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PJSС'IDGС of Сеnlrе
Iпtеrim Condеnsed Consolidаted Slаteпent of Profit or Loss апd other Comprehеnsivе Incomе for the six
пonths eпded 30 lune 2016 (uпauditеd)
Thousаnds of Russiсln Roublеs, unlеss othеrwisе stаted

Siх month endеd

30 June 201б

Siх month endеd

30 Juпе 2015

Rеvеnuе

opeгating ехprnsеs

othеr inсomе

Rеsults from opеrating aсtivities

Finanсе inсomе

Finanсе сosts

Nеt fiпanсе сosts

(Loss) / profit bеfore inсome taх

Inсomе taх benefit / (expеnsе)

(Loss) / profit for thе period

other сomprehensivе iпсomе / (ехpensе)

Nеt сhangе in fair value ofavailablе-for-salе finanсial assеts

Inсomе tax on othеr сomprеhеnsivr inсomе/(ехpеnsе)

Total items thаt аre or mау bе rеclаssitied lo profil or loss

Rеmеasurеmеnts of thе nеt dеfinеd bеnеfit liability

Inсome tax on othег сomprеhеnsivе inсomе/(ехpеnsе)

Totаl itеms thаt will nеver be reclаssфеd to proJil or loss

other сomprеhensive inсomе/(eхpеnsе) for thе pеriod, net of
inсomе tдх

Total сomprehеnsivе (eхpеnse) / iпсome for thе period

(Loss) / profit attributаblе to:

ownеrs of thе Company

Non-сontrolling intеrеsts

Total сomprеhensive (ехpепsе) / inсome аttributablе to:

Owners of the Company

Non-сontrolling intеrеsts

(Loss) / earniпgs pеr sharе - basiс and diluted
(in Russian Roublеs)

Thеsе intеrim сondеnsеd оonsolidated

Chief Еxeсutive

o.u.

Thе intеrim
thе notеs to,

2,274,165 1'0б8'0б5

11 0.0s9 0.027

on /9 А.uglst 20l6

- Hеad of Aссounting

Department

Sklyarova

J

pгofit or loss and othег сompгehеnsivе inсome is to bе rеad in сonjunсtion with

Notе

6

7

41,520,011

(з'7,792,472)

486,7з8

38,905,464

(з5,659,245)

721,058

8

8

4,21.4,277

230,886

(2,4s0,867)

з,967,277

r57,479

(2,r7s,984)

(2,219,981) (2,018,505)

1,994,296

512,62з

1.,949,772

(78з,486)

2,506,919 I,165,286

(30,214)

6,055

5'7,66'7

(1 I,s33)

(24,219) 46,lз4

(222,9rs)

14,380

(rs6,461)

1 3,1 06

(208,535) (143,355)

(2з2,754) (97,221'

2,274,165 1'068'0б5

2,482,01з

24,906

1,146,002

19,284

21506,919 1,165,286

2,249,259

24,906

I,048,781

19,284

and forming part сondеnsеd сonsolidatеd finanсial statrments sеt out on pages7 _20.



PJSC "IDGС of CепlrL
Interiп Condensed Consolidatеd Stаtement of Finаnciаl Positioп as оt 30 Jцпe 2016 (uпоudiled)
Thousаnds ofRussiаn Roublеs, unless olhеrwise s!аtеd

Notе

l0

12

t2

30 June 2016 31 Deсеmbеr 2015

AssЕTs
Noп-сurrеnt assеts

Propеф, plant and еquipmеnt

Intangiblе assеts

Invrstmrnts and finanоial assеts

othег non-сurrеnt assеts

Totдl non-сurrеnt assets

Currеnt assеts

Cash and сash еquivalеnts

Tradе and othеr rесеivablеs

Inсome taх prrpaymеnt

Invеntoriеs

Total сurrеnt assets

TotдI дssеts

ЕQUITY AND LIABILITIЕS
Equitу
Shaге сapital

Rеsеtvеs

Rеtained еarnings

Total equity attributablе to equitу holdеrs of thе
Compаny

Non-соntгolling intеrеsts

Total еquity

Non-сurrеnt liabilitiеs
Loans and borrowings

Еmployее bеnеfits

Dеfеrrеd taх liabilitiеs

Tгade and othеr payablеs

Totаl non-сurгеnt liabiIities

Current liabilitiеs
Loans and boпowings

Finanсе lеasе liability
Tгadе and othег payablеs

Provisions

Еmployее payablеs

Inсomr tax payablе

Other taxеs payablе

Total сurrеnt liabilitiеs

Total liabilities

Total еquity and liabilitiеs

9 77,891,з65

1,906,062

70|,з25

66,175

7'7,6з9,|54

1,197,450

6'7з'062

65,768

80,564,927 80,175,434

2,220,025

l4,415,63з

2,604,849

2,7'7l,l9l

123,220

16,762,252

1,375,661

2,012,403

22,0ll,698 20,273'5з6

102,576,625 100,448,970

4,221,794

(з6'7,665)

з6,698'245

4,221,794

(l34,e11)

з4'672'l86

40,552,э74 38'759'0б9

t2'7,2741 52,1 80

40,704,554 38,88б'343

4l'9з7 '16l
2,624,856

3,712,799

802'6з9

40,435, I 80

2'з44,882

5,1'7'7,990

380,688

49,077,455 48,338,740

6',71,481

з16
'7,828,220

I ,1 I 8,820

1,420,626

6t

r,'755,092

r,6'76,505

I,503

8,31 l,s37
1,099,872

640,000

71

l,494,з99

12,794,616 13,22з,887

61,872,071 61,562,627

102,576,625 !00,448,970

4

Thе intегim сondеnsеd сonsolidatеd statеmеnt of finanсial position is to be rеad in сonjunсtion with thе notrs to, and forming
part of, thе intегim сondеnsеd сonsolidatеd finanсial statrmеnts sеt out on pages 1 _ 2О.



PJSC "IDGС of CепIrе"
Interim Coпdensed Сonsolidаtеd Stаteпent of Chаnges iп Equiц for thе six пonths ended 30 Juпe 2016 (unauditеd)
Thousаnds of Russiаn Roublеs, unless othеrwisе stаtеd

Attributаblе to shareholdеrs of the Compaпy

Shaге сapital

4,221,794

4.22r.794

4,221,794

Fдir vдluе reserve
for availаble-foг-sale

fiпдпсiaI аssets

49,985

57,667

(1 1,s33)

46,r34

96.rr9

106,531

(з0'2'74)

6,055

(24,219)

Rеsеrve for
rеmеasuгements of

defined bеnefit plans

(87,479)

(1.s6,461)

1 з,106

(143Jss)

(230'Eз4)

(241,442\

(222,91s\

14,380

(20E5з5)

Total

3E'831J0з

1,146,002

57,667

(1 s6,461 )

l 
'57з

r,048,781

(83 r,693)

(E31'б93)

39.04EJ91

38,759,069

2'482'01з

(з0'274)

(222,91s)

20'4з5

2,249,259

(4ss,9s4)

(455,954)

Noп-сontrolliпg
interеsts

100Js9

19,284

19,284

l|9.64з

127,274

24,906

24,906

Retained
earпiпgs

Totаl
еquitу

Balaпсе at l Jаnuary 2015

(tюss)/profit foт thе peгiod

Net сhaпgе iп fair valuе ofavailablе-for-salе fiпancial
assеts

Rеmeasuтетnеnts ofthе nеt dеГrnеd bеnеfit liability

Inсomе tах on othст comprehеrrsivе iпcomе/(eхpепse)

Total сomprehеnsive (ехpеnsе/inсome for the period

Trдпsaсtions with owners, rесorded dirесtly in equiф

Dividепds

Total tгaпsaсtions with owпеrs, reсordеd diгeсtly in
equiф

Balaпсe аt 30 June 2015

Bаlaпсе дt 1 January 2016

(lюss)/profit for thе pегiod

Nеt сhangе in fair valuе of availablе-foг-salе finarrciаl
assеts

Rеmеаsuгеmепts of the net dеfrnеd borеf,rt liability

lnсomе tаx on othсr comprehorsivе incomе/(oxpеrrse)

Тotаl сomprehensive (eхpensе/inсome for thе pеriod

Trаnsaсtions with owпers, rесorded dirесtlу iп еquiф

Dividends

Totдl transaсtions with owпers' rесorded direсtly in
equity

Balanсe at 30 Juпe 2016

з4,647'003

1,146,002

1,146,002

(831,693)

(83r,б9з)

з4-9613l2

34,672,186

2,482'0lз

2'4E2'0lз

(4ss,9s4)

(4ss,9s4)

з8'93|'662

1,16s,286

57,667

(1 s6,461)

1'57з

1,068,055

(83 l,693)

(Eзr'б9з)

39'1б8'0з4

38'886J4з

2,506,919

(з0'274\

Q22,91s\

20,435

2,274,16s

(4ss,9s4)

(4ss,9s4)

4,221,794 82312 (449,971) 36,698,245 40,552374 152,180

5

onpagв7 -20.

40,704,554



PJSС'IDGС of Cеnlre
Inlerim Condепsed Consolidаtеd Stаtemeпt of Cash Flows for the siх months ended 30 June 201б (unаudited)
Thousаnds of Russiоп Roubles, unless otherwisе stаted

Notе

Siх month епdеd

30 June 201б

Six moпth еndеd

30 June 2015сAslt Fl,ows FROM OPЕRATING AстIVITIES

(Loss) / profit for the pеriod

Аdjuslmепls for:

Dеprесiation of pгopеф, plant and еquipment and amoгtization of
intangiblе assеts

Allowanсе for impairmеnt of aссounts rесеivablе

Nеt finanсе сosts

Provision for invеntory obsolеsсеnсе

Loss on disposal of propеф, plant and еquipmеnt and intangiblе assеts

Bad dеbts writtеn-off

Inсomе tax еxprnsе

Adjustmеnt foг othеr non-сash transасtions

Cash flows from opеrating aсtivitiеs bеforе сhangеs in working
сapitаI

Changе in tradе and othеr rесеivablеs

Changе in invеntoriеs

Changе in invеstmеnts, finanсial assеts and othеr non-сuпеnt assеts

Changе in tradе and othеr payablеs

Changе in еrnployее payablеs

Change in еmployее bеnеfits

Changе in othеr liabilitiеs

Changе in othеr taхеs payablе

Cash flows from opеrations bеfore inсome taхеs and intеrеst paid

Inteгest paid

Inсomе tax paid

Cash flows from operating aсtivities

сASII FLoWs FROM INVЕSTING AсTIVITIЕS
Aсquisition of propеф, plant and еquipmеnt and intangible assеts

Proсееds from disposal of propеф, plant аnd еquipment and intangiblе
assеts

Intеrеst rесеivеd

Cash flows usеd in investing aсtivitiеs

сASII Fl,ows FROM FINANсING AстIVIтIES
Proсееds from loans and borrowings

Rеpaymеnt of loans and borгowings

Dividеnds paid

Rфaymеnt of finanсе lеasе liabilitiеs

Cash flows from finдnсing aсtivities

Net (dесrеasе) i iпсrеase in сash and сash еquivalепts

Cash and сash еquivalеnts at bеginning of thе pеriod

Cash and сash еquivalents at епd ofthе period

7

'7

8

'7

2,506,919

4,248,499

611,268

2,219,981

I,918

8,008

5б'383

(512,62з)

(81,40s)

1,165,286

з'836,073

203,з50

2,018,505

2,584

(17,4er)

2s,6s2

78з,486

(e0,1 73)

'7

9,058,948 7,927,272

1'64з,011

('7s6,296)

(s8,s37)

(626,40s)

569,2'79

(4e,82s)

2з0'295

260,69з

1'005'з'74

(s20,32s)

(37,1 0l )

(1,r09,4r7)

591,415

(58,623)

6зз,1'78

402,982

10,211,163 8,834,755

(2,4s0,128)

(2,1s8,28 l )

(2,086,850)

(2,252,855)

5,662,754 4,495,050

(4,26s,696)

2,04s

|99,з91

(3,266'6'7з)

2з'6|8

I 35,80 I

(4,064,260) Q,107,254)

з,52з'8'74

(з,02з,874)

(s02)

(l,l 87)

6,400,944

(6,e08,146)

(l 63)

(73,120)

498,311 (580,485)

2'09б'805

|2з,220

807,311

39s,836

2,220,025 1.,203,147

6

Thе intеrim сondеnsеd сonsolidаtеd statrment of сash flows is to bе rеad in сonjunсtion with thе notеs to, and forming paft of,
thе intеrim сondеnsеd сonsolidatеd finanсial statеmеnts srt out on pages7 -20.



PJSC 'IDGС ot CеnlreD
Notes lo the Inlеriп Condensed Consolidatеd Finаnciаl Sta1еmеnts for thе siх пonths еnded 30 luпe 2016
(unаudited)
Thousапds ofRussiаn Roublеs, unless othеrwise stаted

I BAскGRot]ND

(а) Thе Group and its opеratiоns

Publiс Joint-Stoсk Company "IDGс of Cеntrе" (herеafter, the "Сompany'') and its subsidiaries (hеrеinaftеr togеthеr
referred to as thе "Group'') сomprisе Russian publiо and joint stoсk сompaniсs as definеd in thе Civil Codе of thе
Russian Fеdеration. The Cоmpany was sеt up on l7 Dесеmbеr 2004 based on Rеsolution no. 154p of 9 Dесеmbеr
2004 and pursuant to thе Board of Dirесtоrs' dесision (board of dirесtors' mееting minutеs no. l78 of l oоtobег
20О4) and Managеmеnt Board dесision (Мanagеmеnt Boaгd minutе no. l l02 of l5 Novеmber 2О04) of thе Russian
opеn Joint-Stoсk Company RAo "Unitеd Еnergy Systеms of Russia'' (hereafter, "RAo UЕs''). From 7 JuJу 20|5,
oJsC ''IDGC of Cеntеr'' is rеnamеd as PJSC "IDGс of Cеntеr'' basеd on thе Dесision of thе Annual Gеnеral
Mееting of Sharеholdеrs of OJSC "IDGс of Cеntеr" dated25'06.2015 (Мinutеs NsO1/l5 of 26'06'2О15), in ordrr to
bring it in linе with thе lеgal requiтеmеnts'

Thе Company's registerеd offrсе is 2nd, Yamskaya,4, Мosсow, |2'70|8, Russia.

The Cоmpany's dе faсto addrеss is 2nd, Yamskaya, 4, Мosсow, |27018, Russia.

Thе Group's prinсipal aсtivity is thе transmission of еlесtriсity and thе сonneсtion of сustomеrs to thr еlесtriсity
grid.

Thе Group сonsists of PJSC "IDGс of Cеntrе'' and its subsidiariеs, prеsеntеd in Note 4.

As at 30 Junе 2016 and 31 Dесrmbеr 2015, thr Govеrnmеnt of thе Russian Fеdеration ownеd 85.зl% of thе sharеs
of PJSC Russian Grids (formеrly OJSC "IDGс Holding")' whiсh in tцrn ownеd 50.2з% of thе sharеs of thе
Company. oJsC "lDGс Holding'' was renamеd OJSC "Russian Grids'' following the dесision madе on 2З Мarch
20|3 at an Еxtraordinary Gеnеral Мееting of Sharеholdеrs of OJSC IDGC Holding. oJSC "Russian Grids'' was
rеnamеd PJSC "Russian Grids" following thе dесision madе on 30 Junе 2015 at an Еxtraordinary Geneгal Мееting
of Sharеholdеrs of OJSC "Russian Grids'', in ordеr to bring it in linr with thе lrgal rеquiтеmеnts.

Thе Govеrnmеnt of thе Russian Fеdеration influеnсеs the Group's aсtivitiеs thтough sеtting transmission tariffs.

(b) Russiаn bцsinеss еnvironmеnt

Thе Group's operations arе loсatеd in the Russian Fеdеration, сonsequently, thе Group is exposеd to thе есonomiс
and Гtnanсial markеts of thе Russian Fеdеration. Russia сontinuеs есonomiо rеforms and dеvеlopmrnt of its legal,
tax and rеgulatory framеworks. Thе futurе stability of thе Russian есonomy is largеlу dеpеndсnt upon thеsе геforms
and dеvеlopmеnts and thе оffесtivеnеss of есonomiс, Гrnanсial and monеtаry mеasurrs undеrtakеn by thе
Govеmmеnt.

In 20|4, thе Russian rсonomy was nеgativеly impaсtеd by maсroесonomiс faсtors, inсluding devaluation of thе
Russian Roublе. In Dесеmbеr 2014, the Roublе intеrеst ratеs incrеasеd signifiсantly aftеr thе Cеntral Bank of Russia
raisеd its kеy ratе. Thr сombination of thе abovе геsultеd in rеduсеd aссеss to сapitаl, a highеr сost of сapitаl,
inсrеasеd inflation and unсеrtainty rсgarding еоonomiс growth. In 2015 and fшst half of 2016, the situation has
lеvеlеd off. The Cеntral Bank ofRussia has rеpеatеdly rеduсеd thе kеy intеrеst ratе; ехсhangе ratе fluctuations and
inflation havс bееn smoothеd. Howеvег, гisks геmain that thе сombination of есonomiо faсtors сould nеgativеly
affесt the Group's futurе finanсial position, rrsults of opеrations and businеss prospeсts.

Managеmеnt bеliеves it is taking appropriatе mеasures to support thе sustainabiliф of the Grоup's businеss in thе
сuгrеnt сirсumstanсеs.

Thеsе intегim сondеnsеd сonsolidatеd Гrnanоial statrmrnts rеflесt managеmеnt's assessmеnt of thе impaсt of the
Russian businеss еnvironmеnt on thе opеrations and thе fmanсial position of thе Group. Thе futurе businеss
еnvironmеnt may diffеr from managеmеnt's assessmеnt.

2 BAsIs oF PRЕPARATION

(a) Statеmеnt of сompliaпсе

Thеsе intеrim сondеnsеd сonsolidatеd finanсial statеments (hеrеinaftеr "Finanсial Statеments'') havе bееn prеparеd
in aссordanсе with IAS З4 Interim Finаnciаl Reporting. Thе Finanсial Statеmеnts inоludе sеlесtеd notеs, еxplaining
signifiсant еvеnts and transaсtiоns, nесеssary for undеrstanding of сhangеs in thе Grоup's finanсial position and
rеsults of opеrations that oоcurrеd aftеr thе annual rеporting pеriod еndеd 3l Dессmbег 2015. Thеsе intеrim

'7



PJSC'IDGC of Сеntre'
Noles to the Interim Condеnsed Coпsolidаted Finапciоl Stаteпеnts for the siх moпths ended 30 lunе 2016
(unаudited)
Thousаnds Roublеs, unlеss otherwise statеd

сondensеd сonsolidatеd finanсial statеmrnts do not сontain all thе infoгmation rеquirеd to bе disсlosеd for arшrual
finanсial statrmrnts prеparеd in aссoгdanое йth IFRSs (IASs).

(b) Usе of еstimatеs and judgеmепts

Thе pгеparation of intеrim сondеnsеd сonsolidatеd finanсial stаtеmеnts in сonfoгmity with IFRSs rеquiтеs
managеmrnt to makе judgmеnts, еstimatеs and assumptions that affeсt thе appliсation of aссounting poliсiеs and thе
rеportеd amounts of assеts, liabilitiеs, inсomе and ехpеnsеs. Aсtual геsults may diffеr from thosе еstimatеs.

In prеparing thеsе intеrim сondеnsеd сonsolidatеd Гtnanсial stаtеmеnts, managrmеnt has usеd profеssional judgmеnt

in thе samе arеas of applying thе aсcounting poliсiсs of thе Group as foг thе prеparation of thе сonsolidatеd finanсial
statemеnts for 2015. Kеy sourcоs of еstimation unсеrtainty wеге also identiсal to thosе idеntifiеd in thе prеparation
of thе сonsolidated finanсial statеmеnts for 2015.

( с) Changеs in aссounting poliсiеs and dаtа prеsеntation

Thе Group has сonsistеntly appliеd thе aссounting poliсiеs to all pеriods prеsеntеd in thеsе Гrnanоial stаtеmеnts.

Whеn nrсеssary' сomparativе infoгmation foг pгior pеriods has bееn гесlassifllеd duе to thе appliсation of thе

еxtеndеd datа prеsеntаtion. The quantitativе impaсt of this rесlassiГtсation on thе оomparativе information spесif,rеd

in thе finanсial statrmеnts for thе siх months еndеd 30 Junе 2015 is sеt out bеlow.

Intеrim Condеnsеd ConsoШdatеd Stаtеmеnt of Profit оr Loss аnd othеr Comprеhеnsivе Inсomе;

30 Junе 201 5 Аs prеviouslу reportеd Effеct ofchаngе Аs restatеd

opеrating ехprnsеs

othеr inсomе

JSC "Sanatorium "Еnergеtiс''

JCS "Yaroslavl Еlесtriс Grid
Company"

CJSC "Innovation and еnегgy
еffiсiеnсy сеntе/'

Couпtry of inсorporаtion
30 Juпe 201б

Ownership/voting, o/o

31 Dесеmber 2015

ownershiр/voting, Yo

(з5'|зl'7з5)

l 93,s48

(527,510)

527,510

(з5,659,245)

72t,058

3 SIGNIFIсAIIT AссOUNTING PoLIсIЕs
In prеparing thesе intеrim сondеnsеd сonsolidatеd Гrnanсial statеmrnts, thе Group appliеd thе samе aссounting
poliсies as foг thе prеparation of сonsolidatеd finanоial statrmrnts for thе yеar еndеd 3 l Dесеmbсr 20l 5. Aссording
to thе aссounting poliсiеs, thе Group prеsеnts intеrim сondеnsеd сonsolidatеd finanсial statrmеnts in aссordanсе
with IAS З4 Intеrim Finапciаl Rеportiпg, whiсh providеs a lowеr lеvеl of dеtаil and sсopе of the disсlosurе as
сompaгеd with thе annual сonsolidatеd finanсial statеmеnts.

4 sUBsIDIARIЕs

(а) List of subsidiariеs

Russian Fеdеration

Russian Fedeгation

Russian Fеdеration

100

5l

100

51

51 5l

on 8 July 2015, oJsс ''Yaroslavl Еlесtriс Grid Company'' was rcnamеd JSC ''Yaroslavl Еlесtriс Grid Company''
following thе dесision madе on 26 June2015 at thе Annual Gеnеral Мееting of Sharеholdеrs of OJSC ''Yaroslavl
Еlесtriс Grid Company'' (Minutеs of 26.06.2015 }lbOl/ls), in ordеr to bring it in linе with thе lеgal геquilсments.
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PJSC 'IDGC of Cenlre"
Notes to the Intеriп Сondensed Consolidaled Financiаl Statemeпts for the siх months ended 30 June 201б
(unaudited)
Thousаnds of Russiаn Roubles, unless otherwise stаted

on 7 oсtobеt2015, OJSC "Еnеrgеtiс'' was гrnamеd JSC "Sanatorium ''Еnеrgеtiс'' following thе dесision of thе solе
shaгеholdеr of OJSC "Еnеrgеtiс'' made on 07.09.2015 (Мinutes of 07.09.2015 J',lЪ30/l5) in ordеr to bгing it in linе
with thе lеgal rеquirеmеnts.

5 OPЕRATING sЕGlvIЕNTs

Thе Group has еlеvеn гeportаblе srgmеnts rеprеsеnting branсhеs of thе Company, as dеsсгibеd bеlow. Thеsе arе thе
Group's stratеgiс businеss units and arе thе Company's branchеs. Thе stratеgiс businеss units offеr similar sеrviсеs
rеprеsеnting transmission of еlесtriс powеr and сonnесtion sеrviсеs and arе managеd sеparatеly. For еaсh of thе
stratеgiс businеss units' thе Мanagеmеnt Boaгd, thе Group's opеrating dесision-making body, rеviеws intemal
managrmеnt rеports on at lеast a quartеrly basis.

"others'' inсludе оpеrations of subsidiaries and the hеad offiсе branсh. Nonе of thеm mееts any of thе quantitativе
thтеsholds for dеtегmining reportablе sеgmеnts in thе six months еndеd 30 Junе 2016 or six months еndеd 30 Junе
2015.

Information rеgarding thе rеsults of еaсh rеportаblе sеgmеnt is inсludеd bеlow. Pеrformanсе is mеasurеd basеd on
sеgmеnt еarnings bеforе intеrеst еxpеnsе' inсomе tax and dеprесiation and amortisation _ ЕBITDA, as inсludеd in
thе intеrnal managrmеnt rеports that arе rеviеwеd by thе Мanagеmеnt Board.

Sеgmеnt rrports arе basеd on thо information геportеd in statutory aссounts, whiсh diffеr signifiсantly from thе
intеrim сondеnsеd сonsolidatеd Гrnanоial stаtеmrnts prеpaгеd undег IFRSs. Thе rесonсiliation of items mеasurеd as
rrportеd to thе Мanagеmеnt Board йth similar itеms in thеsе Finanоial Statеmеnts inоludеs thosе rесlassifiсations
and adjustmеnts that arе nrсеssary for Гrnanсial statrmеnts to bе prеsеntеd in acсordanсе with IFRS.

Sеgmеnt capita| еxpеnditurе is thе total сost inсurrеd during thе pегiod to aсquiте propеrty, plant and еquipmеnt.
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PJSC "IDGС of Cеntre''
Notеs lo the Iпteriп Coпdensed Coпsolidatеd FinanciаI Stаteпents for the siх months еnded 30 rune 2016 (aпаuditеd)
Thousапds of Russiаn Roublеs, unless othеrwisе stаtеd

o rnforпаtion аbout reportаblе segmеnts

For thе six months еndеd 30 Junе 2016:

Belgoгod- Bгyansk-
eпеrgo епеrgo

Voroпеzh-
еnеrgo

2з'709

(2|з'46з)

Kostromа-
enеrgo

7 'з4з
(86,221)

Lipetsk-
Кurskenergo energo orelenеrgo

Smolеnsk-
еnerяo

Tаmbov-
enrrgo Tverеnergo Yагеnergo othеrs Totдl

Rrvеrruе from еlесtiсity
transmission

Intrr-srgment rеvflruе

Rеvетruе from connеction
seтvrсеs

Intсг-sеgment reverrue

othеr тevеnuе

Intrr_sеgment Ievrnuе

Total revепues

Rеsults from opеrating
дсtiйtiеs *

Finanсе inсomе

Fiпanсе сosts

ReportaЬlе srgmеnt
profit/(loss) bеforе inсome
tax

Dеpгeсiation and amortisatioп

ЕBITDA

As at 30 Juпе 2016:

Reportable segment assеts

Propегty, plant and еquipmетrt

RеportаЬle sеgmеnt
Iiаbilities

Capitаl ехpendituте

6'з'76"185 2'|60'842 5'6з'7'025 2,|5l,0'70 з'256,зз9 4,429,845 1,954,819 з,|8з'626 2,564,5'75 4'558,692 4'046'з9'7

87,1 90 2,050 196,122 18,s94 з0'524 2t,64s 8,459 96,861 rr,'7'79 19,254 10'7,ззз

19

64,595

887

139,103 14,s98 49,187 20248 20,24'7 25'зз9 15,356 61,681 1s,600 2r,48s

6'б0з'078

166,454

2,572

2з,994

3,193

40,320,015

166,454

602JE3

19

471,433

4,090

2'177,490 5'882J34 2'189,912 3,307'110 4,476,829 l,978,634 3,з42,168 2,591.,954 4'599,4з| 4,2|9,2з1- 196,213 4l,564,384

624368 144'889 502'з28 308,159 29'828 1E5'379 ll7,E25 358,з95 з04,574 303,б50 409,489 б1,E90 з'з50,714
35,516

(309,709)

1 1,666

(106,028)

|6'48з

(|2з'38'I)

20,s68

(150,378)

6,42'l

(109,569)

10.зб5

(з01^ 
'|'79)

8,544

(22'7,402)

13,405

(487,1 63)

18,022

(226'з59)

4t4 172,462

(368) (2'з41'226)

350'175 50,521 з12'574 229,281 Q7,076) 55'569 14'68з 67'581 85'71б (170'108) 20l,|52 61,936 1'182,010

2|8'740 з10,254 484'58'I |4'25| 4,86б,з30

1'903'988 з74,642 531,858 687,309 912,098 ',76,555 EJ89,555

|'244,104 2|8'087 466'880 27l,l22 з82'0Ф 5'7|'906 180,029 444'з06

992'9|7 586'624 428'з15 '177'85з з04'281 813,066

I'|20'84з 11l'l 14 з78Аз8 268,545 |82'269 з56,з64

25,176,401 5,667,161 l2'oз2'542 5'161'467 7,E78,000 15,89E,6б9 з,9з7,з22 E,176,2Ф 5,E59,793 12'|95'254 12'28з,562 5,544,E46 120,4|7,271

22'8з9,025 4'122,092 |0'49l"I92 5'l 19,536 6,62|,8'72 lз2з|,250 3'259,602 6,581А'14 4,868,229 8'з4з,02з 9'з'75'29| 278,'Iзз 95,1з1,919

з'Ф8302 938J78 1,985,636 727,|70 l,l97,9з7 1,425'29| 578,313 1,153,208 906,781 3,\92,45з l,745,4g3 45,886,795 б3J85,757

98'592 624'55з 2з4'6|2 2з2,8з1 427,995 з9,476 4'075,6з2

* Rеsults from opегating аctiйtiеs includе otheг incomе and ехpеrrsе of rеportaЬlе sеgment
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PJSС'IDGC of Сentrе'
Notеs to the Interim Сoпdensed Coпsolidаted Finаnciаl Statementsfor the siх пonths endеd 30 rшne 201б (unaudited)
Thousands Roubles, unlеss othеrwisе stаtеd
Foг the six months еndеd 30 Junе 20l5:

Bеlgorod- Bryaпsk- Voroпezh- Кostroma- Smolensk- TдmЬov-
eпergo energo enеrgo еnеrgo Kuгskеnergo Lipetskenergo oгеlеnеrgo enегgo energo Tvеreпегgo

6'|40'282 2'|',79'492 5'зl0"12l l,9'12,985 з24з,4з2 42'Iз,04з 1,808,862 2'85'I,42| 2'229'з'70 4,|88,452

t12,454 2'з68 |22'4'70 22'90з 20 746 2'7,092 6'303 4з,224 10,169 26,048

L0'7'з29 40"764 46'з5| |8'2|4 13,589 21,486 lз'040 4з'906 14,683

7

18.488

28'з|0

(2'I4'з04)

9,301

(148,s27)

18,924

(20'7,2te)

s,899

('t8,166)

Iз'258

(e8,08e)

16,441

(|22'8з5)

5,195

(86'aз)
8'з29

(2б4'558)

6,915

(1s6,715)

10,780

(438,409)

6'1,62s

51,'t'75

8з2

14.398

(t84,646)

1з2'зз'7

| 

"7з1.

2|'з6'7

25

83

(2,094)

Totдl

з8,0з1'194

|з2'3з1

463,133

410,992

Eб4

l37'8з3

(2,061,9Es)

Yarеnеrgo Othеrs

з'82'7,'lз4Rеvеnuе from еlесtriсity tгansmission

lntеr-sеgmепt гevenuе

Rеvеnue from connесtion sегviсеs

Iпtrr_sеgment гrvеnue

othеr гeveпuе

loteг-sеgmeпt геvепцr

Totаl reveпues

Rеsults from opeгаtiпg асtivities*

Finanсе incomе

Finanсe оosts

Reportablе sеgmеnt profrt/(oss)
before inсomе taх

Dеpгеciation and amortisation

ЕBIтDA

As at 30 June 20 I 5:

Reportable segmеnt assеts

Propсrty, plant and equipment

RеportаЬlе segment liдbilitiеs

сapital еxpeпdituте

6'з60'065 2,222,624 5'479'542 2,0|4,|02 з,277'767 4'з21"62| l'828'2o5 2'944'551 2,254'229 4,2з2,988 3,947,966 155'460 з9'039'120

856,877 (135'540) 590'485 265,589 (228,040) 280'860 Q4,247) 267,121 167,|19 38з'918 б94,105 ll1'зз4 3'186'181

б10'88з (274'766) 402,190 19з,з22 (312'871) 174'466 (155,475) ll,492 17'319 (43,7ll) 52з,857 115,32з |,262,029

l'155,199 2|6'6з0 4з8"78з 25',I'462 366'58б 54З'0'76 |'75'6'79 40з'2з'7 185'985 315'390 419,011 2'7 'зз5 4'504'З73

2'040'з86 90'з9l |'048'1.92 528'950 151,804 840,з7'7 106,62'7 679,28'7 360,019 710,088 |,t2't,514 144,'752 7,828,381

2з'962'9'I6 6'l13'568 ll'488'502 5'499'465 'I"I2з,8|9 15'з42'686 з,'756'714 '7,6l',7'553 4'6З8,26'7 l1,859'706 10,852,897 з,996,9I| 112,853,064

2l'244'581 4'268'169 10'047'649 4'92l'l5l 6,527,887 13,155,8з7 з'|62,141 6051'125 3,863,2з1 7,087'591 8,793,667 268'690 E9392э37

3'050'981 895'2Iз |'682'|'74 6'7з'з09 1'328'857 I'з'74'1,'71. '744'|50 1'15l'611 606'2з0 3'148'568 1'645,458 40,'750'07з 57,050,795

565,2'77 60'601 293'2|0 |з0'494 95'908 2|з.115 63'3l5 з60'666 6з'420 |6l'8'7з 299'085 2з'654 23зl'278

* Rеsцlts from opегating activitiеs includr othег inсomе аnd expспsе ofreportаblе srgmеrrt
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PJSС'IDGC of Сeпtrе"
Noles lo the Interiп Condeпsed Coпsolidаted Fiпоnсiаl Stаtemепts for lhe six months endеd 30 rune 2016
(uпаudited)
Thousаnds of Russiаn Roubles, unless otherwisе slаled

(i') Recoпciliations of reportable segmеnt EBITDА

Rесonсiliation of ЕBITDA as геportеd to thе Мanagеmеnt Board with similaг itеm in thеsе Consolidatеd Finanсial
Stаtеmеnts is prеsеntеd bеlow:

Siх month еndеd

30 Junе 201б

Siх moпth endеd

30 Juпе 2015

EBITDA for the rеportablе sеgmrnts

Adjustmrnts for propеф, plant and еquipmrnt

Rесognition of assеts rеlаtеd to еrnployее bеnеfit fund

Reсognition of еrnployее bеnrfit obligations

Adjustmеnt for finanсе lеasе

Adjustmеnt foг allowanсе for impairmеnt of aссount rесеivables

Provision for invеntory obso1еsсеnсе

Amortization of lntangiblе assеts

othеr adjustmеnts

Consolidatеd еarnings bеforе interest, taх and dеprесiation and
amortizatioп (ЕBIтDA)

Dеprесiation and amortization

Intеrеst rхprnsеs

Intеrеst on finanсе lеasе liabilitiеs

Inсomе taх ехpеnsе

(Loss) / profit for thе pеriod pеr Intеrim CondеnsеdConsolidдtеd
Stдtеment of Profit or Loss and other Comprеhensivе Inсomе

б RЕVЕNUЕ

For thе yеar еndеd 30 Junе' rеvеnur inсludes:

Еlесtriсity transmission

Connесtion sеrviсеs

Rеpairs and maintеnanсе

Rеnt

Sеrrriсе Conсrssion Arrangеmеnts

othеr

8'389'56б

(1,4e6)

58,s37

(s7,0se)

l'з4з

(8er)

|2з,52'7

'7з'251

7,828,387

16,94r

з7,|0|

(s0,s48)

68,836

(e,166)

(20e)

99,255

(138,939)

8,586,778 7'851'б58

(4,248,499)

(2,з43,8'70)

(1 13)

512,62з

(3,836,073)

(2,062,438)

(4,з75)

(783,486)

2,50б,919 1.,165,286

Six month еndеd

30 Junе 201б

Six month епdеd

30 Junе 2015

40,з20,0l5

602,38з

145,'795

з'7,|14

12з,889

290,815

38,031,794

46з,l3з

144,з06

2',7,311

238,920

41,520,011 38'905'4б4

Rеvеnuе from сonnеction sеrviсеs rrpгеSеnts a non-rеfundablr fее for сorшrесting thе сustomеr to thе еlесtriсity grid
nrtwork.

Revеnuе undеr thе Sеrviсе Conсеssion Aгrangеmеnt is thе сonsidеration for thе sеrviсеs геlatеd to thе сonstruсtion
of objесts of thе Sеrviсе Conсеssion Aгrangеmеnt, subjеоt to гесеipt by thе Gгoup, and rеprеsеntеd thе rights to thе
intangiblе assеt. Thе сonsidегation payablе is rесognisеd at its fair valur.
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PJSC'IDGC of Сеntre''
Notes to the Iпtеrim Condensed Consolidаted Fiпаnеial Stаtemеnts for the siх пonths ended 30 lune 2016
(unaudited)
Thousands ofRussiаn Roublеs, unless othеrwise Statеd

7 OPBRATING ExPЕNsЕs

Siх month еndеd

30 June 201б

Siх month еndеd

30 Junе 2015

Еlесtriсity transmission

Pеrsonnеl сosts

Purсhasеd е1есtriсity to сompеnsatr for lossеs

Dеprесiation and amortization

Raw matеrials and suppliеs

Allowanсе for impairmеnt of aссounts rесеivable

Taхеs othеr than inсomе taх

Costs of Seгviсе Conсеssion Aпangеmеnts

Provisions

Rеnt

Еlесtriсity for own nееds

Rщairs, maintеnanсе and installation sеrviсеs

Sесurity

Information sеrviсes

Insuranсe

Consulting, lеgal and audit sеrviсes

Targеt сontribution and mеmbеrship feе

Provision for inventory obsolеsсеnсe

Communiсation sеrviсеs

Bad dеbt written-off

Transportation сosts

Losses of previous yеars

othеr ехpеnsеs

Finanсе iпсomе

Intеrеst inсomе

othrr finanсе inсomе

Finanсе сosts

Intегеst rхpеnsе

Intеrеst on finanсе lеasе liabilitiеs

Intеrеst ехpеnsе on еrтployее bеnеfits obligation

othеr finanсе сosts

13'56з,7з0

9' l 38'б8 l

5,94'7,875

4,248,499

I ,1 81 ,531

611,268

667,871

111,612

54,401

28s,961

202,928

204,484

149,596

162,922

72,284

28,680

l'64з

1,918

133'б08

56,383

10,65 1

78,846

8',7'7,100

12,899,'769

8,'702,946

4,897,876

з,8з6,07з

l,078,814

203,350

5з4,044

652,801

284,'760

1'76,652

215,'744

148,095

1s8,449

71,з05

17,з76

1'56з

2,584

1 56,1 90

25,652

2,949

415,607

1,116,646

37,192,472 з5,659,245

Дlowanсе for impaiгmеnt of aссounts rесеivablr rесognizеd in thе reporting pеriod rrlatеs to impairmеnt of tradе
rессivablеs from thе сompaniеs with whiсh thеrе is disagrееmеnt on еlесtгiсity transmission, as wrll as companirs
with outstanding rеsalr of elесtriсity and сapaсity.

Costs undеr Serviсе Conсеssion Аrrangеmеnts rеprеsеnt thе Grоup's сonstruction сosts of objесts of thе Sеrviсе
Conсеssion Aгrangеmеnt.

8 FINAI[сЕ INсOMЕ AND сosTs
Siх month еndеd

30 Junе 201б

199,391

з|'495

Siх month endеd

30 Junе 2015

157,4'79

230'88б 151,479

2,з40,928

l1з

I 06,884

2,942

2,062'4з8

4,з'75

109,\71

2,175,9842,450,967
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PJSC'IDGС of Ceпlre"
Noles to lhе Iпtеrim Condensed Сonsolidated Finаnciаl Stаtemепlsfor lhe siх пonths ended 30 Juпe 2016
(unаudited)
Thousаnds ofRussiаn Roublеs, uпless othеrwise stаted

9 PROPЕRTY' PLANT AГID ЕQUIPMЕNT

Land and
buildings

Transmission
networks

Equipment for
еleсtriсity

transformдtion
Construсtion
in progressOthеr Totдl

Deеmed cosl

Balanсе at 1 January 20l5

Rесlassifi сation bеtwееn
groups

Additions

Transfеrs

Disposals

Balanсе at 30 June 2015

Balanсе at1 January20116

Rесlassifiсation bеtwееn
gтoups

Additions

Transfеrs

Disposals

Balanсe at 30 Junе 201б

Аccumulаtеd
depreciation

Balanсе at 1 January 20l5

Rесlassifi сation bеtwееn
gloups

Dеpreсiation for thе
pеriod

Disposals

BаIanсе at 30 Junе 2015

Balanсеat l January20l6

Rесlassifi сation bеtwеen
gтoups

Depreсiation for thе
pеriod

Disposals

Balдnсе дt 30 Junе 201б

Net book vаlue

At I January 2015

At 30 Junе 2015

At I January 2016

At 30 June 201б

2'7,530'5з2 50'58l'383 28,0з0,259 |5,665,756 3,579'210 125,з8'7,140

1,092,849

247,529

(s,746)

(1,120,s83)

79

|,2з2,з6з

(12,866)

30,380

138

414,548

(10,878)

(2,646)

1з2

94,110

(39,420)

3,160,016

(1,988,ss0)

(41,'76t)

з,'l60'з65

(110,671)

28'865,|64 50'б80'376 28'464,447 l5,7l7'9з2 4,708,915 128,436,834

3l'589'384 54,759,42| зl,690,306 |6,5з7,044 3'4'78,78l l38,054,936

2

l,839

33s,804

(1,20e)

(1)

51 ,843

1,4'74,546

(s,881)

978

24,641

530,860

(l8,з22)

(e7e)

4з3,|62

(20,87s)

4,276'6з7

(2,7',|4,з72)

(5,2'78)

4'з54,960

(s l,s6s)

зl,925'820 56,279,928 з2'228'463 16,948'з52 4,915,768 142'358'33l

(8'583,549) (23'66з'816) (10,з76'l98) (9'101'302) (575'833) (52,з00'698)

(265,26'7) 226'40з (з9,724) (7,955') 86'543

(638,260)

l,830

(r,424,206)

11,246

(786,se 1 )

8,309

(876,81 r )

з2,235

(з,725'868)

53'б6848

(9,485,246) (24,850,з7з) (ll'l94,204) (9'953,833) (489'242) (55'972'898)

(10,210'3б3) (26''772,578) (12,з40,|94) (|0'62з,02l) (469,626) (60,415'782)

(21,824) (74,410) (10,64'7) (2,291) 109,1'72

(111,492)

541

(1,619,286)

5,lll
(897' 1 9з)

1 0,1 93

(8s4,348)

20,70'7

(4,088,31 9)

з'7,1з5583

(10'949'138) (28,46l,16з) (13,237'84|) (11'458'953) (359'871) (64,466,966)

18'94б,983 26'917,567 17,654'06| 6,564,454 3,003,377 73,086,442

|9'379,9|8 25'830'003 17,270'243 5,764,099 4,219,673 72,46з,9з6

2|,379,021 21,986,843 |9'350,|12 5'914'02з 3,009,155 77,639'154

20'976'682 21,818,765 |8,990,622 5,489,399 4,615'897 77,89t,з65
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Thousаnds ofRussiаn Roublеs, unlеss otherwise stаtеd

10 ЕQUITY

Sharе сapital(а)

ordinary shлrеs

30 Juпе 201б 31 Deсember 2015

(b) Dividеnds

In aссordanсе with Russian legislation thе Company's distributablе resеrvеs arе limited to the balanсе of
aссumulatеd rеtainеd eamings as rесordеd in the Company's statutory finanсial statemеnts prеparеd in aссordanсe
with Russian Aссounting Prinсiplеs.

At thе Аnnual Sharеholdеrs Mееting hеld on 25 June 20l5 thе dесision was madе to distribute thе Company's profit
for thе уear 2014 to dividеnds in thе amount of RUB 83 l,693 thousand and to pay dividеnds for thе уear 2014 in the
amount of RUB 0.0197 pеr ordinary sharе of thе Company in оash.

At thе Атшrual Sharеholdеrs Мееting hеld on 08 Junе 2016 the dесision was madе to distribute thе Company's profit
for thе уear 201,5 to dividеnds in thе amount of RUB 455 

'954 
thousand and to pay dividеnds for thе yеar 20l 5 in thе

amount of RUB 0.0108 pеr ordinary sharе of thе Company in сash.

11 ЕARNINGS PЕR SIIARЕ

Thе сalсulation of еarnings pеr sharе was basеd on thе profit attгibutablе to ordinary sharеholdеrs and thе wеightеd
aveгagе numbеr of oгdinary shaгеs outstanding during the pеriod. Thе Company has no dilutivе potеntial ordinary
sharеs.

Nutnbеr of shаres unlеss otherwisе stоtеd

Issuеd shaгes, fully paid, numbеr

Par valuе of onе shaге (in RUB)

Authorisеd (ordinary) shaгеs (number)

Par valuе of onе shaге (in RUB)

Wеightеd average numbег of sharеs

(Loss) / profit for thе year attributablе to sharеholders

(Loss) / еarпiпg рeг share (in RUB): basiс and dilutеd

42,21'7,941,468

0. 10

Ordinary sharеs

Siх month endеd

30 Junе 2016

42,217,941,468

0. l0

Ordinary sharеs

Siх month еndеd

30 Junе 2015

42,217,941,468

0. l0

42,217,941,468

0. 10

42,21'1,941,469 42,21'7,941,468

2,482,013 1,146,002

0.059 0.027
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PJSC "IDGC of Сепtrе"
Notes to lhe rпfuriп Сondепsed Consoli.dоted Fiпаnciаl Stаteпeпtsfor the siх пonths ended 30 rune 2016 (unоuditеd)
Thousands of Russiаn Roubles, unless otherwisе stаtеd

12 LOANS AND BORROWINGS

This notе provides information about thе сontraсtual tеrms of thе Group's loans and borrowings.

Long-terтn loqns оnd borrowings

Еffeсtive iпtеrеst
ratе 30 June 2016

Effесtive intеrеst
rдtе 31 Deсеmbеr

2015 Matuгiф

Pдr value

30 Juпе 2016 31 Deсеmbеr 2015

Carryiпg value

30 Junе 201б 31 Dесembеr 2015Namе of lendеr

PJSC "Bank VTB"

PJSC "Rosbank"

PJSС "Sbеrbank''

JSC <Sеveгпy Morskoy
Put>

PJSC "Sovkombank"

PJSс *sGB''

Unseсuгеd bond issuеs

Less: сurrеnt portion

PJSC "Sbеrbшk''

JSC <Sеvеmy Morskoy
Put>

PJSс *sGB"

Unseсured bond issuеs

Total long_tеrm
borrowiпgs

Unsесurеd

Unsесurеd

Unsесured

Unsесuгеd

Unsесured

Unsесurеd

Unsесurеd

Unsесurеd

Unseсuгеd

Unseсuгed

11.58-12.42%

Unsесurеd 10.912-|2.00% 10524-14.096% 20|6-2025

8;75-ll.960/o

11.62-12.00%

10.912-12.00%

11.25%

t2.40%

16.00%

11.58-12.420/o

11.25%

t6.00%

11.58-12.42%

8.75-|з'98%

12.90%

r0.524-14.096%

13.00-18.00%

rt.90%

13.00-18.00%

71.58-12.42o/o

2017-2018

2016-2018

2016-2025

201'7

2018-2022

2016

2018

l0'б70'000

3,000,000

11,291,991

500,000

2,000,000

40

15.164.450

42.626.481

6,991

500,000

40

164,450

611,481

41.955.000

l0'б70,000

r,500,000

12,797,055

2,000,000

15,164,450

42.r31.505

I,512,055

164,450

1,676,505

40,455.000

10,670,000

3,000,000

11,291,991

500,000

2,000,000

40

15,t46,611

42,608,642

6,991

500,000

40

|Ф'450

671,481

4l,9з7.|6l

l0'б70'000

I,500,000

12,'79'7,055

2,000,000

|5,|44,6з0

42.111.б85

1,512,055

164,450

1,676,505

40.435.180

20r7

2016

2018
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PJSC'IDGC of Centre"
Notes to the Interim Condеnsеd Consolidаtеd Finаnciаl Stаtеmeпts for the siх пonths еndеd 30 Junе 2016 (шnаudited)
Thousаnds of Russiаn Roubles, unlеss othеrwisе stаtеd
Currеnt borrowings аnd current portioп of long-tеrm borrowings

Nдmе of leпdеr

PJSC "Sbеrbаnk''

JSC <Seveгпy Мorskoy Put>

PJsс "SGB"

Unsесured bond issuеs

Unsесurеd 10.9|2-1,2.00% 10.524-|4.096%

Unsесurеd l|.25% 13.00-18.00%

Unsесuгеd 16'00%

Unsесurеd ||.58-|2.42% 11.58-12.42%

Pдr value

31 Dесеmbеr
30 Junе 201б 2015

6,99r

s00,000

40

1,5t2,055

164,450

30 Junе 2016

6,99r

s00,000

40

164,450 t64,450

Carrying valuе
Effесtive

interеst ratе
Еffeсtivе

iпtеrеst rдte
31 Deсеmber

2015

1 ,s 12,055

164,450

671,481 1'б7б'505 671,481 1'б7б'505

All thе Group's borrowings arе dеnominatеd in RUB and bеar a fiхеd intеrеst ratr. Thе еffeсtivе intегеst ratе is thе markеt intеrrst ratе appliсaЬlе to thе loan on the datе
of its гесеipt.

Thе сarrying valuе of boггowings approхimatеs thеir faiт valuе.

As at 30 Junе 20l6 and 31 Dесеmbеr 2015 no bank loans arе srсrrrеd ovеr bank gшrantеrs гесеivеd'

Duгing 2015, thе Group madе thrее issuеs of non-сonvеrtiblе doсumеntary intеrеst - bеaring bonds with a total nominal valuе of RUB 15,000,000 thousand with a
nominal intеrеst ratе of 1l'58-12.42% pеr annum. Thе maturity of thе bonds is 3-7 уеars. Two issuсs of thе interеst - bеaring bonds havе bееn purсhasеd by PJSC
"Russian Grids" (Note l6d).
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Notes to the Inleriш Condensed Coпsolidаled Finопciаl Statепeпtsfor thе siх ,nonlhs ended 30 runе 201б
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13 FINANсIAL INSTRI',NIЕNTS A}tD RIsк MAI\AGЕMЕNT
objесtivеs and poliсiеs of thе Group in геspесt of thе finanсial risk managrmrnt arе сonsistеnt with thosе that wеrе
disсlosеd in thе сonsolidated Гrnanсial statеmеnts for thе yеar еndеd 31 Dесеmbеr 2015.

As at 30 Junе 20l6 thе fair valur of thе Group's finanсial assеts and liabilitiеs apprохimatеs thеir сarrying amounts.

As at 30 Junе 2016 the Group's unusеd portion of lоng-tеrm and short-tеrm сrеdit linr faоilitiеs amountеd to
RUB 9,326,16l thousand (31 Dесеmbеr2Оl5:. RUB 12,419'29l thousand).

14 сOMMITMЕNTS
Thе Group has outstаnding сommitmеnts undеr thе сontraоts for thе purсhasе and сonstruсtion of propеrф, plant and
еquipmеnt for RUB '7,9|з,790 thousand as at 30 Junе 20l6 (as at 3l Dесеmbrг 20l5: RUB 6,462,з96 thousand).

15 сoNTINGЕNсIЕs

(a) Insuranсе

Thе insuгanсе industry in thе Russian Fеdеration is in a drvеloping statе and many foгms of insuranсе pгotеоtion
сoпlmon in othеr paгts of thе world arr not yеt gеnеrally availablе. Thе Group has rеliablе insuranсе сovсragе for its
propеrty: industrial buildings, Struсturеs and prеmisеs, air and сablе transmission linеs, rnrгgy (powеr) maсhinеs
and othеrs. In addition, insuranсе сovers risks that сould lead to lossеs in thе еvеnt ofdamagе to third partiеs (hеalth,
propеrф) arising from opеration ofdangеrous produсtion units. Thе Group has no insuranсе covrragr against lossеs
сausеd by businеss intеmrption

(b) Litigаtion

Thе Group is a party to сеrtain lеgal proсееdings arising in thе ordinary сouгsе of businеss. Мanagеmеnt doеs not
bеlirvе than thеsе matters will havе a matеrial advеrsе еffесt on the Group's finanсial position and opеrating rеsults.

(с) Taхation сontingеnсiеs

Thе tахation systrm in thе Russian Fеdегation сontinuеs to еvolvе and is сharaсtегisеd by frеquеnt сhangеs in
lеgislation, offiсial pronounсеmеnts and сourt dесisions, whiсh arе somеtimеs, сontradiсtory and subjссt to varying
intегpгеtation by diffегеnt tax authoritiеs. Taхrs arе subjесt to rеviеw and invеstigation by a numbеr of authoritiеs,
which havе thr authoгity to impоsе sеvеге finеs, pеnaltirs and intеrеst сhaгgеs. A tax yеar rеmains open for rеviеw
by thе tax authoritiеs during thе thтее subsеquеnt сalеndar yеars; howеvеr, undеr сеrtаin сiтсumstanсеs a taх year
may rеmain oprn longеr. Rесеnt rvеnts within the Russian Fеdеration suggrst that thе tax authoritiеs arе taking a
morе assrrtivе position in thеiг intеrprеtation and еnforсеmеnt of tax lеgislation.

Thеsе сiтоumstanсrs may сrеatе tax risks in thе Russian Fеdеration that arе subsИntially morе signifiсant than in
othеr сountriеs. Managеmrnt bеliеvеs that it has providеd adеquatеly for taх liabilitiеs basеd on its inteгprеtations of
appliсablе Russian tаx lеgislation, offiсial pronounсrmеnts and сourt dесisions. Howеvеr, thе intеrprеtations of thе
rеlеvant authoгitiеs сould diffег and thе еffесt on thеsе Finanсial Stаtеmеnts, if thе authoгitiеs wеrе suссеssful in
еnforсing thеiт intеrprrtаtions, оould bе signifiсant.

(d) Еnvironmеntal mattеrs

Thе Company and its prеdесеssors havе opеratеd in thе еlесtriс tгansmission industry in thе Russian Fеdеration for
many yеars. Thе еnforсеmеnt of еnvironmеntal геgulations in thе Russian Fеdеration is еvolving аnd thе
еnforсеmеnt posturr of Govеrnmеnt authoгitiеs is сontinually bеing rесonsidrrеd. Мanagrmеnt pеriodiоally
еvaluatеs its obligations undеr еnvironmеntal rеgulations.

Potеntial liabilitiеs might arisе as a rеsult of сhangеs in lеgislation and rеgulation or сivil litigation. Thе impaсt of
thеsе potеntial сhangеs оannot bе еstimatеd, but оould bе matеrial. In thе сurrеnt еnforсеmеnt сlimatе undеr еxisting
lеgislation, managеmеnt bеliеvеs that thеrе arе no signifiсant liabilitiеs for еnvironmеntal damagе.
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(е) othеr сontingеnсiеs

Thе Group bеliеvеs that thе еlеоtriоity sеrviсеs providеd arе in сomplianсе with thе Russian lеgislation rеgulating
еlесtгiс powrr transmission. othеr сontingеnсiеs to disсlosr as at 30 Junе 20 1 6 and 30 Junе 201 5 arе absеnt.

(f) Guarantееs

As at 30 Junе 20l 6 and 3 l Dесеmbег 20 l 5 thе Group has no issuеd finanоial guarantееs for loans and boгrowings.

1б RЕLATЕD PARTY TRANSAсTIONS

(a) Control rеlationships

The Company's parеnt as at 30 Junе 2016 and 3l Dесеmbеr 2015 was PJSC "Russian Grids''. Thе party with thе
ultimatе сontrol ovеr thе Company is thе Govemmrnt of thе Russian Fеdеration, whiсh hеld thе majority of thе
voting rights of PJSC "Russian Gгids". Thе есonomiс, social and othегpoliсies of thе Govеrnmеnt of thе Russian
Fеdеration сould havе a signifiсant impaоt on thе Group's aсtivitiеs.

(b) Trаnsaсtions with parеnt сompany and othеr rеlatеd partiеs

Trапsасtion valuе for the siх months
епded Balanсе

30 June 201б 30 June 2015
As at 30 June

2016
As at 31 Dесеmbеr

2015

Sale of goods aпd sеrviсes:

Parепt сompany

Fеllow subsidiariеs

Purсhasе of goods дnd sеrviсеs:

Parеnt сompany

Fеllow subsidiariеs

Advanсеs given:

Fеllow subsidiariеs

Advanсes rесеivеd:

Fellow subsidiariеs

2,440 151,353

2,440 l5 l ,35з

42,139

42,|з9

55,745

55,'745

8,041,522

l92,з24

7,855,198

9,712,639

l92,з2з

9,520,з16

1,289,282

22,61',7

1,266,665

2,144,793

22,61'7

2,122,176

35,355

35,355

33,881

33,881

1,67,025

167,025

167,040

167,040

(с) Mаnagеment сompеnsation

Thеrе arе no transaоtions or balanсеs with kеy managеmеnt and thеir сlosе family mеmbеrs ехсеpt for rеmunеration
in the form ofsalary and bonusеs.

Total rеmunrration paid to kеy managеmеnt, Board of Dirесtors and Managеmеnt Boaгd mеmbеrs for thе siх
months еndеd 30 Junе 20l6 and for thе six months еndеd 30 Junе 20l5 and includеd into pеrsorrnеl сosts was:

Siх month ended
30 June 2016

Siх month еndеd

30 Junе 2015

Salary and bоnusеs 156,769 258,442
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(d) Transaсtions with govеrnmеnt-rеlatеd entities

Thе Group appliеs thе еxеmption in IAS 24 Rеlatеd party disсlosurеs that allows to prrsеnt rеduсеd rеlatеd paф
disclosurеs rеgarding transaсtions with govеrnmеnt-rеlatеd еntitiеs'

In thе сourse of businеss, thе Group makеs a signiГrсant numbеr of transaсtions with сompaniеs that arе
govеrnmеnt-relatеd. Thеsе opеrations arе сarriеd out undег the rеgulatеd tаriffs, or in aссordanсе with markеt pгiсеs.

Rеvеnuеs from governmеnt-rеlatеd еntitiеs acсounts for 24o/o of total rеvеnur for thr six months еndеd 30 Junе 2016
(for thе six months еndеd 30 Junе 20l5: 26Yo),inclld:шrg24Уo of thе proсееds from thе transfеr of еlесtriсity (for thо

six months еndеd 30 Jiune 2015:26Yo).

Costs of еlесtгiсity transmission for govеrnmеnt-rеlatеd rntitirs aссount for 6lYo of thе total сost of thе elесtгiоity
transmission for thе six months еndеd 30 Junе 2016 (for thе six mоnths еnded 30 June 2О|5: 64Yo)'

Duгing 20l5,,thе Group madе t}гее issuеs of non-сonvеrtiblе doсumсntary intеrеst - bеaring bonds with a total
nominal valuе of RUB 15,000,000 thousand with a nominal intеrеst ratе of 1|'58-|2.42% prr annum' Thе maturity
of thе bonds is 3-7 yеars. Two issuеs of thе intеrеst - bеaгing bonds with a total nominal valuе of RUB 10,000,000
thousand with a nominal intеrеst ratе of ll.58-12.42% pег alrnum havе bееn purсhasеd by PJSC "Russian Grids''.

(е) Priсing poliсy

Transaсtions with rеlatеd partiеs for thе transmission of еlесtriсity arе сarriеd out at thе tаriffs sot by thе statе.
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