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OVERVIEW

IDGC of Centre is a natural monopoly and its tariff rates
are regulated by executive authorities
TYPES OF ACTIVITY

i,

j?% o
j/AA//? IDGC OF CENTRE @ Transmission and distribution of electric energy

)

u& @  Grid connections
@ Energy services
Belgorod

SERVICE AREA OPERATION AREA POPULATION IN THE SERVICE AREA
1 458 13,6
subjects of Russia thous. km? min people
m (9,5% of total population of Russia)
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PERFORMANCE SUMMARY FOR 2017

TYPES OF ACTIVITY OF IDGC OF CENTRE

ELECTRICITY TRANSMISSION GRID CONNECTIONS VALUE-ADDED SERVICES
T LSS 7 o/ A A A A TS TS S S LTI LSS SIS LA AT IS IS AT LSS S LSS TS T TS S AL TS T
51 7 BLN kWh 865,8 Mw 181 THOUS.
Serwces rendered in 2017 Connected capacity in 2017 Calls in 2017

87,6 BLN RUB 1,6 BLN RUB 1 ,3 BLN RUB
Revenue in 2017 Revenue in 2017 Revenue in 2017

Electricity transmission market share in the Grid connection market share in the service area for

service area* for 2017, % 2017, %
14,1% 11,4%

m |DGC of Centre

Jother Territorial Grid
85,9% Companies

N Share of requtred gross revenue (RGR) of IDGC of Centre in RGR of the regions
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PRODUCTION CAPACITY FOR 2017

INDICATOR 31.12.2017 Length of power lines (ROW), Capacity of substations,

thous. km thous. MVA

Length of 0.4-110 kV conductors (ROW), thous. km 386,4

Length of 35-110 kV conductors, thous. km 52,0 405,0 /

403,3
54,2 54,6
Length of 0.4-10 kV conductors, thous. km 334,4
Length of 0.4-110 kV cables, thous. km 18,6
Capacity of substations, thous. MVA 54,6
Capacity of 35-110 kV substations, thous. MVA 34,5
2016 2017 2016 2017
Capacity of 6-10/0.4 kV transformer and distribution
} 20,1
substations, thous. MVA . e es
- Failures, pc Specific failure rate,
Number of substations, thous. pc 103,0 oc per 1,000 units of equipment

Number of 35-110 kV substations, thous. pc 24 N \

Number of 6-10/0.4 kV transformer and distribution 14 455 6,52

substations, thous. pc 100,6 13033 5,67
Number of conditional units, min 2,3
Number of Distribution Zones, pc 277

2016 2017

* Taking into account the equipment on the balance, rental equipment, leased equipment and equipment serviced
under contracts
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OPERATION RESULTS FOR 2017
ELECTRICITY TRANSMISSION

Electric energy net supply structure by voltage levels
(amount of electric energy transmission services), %

Low voltage (0.4 kV)

31,2%
High voltage (110 kV)
43,1%

Medium voltage (10 k) / Medium voltage (35 kV)

21,5%

4,2%

Amount of electric energy transmission
services (in comparable conditions*), bin k\Wh

/

51,3 51,7

2016 2017

Electric energy losses
(in comparable conditions®), %

\

10,28 9,86

2016 2017

* In comparable conditions of electricity balance
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Average grid connection contract execution
term, days

R

65

2016 2017

Connected capacity, M\

fo7s

866

2016 2017

OPERATION RESULTS FOR 2017
GRID CONNECTION

Revenue, bin RUB

--""'%?[6
1,4 |||||

2016 2017

Connected capacity structure by customer groups, %
from 670 kW and above

26,6%
from 150 kW to 670 kW .
11,8% ‘ '

from 15 kW to 150 kW
11,5%

Generation
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KEY FINANCIALS UNDER RAS FOR 2017

EBITDA, binRUB
LSS LSS S S S S

Vo /s

/

'T‘ 5,8% 1‘14’8% 19,4

16,9

86,1 91,1

2016 2017 2016 2017

NET PROFIT, bin ruB

A 539,
1,9 2

,0

2016 2017

’(‘i“ POCCETH §§} MPCK LIEHTPA



PROCUREMENT

STRUCTURE OF PURCHASING BY METHODS OF THEIR
CONDUCT

Procurement based on

Open tender conclusion of a framework
agreement
53,6% 33,3%
y 0
%
96,5%
competitive
procurement
procedures
Procurement from a single supplier \ Open auction
(contractor), as well as from sellers
0
of products 2,3 /0
Open request for proposals
0 0
3,5% 5,3%

RESULTS OF PURCHASING ACTIVITY FOR 2017

@ 9,7 thous.

trade and procurement procedures

25,4 vbin RUB (without VAT)

total cost of procurement procedures

©

0,9 bin RUB (without VAT)

economic effect of competitive procedures
or3,3%

©@ 64,9%

annual volume of purchases from small and
medium-sized enterprises

©
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FINANCIAL STANDING

RAS 31.12.2016 31.12.2017
Net debt’, bin RUB 40,7 40,1
Net debt/EBITDA 2,4 2,1
Agency Scale Rating Outlook
CTITETETITETITI T I IITITIETITITIIITITTIISETITEITIIITI I IIEIITIIIETII I IIIII T I FITIIIIIIL.
S&P :g;eg'}::ﬁ“a' BB Stable
international,
S&pP short-term B -
RAEX {frfg’_[':r';n ruAA Stable
NRA national AA —

* Net debt is calculated as follows: long-term debt + short-term debt — cash and cash equivalents - short-term financial investments

Average weighted borrowing rate
of IDGC of Centre
(at the end of the reporting period)

‘l’ -1,27 p.p.
10,52%
9,25%

31.12.2016 31.12.2017

Loan portfolio structure of IDGC of
Centre (as at 31.12.2017)

Sberbank

32,8%

VTB

23,5%

Loan portfolio

41,2

bin RUB

GPB

36,4% 7:3%
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INVESTMENT PROGRAM

Actual implementation of the Investment Program for 2017

PLAN* FACT Structure of the Investment Program financing

INDICATOR 2017 2017 % IMPLEMENTED following its implementation in 2017
]

Capex,

min RUB without VAT 11475 11756 102,4% Reconstruction

Financing,

i RUB wih VAT 13799 14 198 102,9% 31 %

Commissioning, VA 480 560 116,7%

Commissioning, km 3471 4 075 117,4%

New
construction

5%

X\

* According to Order of the Ministry of Energy of Russia dated 14.11.2017 Ne 17@

Implemented priority facilities of the Investment Program
for 2017

Substation 110/35/10 kV “Malinovka” L Other
(BELGOROD REGION) Retrofitting
VA S A
46% 18%

+ Design capacity 32 MVA
+ Reliability increase
+ Implementation of modern technologies
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TRANSFER OF AUTHORITIES OF SOLE EXECUTIVE BODY OF IDGC OF CENTRE AND
VOLGA REGION, PJSC

Transfer of
authorities of the

Improving the
quality of
management by
creating a single
centre of
competence and

sole executive
body allows to
improve the
manageability of

Kostroma
®

P B _r
y Ivano@J

operating

Problems
solved with
transfer of

authorities of
the sole
executive body

Implementation of
optimal solutions
and best practices

Simplifying
procedures for
planning and
coordinating cash
flows

Reduction of
operating costs
and capital
expenditures

Reducing the cost
of pairing and
unifying business

in management processes

Strategic objectives of the project implementation for the integration of management systems:

Increase of reliability and Decrease in losses Increase in current production and financial efficiency
uninterrupted power supply to with simultaneous growth in quality of with simultaneous reduction of operating costs and
customers service delivery capital expenditures
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CORPORATE GOVERNANCE & STOCKS

25% = | DGC of Centre e | OEX Russia Index || CEX Power Index

LIST OF SECURITIES, ADMITTED TO TRADING

AT MOSCOW EXCHANGE 122
0%
o, -5,5%
0%
5% -8,5%
-20% -19,4%
BY LIQUIDITY 25%
AMONG COMPAN|ES |N THE SECTOR 1216 0147 0247 0317 0447 0617 0617 O7A7 0817 0947 1047 MAT 1217
o o o e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e o o o o o o o o o o o o o o o o o o 1
i Capitalization as at 31.12.2017 — 15,1 bin RUB i

AWARDS AND ACHIEVEMENTS

CORPORATE GOVERNANCE RATING
NP “RID” @ Annual report of IDGC of Centre for 2016 became the winner of the XX Annual

contest of annual reports in the main nomination "The best annual report of the
company with a capitalization of up to 40 bin RUB" and in the additional
nomination "The best disclosure on the corporate website"

@ Annual report of IDGC of Centre for 2016 is noted in the international LACP
contest: Silver award in the sector "Power Supply - Electric Utilities", entered the

SELF-ASSESSMENT OF CORPORATE GOVERNANCE top 20 among the reports of the largest Russian companies and top 80
BY THE METHOD OF THE FEDERAL PROPERTY participating companies in the region "Europe, Middle East and Africa"
MANAGEMENT AGENCY

(OUT OF 551 POSSIBLE, WHICH CORRESPONDS TO IR-section of IDGC of Centre’s website took the 2nd place among all participants
80,35 %) @ of the IR-sections contest of corporate sites organized by NP "ARFI" and EQS

GROUP
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HUMAN RESOURCES AND SOCIAL RESPONSIBILITY

29,2 min RUB Distribution of trained workers by category in 2017, %
spent on the Environmental Policy Implementation Program

29 61 2 persons Production staff
average headcount

97 %

staffing level

©
©
©
© 87,0%
©
©

91,8%

Administration and

Management
| | ‘ 7,9%
employees have a vocational education
\ Supporting staff
88,2 min RUB
training costs 0,3%

405,6 min RUB

spent on the Program to reduce risk of injury
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THANKS FOR YOUR ATTENTION

IDGC of Centre, PJSC

4, 2nd Yamskaya, Moscow, 127018
Tel.:  (+7) 495 747 92 92, ext. 33-34
Fax:  (+7) 495 747 92 95
E-mail: ir@mrsk-1.ru

www.mrsk-1.ru/en/investors/

This presentation does not constitute or form part of any offer or invitation to sell or issue, or any solicitation of any offer to purchase or subscribe for any shares or other securities representing shares of IDGC of Centre, nor shall it or any part
of it nor the fact of its presentation or distribution form the basis of, or be relied on in connection with any contract or investment decision. The information in this presentation includes forward-looking statements. These forward-looking
statements include all matters that are not historical facts, statements regarding the intentions of IDGC of Centre, beliefs or current expectations concerning its results of operations, financial condition, liquidity, prospects, growth, strategies,
and the industry in which IDGC of Centre operates. By their nature, forward-looking statements involve risks and uncertainties, including, without limitation, the risks and uncertainties to be set forth in the prospectus, because they relate to
events and depend on circumstances that may or may not occur in the future. IDGC of Centre cautions you that forward looking statements are not guarantees of future performance and that the actual results of operations, financial condition
and liquidity of IDGC of Centre as well as the development of the industry in which the Company operates may differ materially from those made in or suggested by the forward-looking statements contained in this presentation. In addition,
even if the Company's results of operations, financial condition and liquidity and the development of the industry in which the Company operates are consistent with the forward-looking statements contained in this presentation, those results or
developments may not be indicative of results or developments in future periods. In addition to the official information on the activity of IDGC of Centre, this presentation contains information obtained from third parties. This information has
been obtained from sources which, according to IDGC of Centre, are reliable. Nevertheless, we do not guarantee the accuracy of this information, which may be abbreviated or incomplete. All opinions and estimates contained in this material
reflect our view on the day of publication and are subject to change without notice. IDGC of Centre shall not be liable for the consequences of use of the views or statements, or incomplete Information contained in this presentation. IDGC of
Centre undertakes no obligation to revise or confirm the forward-looking statements and assessments, as well as to update information contained in this presentation. Despite the fact that until 31.03.2008 IDGC of Centre was not an operating
company, this presentation contains consolidated data on all DGCs of IDGC of Centre’s service area, including for the period till 31.03.2008. Information on financial and production data on the Company was obtained as a sum of the
corresponding indicators of 11 DGCs that merged IDGC of Centre. In spite of the fact that in 2006 and 2007 under the management of IDGC of Centre (at that time it was IDGC of Centre and North Caucasus) there were more than 11
companies, for correct comparison the information for these periods is shown on 11 DGCs of the current configuration.
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