REVIEW OF STOCK MARKETS

Before the opening of trading on Thursday 01 September some moderately negative external
background formed on the Russian market. On Wednesday the US indices DJIA and S&P500 fell 0.2-0.3%
on published better than expected ADP employment data in the US industry in August, which raised concern
of investors about the Fed raising interest rates soon. In general, as The Wall Street Journal notes, the
indicators last month moved in a narrow range at low trading volumes - one of the reasons for this "paralysis"
was a lack of confidence of market participants in the future course of US monetary policy. On Thursday,
most of the major country indices of the Asia-Pacific region decreased within an average of 0.5%, despite
strong statistics from China, where the official index of business activity in the processing industry in August
rose to 50.4 points from 49.9 points in July with the expected decline to 49.8 points. Only the Japanese Nikkei
225 closed trading with small plus, which was supported by continued weakening of the yen against the US
dollar. November Brent futures traded near the mark of $47.1 per barrel, at the closing level on 31 August. Oil
prices stabilized after almost a 3% fall on Tuesday on the US Department of Energy data, which recorded
growth in oil inventories last week by 2.3 million barrels, more than double of the forecast.

In the first half of the day the Russian and European markets were dominated by optimism, the MICEX
Index and the Stoxx Europe 600 Index added an average of about 0.5% on good Chinese statistics. An
additional positive factor for Russian investors was own statistics — the manufacturing PMI index by the end
of August for the second time this year climbed above the threshold level of 50 points. In the second half of
the day investors’ sentiment significantly deteriorated in the western markets, the European indices and US
futures went negative after publication of weak data on business activity in the US industry in August. The
ISM Manufacturing index decreased to 49.4 points from 52.6 points in July, falling below the threshold of 50
points for the first time since February, the sub-index that tracks the flow of new orders fell to the lowest level
this year, and the employment sub-index declined to its lowest level since 2012. As noted by Bloomberg,
such weak data on the state of the processing industry caused surprise of experts, because other indicators
generally speak about the continuing recovery of the US economy. At the same time, the same indicator,
calculated by Markit, fell only to 52 points from 52.1 points in July. The MICEX Index was able to close
trading in positive territory, despite the drop in Brent oil prices below $46 per barrel and the beginning of
trading in the US with a half-point decline in the major indices.

During the trading session the MicexPWR Sector Index underperformed mainly due to profit-taking in
shares of FGC UES and RusHydro after strong growth in the previous day.
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World indexes Value per day fr 31.12.15
MICEX 1976,91 0,27% 12,24%
S&P 500 2170,86 0,00% 6,21%
FTSE 100 6 745,97 -0,52% 8,07%
DAX 10 534,31 -0,55% -1,94%
DJStoxx 600 343,66 0,04% -6,06%
STOXX Utilities 285,97 -0,06% -6,59%
Nikkei 16 926,84 0,23% -11,07%
Sensex 28 423,48 -0,10% 8,83%
CSI300 3301,58 -0,79% -11,51%
Bovespa 58 236,27 0,58% 34,34%
Source: Bloomberg, Company calculations
c Value Eliarige
urrency rates perday  fr31.12.15
Euro/USD 1,12 0,36% -7,89%
USD/RUB 65,25 0,53% -10,47%
Euro/RUB 72,69 0,25% -8,80%
Source: Bloomberg, Company calculations
Change
Raw Value  erday  fr31.42.15
Gold, USD/oz 1313,89 0,38% 23,82%
Brent*, USD/bbl 45,45 -3,07% 3,81%
*- November futures
Source: Bloomberg, Company calculations
Shares of IDGC of Centre Value
Last transaction, RUB 0,3250
Capitalisation**, billion RUB 13,72
Capitalisation**, million USD 210,27

Source: Central Bank of Russia, Company calculations
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