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Independent auditor’s report

To Shareholders and Board of Directors of
Public Joint Stock Company
“Rosseti Centre”

Opinion

We have audited the consolidated financial statements of Public Joint Stock Company “Rosseti
Centre” and its subsidiaries (the Group), which comprise the consolidated statement of financial
position as at 31 December 2021, and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in equity and consolidated statement of
cash flows for 2021, and notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2021 and its consolidated
financial performance and its consolidated cash flows for 2021 in accordance with International
Financial Reporting Standards (IFRSS).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditor s responsibilities for
the audit of the consolidated financial statements section of our report. We are independent of the
Group in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
to our audit of the consolidated financial statements in the Russian Federation, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. For each matter below,
our description of how our audit addressed the matter is provided in that context.

A member firm of Ernst & Young Global Limited
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PJSC «IDGC of Centrex»

We have fulfilled the responsibilities described in the Auditor s responsibilities for the audit of the
consolidated financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the consolidated financial statements. The results
of our audit procedures, including the procedures performed to address the matters below, provide
the basis for our audit opinion on the accompanying consolidated financial statements.

Key audit matter

How our audit addressed the key audit matter

Recognition and measurement of revenue from electricity transmission services

Recognition and measurement of revenue from electricity
transmission services was one of the most significant
matters for our audit due to certain specifics of the
electricity market mechanisms that gave rise to
disagreements among electricity supply, utilities, and other
companies in relation to the volume and cost of the
transmitted electricity. The amount of revenue challenged
by counterparties is material to the Group’s financial
statements. Management’s assessment of the probability of
settling disputes in the Group’s favor is highly subjective.
Revenue is recognized when disagreements are resolved in
favor of the Group with regard to assumptions.

Information on revenue from electricity transmission
services is disclosed in Note [ to the consolidated financial
statements.

Allowance for expected credit losses on trade receivables

The allowance for expected credit losses on trade
receivables was one of the most significant matters for our
audit due to the material balances of trade receivables as
of 31 December 2021, as well as due to the fact that
management’s assessment of the possible recoverability of
these receivables is based on assumptions, in particular, on
the predicted solvency of the Group’s customers.

Information on the allowance for expected credit losses on
trade receivables is disclosed in Note 19, 31 to the
consolidated financial statements.

We considered the applied accounting policy with regard
to the recognition of revenue from electricity transmission
services; assessed internal controls over the recognition of
this revenue; checked the calculation of the corresponding
revenue amounts based on the existing electricity
transmission contracts; received, on a selective basis,
confirmations of balances of receivables from
counterparties; analyzed the results of litigations
concerning disputable amounts of services provided, if
any; and assessed existing procedures to confirm the
volume of electricity transmitted.

We analyzed the Group’s accounting policy on trade
receivables with respect to the allowance for expected
credit losses on trade receivables, and considered the
assessment procedures performed by the Group’s
management, including the analysis of repayment of trade
receivables, the analysis of maturity and delayed
performance of obligations, and the analysis of customers’
solvency.

We performed audit procedures in respect of the
information used by the Group to determine the allowance
for expected credit losses on trade receivables, as well as
the structure of receivables by age and maturity, tested the
calculation of the charged allowance amounts based on
management’s estimates.

Recognition, measurement and disclosure of provisions and contingent liabilities

Recognition, measurement and disclosure of provisions
and contingent liabilities in respect of litigations and
claims from counterparties (including territorial electric
grid and utilities companies) were among the most
significant matters for our audit as they require significant
judgments of management with respect to material
amounts of balances of settlements with counterparties
that are challenged in litigations or under the pretrial
settlement.

Information on provisions and contingent liabilities
is disclosed in Note 30, 33 to the consolidated financial
statements.

Impairment of non-current assets

Due to the existence of impairment indicators in respect of
non-current assets as of 31 December 2021, the Group

Audit procedures also involved analyzing decisions made
by courts of different instances; considering
management’s judgments with regard to its assessment of
the possibility of the economic resources outflow due to
dispute settlement; examining the compliance of prepared
documentation with provisions of existing contracts and
legislation; and analyzing disclosures on provisions and
contingent liabilities in notes to the consolidated financial
statements.

As part of our audit procedures, we also assessed the
assumptions and methodologies applied by the Group, in
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Key audit matter

How our audit addressed the key audit matter

performed impairment testing. The value-in-use of fixed
assets and right-of-use assets forming a significant share
of the Group’s non-current assets, as of 31 December
2021, was determined by the projected cash flow method.

The impairment testing of fixed assets was one of the most
significant matters for our audit because the fixed assets
balance forms a significant part of the Group’s assets at
the reporting date, and because management’s assessment
of the value-in-use is complex and largely subjective and
is based on assumptions, in particular, on projected
electricity transmission volumes, transmission fees, as
well as operating and capital expenditures that depend on
the expected future market or economic conditions in the
Russian Federation.

Information on the results of the impairment analysis of
non-current assets is disclosed by the Group in Note 13 to
the consolidated financial statements.

Other information included in the annual report

particular, those relating to projected total revenue from
electricity transmission, fee solutions, operating and
capital expenditures, long-term rates of fee growth and
discount rates. We tested the incoming data imported in
the model and the arithmetic accuracy of the model used
to determine the recoverable amount in the impairment
test of fixed assets and right-of-use assets. We engaged
valuation specialists to analyze the model used to
determine the recoverable amount in the impairment test
of fixed assets. We also analyzed the sensitivity of the
model to changes in the main indicators of assessment
and the Group’s disclosures of assumptions on which the
results of impairment testing largely depend.

Other information consists of the information included in annual report other than the consolidated
financial statements and our auditor’s report thereon. Management is responsible for the other
information. The Annual Report is expected to be made available to us after the date of this auditor’s

report.

Our opinion on the consolidated financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

The accompanying notes are an integral part of these Consolidated Financial Statements
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Responsibilities of management and Audit Committee of the Board of Directors for the
consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Audit Committee of the Board of Directors are responsible for overseeing the Group’s financial
reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

> Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

> Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

> Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are

The accompanying notes are an integral part of these Consolidated Financial Statements
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based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

> Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

> Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with Audit Committee of the Board of Directors regarding, among other matters,

the planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide Audit Committee of the Board of Directors with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with Audit Committee of the Board of Directors, we determine
those matters that were of most significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The partner in charge of the audit resulting in this independent auditor’s report is T.L. Okolotina.

T.L. Okolotina,

acting on behalf of Ernst & Young LLC

on the basis of power of attorney dated 1 March 2022,

partner in charge of the audit resulting in this independent auditor’s report
(main registration number 21906110171)

18 March 2022

Details of the auditor

Name: Ernst & Young LLC

Record made in the State Register of Legal Entities on 5 December 2002, State Registration Number 1027739707203.

Address: Russia 115035, Moscow, Sadovnicheskaya naberezhnaya, 77, building 1.

Ernst & Young LLC is a member of Self-regulatory organization of auditors Association “Sodruzhestvo”. Ernst & Young LLC is
included in the control copy of the register of auditors and audit organizations, main registration number 12006020327.

Details of the audited entity

Name: Public Joint Stock Company “Rosseti Centre”

Record made in the State Register of Legal Entities on 17 December 2004, State Registration Number 1046900099498.
Address: Russia 119017, Moscow, Malaya Ordynka st., 15.

The accompanying notes are an integral part of these Consolidated Financial Statements
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PJSC «Rosseti Centrex

Consolidated Statement of profit or loss and other comprehensive income

Revenue

Operating expenses

Accrual of allowance for expected credit losses

Net accrual of impairment losses on property, plant and
equipment and assets in the form of rights of use

Other income

Other expenses

Result from operating activities

Finance income

Finance costs

Total financial costs

Profit before income tax

Income tax expense

Profit for the period

Other comprehensive income/(expense)

Items that will never be reclassified subsequently to profit or
loss

Changes in the fair value of equity investments accounted for
at fair value through other comprehensive income

Remeasurements of the defined benefit liability

Income tax

Total items that will not be reclassified subsequently to
profit or loss

Other comprehensive income/(expense) for the period,
net of income tax

Total comprehensive income for the period

Profit attributable to:
Equity holders of the Company
Non-controlling interests

Total comprehensive income attributable to:
Equity holders of the Company
Non-controlling interests

Earnings per share
Basic and diluted earnings per ordinary share (in RUB)

for the year ended 31 December 2021
(in thousands of Russian rubles, unless otherwise stated)

Year ended 31 December

Notes 2021 2020
7 108,101,278 97,638,836
9 (97,749,658) (89,400,742)
31 (669,513) (846,454)

13,15

(1,111,495) (3,980,593)
8 1,656,900 1,662,373
8 (100,784) (48,329)
10,126,728 5,025,091
11 237,446 1,494,014
11 (3,954,980) (3,205,271)
(3,717,534) (1,711,257)
6,409,194 3,313,834
12 (2,036,576) (1,157,512)
4,372,618 2,156,322
16 (14,182) 944
26 462,916 (175,702)
17 (35,566) 26,332
413,168 (148,426)
413,168 (148,426)
4,785,786 2,007,896
4,250,911 2,051,061
121,707 105,261
4,664,079 1,902,635
121,707 105,261
23 0.101 0.049

These consolidated financial statements were approved by management on 18 March 2022 and were signed on its

behalf by:

General Director

1.V. Makovskiy

Chief Accountant

L.A. Sklyarova

The accompanying notes are an integral part of these Consolidated Financial Statements



ASSETS

Non-current assets

Property, plant and equipment

Intangible assets

Right-of-use assets

Trade and other receivables

Assets related to employee benefits plans
Other non-current financial assets

Advances given and other non-current assets
Total non-current assets

Current assets

Inventories

Income tax prepayments

Trade and other receivables

Cash and cash equivalents

Advances given and other current assets
Total current assets

Total assets

EQUITY AND LIABILITIES
Equity

Share capital

Reserves

Retained earnings

PJSC «Rosseti Centrex

Consolidated Statement of Financial Position
for the year ended 31 December 2021

(in thousands of Russian rubles, unless otherwise stated)

Total equity attributable to equity holders of the Company

Non-controlling interest

Total equity
Non-current liabilities

Long-term borrowed funds
Long-term trade and other payables
Long-term advances from customers
Employee benefits

Deferred tax liabilities

Total non-current liabilities
Current liabilities

Short-term borrowed funds and current part of long-term
borrowed funds

Trade and other payables

Tax debts other than income tax
Advances from customers
Provisions

Current income tax liabilities
Total current liabilities

Total liabilities

Total equity and liabilities

Notes 31 December 2021 31 December 2020
13 100,269,568 96,105,195
14 2,345,248 2,331,958
15 6,207,131 2,897,358
19 1,999,730 138,841
26 524,376 517,405
16 194,019 208,201
20 4,077 1,500
111,544,149 102,200,458
18 3,531,119 3,069,976
22,038 4,630
19 11,871,775 14,341,554
21 1,881,546 1,406,311
20 1,499,084 973,365
18,805,562 19,795,836
130,349,711 121,996,294
22 4,221,794 4,221,794
(799,006) (1,212,174)
46,743,299 43,900,420
50,166,087 46,910,040
1,055,410 955,903
51,221,497 47,865,943
24 39,271,378 33,443,946
27 328,812 63,553
29 2,062,791 616,964
26 2,981,218 3,308,876
17 3,685,504 3,647,908
48,329,703 41,081,247
24 9,735,896 13,944,769
27 12,863,392 11,856,820
28 2,820,793 2,561,765
29 2,742,140 2,306,436
30 2,327,790 1,995,276
308,500 384,038
30,798,511 33,049,104
79,128,214 74,130,351
130,349,711 121,996,294

The accompanying notes are an integral part of these Consolidated Financial Statements
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PJSC «Rosseti Centrex
Consolidated Statement of Cash Flows for the year ended 31 December 2021
(in thousands of Russian rubles, unless otherwise stated)

Year ended 31 December

Notes 2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before income tax 6,409,194 3,313,834
Adjustments for:
Depreciation and amortization of property, plant and equipment and intangible assets 13,14,15 12,499,771 11,736,288
Impairment of property, plant and equipment and assets in the form of rights of use 13,15 1,111,495 3,980,593
Finance costs 11 3,954,980 3,205,271
Finance income 11 (237,446) (1,494,014)
Loss on disposal of property, plant and equipment 95,563 87,035
Accrual of allowance for expected credit losses 669,513 846,454
Bad debt write-off 13,662 43,581
Accrual of provisions 30 982,635 304,558
Result from the acquisition of subsidiaries 5 (60,110) (121,849)
Other non-cash transactions (62,979) 202,429
Total impact of adjustments 18,967,084 18,790,346
Change in assets related to employee benefits plans (6,971) (2,820)
Change in employee benefit liabilities (52,488) (40,226)
Change in long-term trade and other receivables (1,858,167) 2,185
Change in long-term advances given and other non-current assets (2,577) 2,348
Change in long-term trade and other payables 300,411 (41,770)
Change in long-term advances received 1,445,827 (114,582)
Cash flows from operating activities before changes in working capital and provisions 25,202,313 21,909,315
Changes in working capital:
Change in trade and other receivables 1,262,276 (2,009,855)
Change in advances given and other assets (526,333) (225,250)
Change in inventories (407,259) (303,017)
Change in trade and other payables 1,028,575 (1,516,037)
Change in advances received 391,338 88,381
Change in provisions (651,749) (574,348)
Cash flows from operating activities before income taxes and interest paid 26,299,161 17,369,189
Income tax paid (2,058,209) (1,538,042)
Interest paid under lease agreement (411,087) (303,931)
Interest paid (2,790,766) (2,784,044)
Net cash flows from operating activities 21,039,099 12,743,172
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property, plant and equipment and intangible assets (16,039,836) (13,641,733)
Proceeds from the sale of property, plant and equipment and intangible assets 23,754 17,380
Acquisition of subsidiaries, net of cash received 5 (1,024,373) (288,904)
Interest received 144,051 146,366
Dividends received 27,417 14,374
Net cash flows used in investing activities (16,868,987) (13,752,517)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowed funds 16,358,310 56,857,215
Repayment of borrowed funds (18,294,337) (54,974,838)
Dividends paid to equity holders of the Company (1,392,284) (836,639)
Dividends paid to shareholders of non-controlling interests (22,200) (6,000)
Payment of lease liabilities (344,366) (141,190)
Net cash flows used from financing activities (3,694,877) 898,548
Net change in cash and cash equivalents 475,235 (110,797)
Cash and cash equivalents at the beginning of period 1,406,311 1,517,108
Cash and cash equivalents at the end of period 21 1,881,546 1,406,311

The accompanying notes are an integral part of these Consolidated Financial Statements
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Attributable to equity holders of the Company

PJSC «Rosseti Centrex
Consolidated Statement of Changes in Equity

For the year ended 31 December 2021
(in thousands of Russian rubles, unless otherwise stated)

Notes Share capital Reserves Retained earnings Total Non-controlling interest Total equity

Balance at 1 January 2021 4,221,794 (1,212,174) 43,900,420 46,910,040 955,903 47,865,943
Profit for the period - - 4,250,911 4,250,911 121,707 4,372,618
Other comprehensive income 16,17, 26 - 448,734 - 448,734 - 448,734
Related income tax - (35,566) - (35,566) - (35,566)
Total comprehensive income for the period - 413,168 4,250,911 4,664,079 121,707 4,785,786
Transactions with owners

Dividends 22 - - (1,414,339) (1,414,339) (22,200) (1,436,539)
Other 22 - - 6,307 6,307 - 6,307
Total contributions and payments - - (1,408,032) (1,408,032) (22,200) (1,430,232)
Balance at 31 December 2021 4,221,794 (799,006) 46,743,299 50,166,087 1,055,410 51,221,497

Attributable to equity holders of the Company
Notes Share capital Reserves Retained earnings Total Non-controlling interest Total equity

Balance at 1 January 2020 4,221,794 (1,063,748) 41,850,655 45,008,701 856,642 45,865,343
Profit for the period - - 2,051,061 2,051,061 105,261 2,156,322
Other comprehensive expense 16,17, 26 - (174,758) - (174,758) - (174,758)
Related income tax - 26,332 - 26,332 - 26,332
Total comprehensive income/(expense) for the period - (148,426) 2,051,061 1,902,635 105,261 2,007,896
Transactions with owners

Dividends 22 - - - - (6,000) (6,000)
Other 22 - - (1,296) (1,296) - (1,296)
Total contributions and payments - - (1,296) (1,296) (6,000) (7,296)
Balance at 31 December 2020 4,221,794 (1,212,174) 43,900,420 46,910,040 955,903 47,865,943

The accompanying notes are an integral part of these Consolidated Financial Statements
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PJSC «Rosseti Centrex
Notes to the Consolidated Financial Statements for the year ended 31 December 2021
(in thousands of Russian rubles, unless otherwise stated)

1 Background
(a) The Group and its operation

The primary activities of Public Joint-Stock Company “Rosseti Centre” (hereinafter referred to as the PJSC
“Rosseti Centre” or the “Company”) and its subsidiaries (hereinafter together referred to as the “Group”) are
provision of services for transmission and distribution of electricity for power grids, as well as the provision
of services for technological connection of consumers to the network, as well as the sale of electricity to the
end consumer in a number of regions of the Russian Federation.

The parent company is PJSC “Rosseti”.

The Company was set up on 17 December 2004 based on Resolution no. 154p of 9 December 2004
and pursuant to the Board of Directors’ decision (board of directors’ meeting minutes no. 178 of 1 October
2004) and Management Board decision (Management Board meeting minute no. 1102 of 15 November 2004)
of Open Joint-Stock Company RAO “United Energy Systems of Russia” (hereinafter - “RAO UES”). From
07 July 2015, OJSC “IDGC of Centre” is renamed as PJSC “IDGC of Centre” based on the Decision of the
Annual General Meeting of Shareholders of OJSC “IDGC of Centre” dated 25 June 2015 (minutes No. 01/15
of 26 June 2015), in order to bring it in line with the legal requirements. From 03 August 2021 PJSC “IDGC
of Centre” has been renamed PJSC “Rosseti Centre” based on the decision of the Annual General Meeting
of Shareholders of PJSC “IDGC of Centre” held on 31 May 2021 (minutes No. 01/21 of 31 May 2021). The
corresponding changes were made to the Company's Charter.

The Company’s registered office is Malaya Ordynka St., 15, Moscow, 119017, Russia.
The Company’s de facto address is Malaya Ordynka St., 15, Moscow, 119017, Russia.

(b) Relations with state

The Russian Government, through the Federal Agency for the Management of State Property, is the ultimate
controlling party of the Company. The policies of the Government of the Russian Federation in the economic,
social and other areas may have a significant impact on the Group.

As at 31 December 2021, the share of the Russian Federation in the authorized capital of the parent company
of PJSC “Rosseti” was 88.04%, including 88.89% of the voting ordinary shares and 7.01% of the preference
shares (as at 31 December 2020, the share of the Russian Federation in the authorized capital of the parent
company of PJSC “Rosseti” was 88.04%, including 88.89% of the voting ordinary shares and 7.01% of the
preference shares).

PJSC “Rosseti”, in its turn, owns 50.23% of the Company’s shares.

The State has a direct influence on the Group's activities through the regulation of tariffs in the electric power
industry, approval and control over the implementation of the investment program. The Group's
counterparties (consumers of services, suppliers and contractors, others) include a significant number of
companies associated with the main shareholder of the parent company.

(c) Russian business environment

The economy of the Russian Federation exhibits some of the characteristics of emerging markets. The
country's economy is particularly sensitive to oil and gas prices. The legal, tax and regulatory system
continues to evolve and is subject to frequent changes, as well as the possibility of different interpretations.
Ongoing political tensions, as well as international sanctions against some Russian companies and citizens,
continue to have a negative impact on the Russian economy.
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PJSC «Rosseti Centrex
Notes to the Consolidated Financial Statements for the year ended 31 December 2021
(in thousands of Russian rubles, unless otherwise stated)

1 Background (continued)

In March 2020, the World Health Organization declared the COVID-19 epidemic a global pandemic. In
connection with the pandemic, the Russian authorities have taken a number of measures aimed at curbing
the spread and mitigating the consequences of COVID-19, such as banning and restricting movement, self-
isolation and restricting commercial activities, including the closure of enterprises. Some of the above
measures were subsequently relaxed, but as of December 31, 2021, the level of infection remained high, the
proportion of vaccinated was relatively low and there was a risk that Russian state authorities would impose
additional restrictions in subsequent periods, including due to the emergence of new varieties of the virus.

These measures, in particular, have significantly restricted economic activity in Russia and have already had
and may still have a negative impact on the Group's business, market participants, customers, as well as on
the Russian and global economy for an indefinite period of time. The level of economic activity remains
subdued, and the economic recovery is closely linked to the continuing restrictive measures.

The geopolitical situation is highly unstable. In February 2022, the effect of additional restrictions and
sanctions against Russian companies and the economy of the Russian Federation as a whole intensified. At
the moment, the possible consequences of these events cannot be determined with a sufficient degree of
reliability. It is impossible to determine how long the increased volatility will persist and at what level the
indicators of the financial and currency markets will eventually stabilize. Sanctions have been imposed on a
number of Russian banks by the United States, the United Kingdom and the EU.

The Group continues to monitor and assess the development of the situation and respond accordingly:

— carry out measures to ensure reliable energy supply, implement investment projects;

— work in contact with the authorities at the federal and regional levels, to take all necessary measures
to ensure the safety, protection of the life and health of their employees and contractors;

— track forecast and actual information about the impact of the current economic situation on the
Group's activities and the main counterparties of the Group;

— adapt the Group's activities to the current economic situation, take measures to ensure the financial
stability of the Group.

The future consequences of the current economic situation and the above measures are difficult to predict,
and management's current expectations and estimates may differ from actual results.

2 Basis of preparation of consolidated financial statements
(a) Statement of compliance

These consolidated financial statements prepared in accordance with International Financial Reporting
Standards (IFRS).

Each subsidiary of the Group individually maintains its own books of accounts and prepares its statutory
financial statements in accordance with the Russian Accounting Standards (“RAS”). The Group’s
consolidated financial statements are based on the statutory records with adjustments and reclassifications
recorded in the consolidated financial statements for the fair presentations in accordance with IFRS.

(b) Basis of measurement

The consolidated financial statements are prepared on the historical cost basis, expect for:

— financial assets at fair value through profit or loss;
— financial assets at fair value through other comprehensive income.
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PJSC «Rosseti Centrex
Notes to the Consolidated Financial Statements for the year ended 31 December 2021
(in thousands of Russian rubles, unless otherwise stated)

2 Basis of preparation of consolidated financial statements (continued)
(c) Functional and presentation currency

The national currency of the Russian Federation is the Russian rouble (RUB), which is the Group’s functional
currency and the currency in which these consolidated financial statements are presented. All financial
information presented in RUB has been rounded to the nearest thousand, unless otherwise stated.

(d) Application of new and revised standards and interpretations

The new amendments, effective for annual reporting periods beginning on 1 January 2022, are listed below.
These amendments are not expected to have a material impact on the Group's consolidated financial
statements:

— Amendments to IFRS 3 “References to the Conceptual framework”

— Amendments to IAS 16 “Property, Plant and Equipment: Proceeds before Intended Use”

— Amendments to IAS 37 “Onerous Contracts — Contract Performance Costs”

— Amendments to IFRS 1 “First-Time Adoption of International Financial Reporting Standards” - A
subsidiary applying International Financial Reporting Standards for the first time

— Amendments to IFRS 9 “Financial Instruments” - Commission fee for the “10% test” in the event of
derecognition of financial liabilities

— Amendments to IAS 41 “Agriculture” - Taxation in the measurement of fair value.

New standards, amendments and clarifications that have been issued but have not yet entered into force at
the date of issue of the Group's consolidated financial statements are listed below. The Group intends to
adopt the applicable standards and clarifications for use after entry into force, no significant impact on the
consolidated financial statements of the Group is expected.

— IFRS 17 “Insurance Contracts” (issued in May 2017 and effective for annual periods beginning on
or after 1 January 2023)

— Amendments to IAS 8 “Accounting Policies, Changes in Accounting Estimates and Errors” -
Definition of Accounting Estimates (issued on 12 February 2021 and effective for annual periods beginning
on or after 1 January 2023)

— Amendments to IAS 12 “Income Taxes” — deferred tax on assets and liabilities arising from a single
transaction (issued on 7 May 2021 and effective for annual periods beginning on or after 1 January 2023)

— Amendments to IAS 1 “Presentation of Financial Statements” and Practical Guidance 2 “Making
Judgments on Materiality” - Disclosure of Accounting Policies (issued in February 2021 and effective for
annual periods beginning on or after 1 January 2023)

— Amendments to IFRS (IAS) 1 "Presentation of Financial Statements" - classification of liabilities as
short-term or long-term (in July 2021, a preliminary decision was made to postpone the effective date of the
2020 amendments no earlier than 1 January 2024).

(e) Use of estimates and professional judgments

The preparation of consolidated financial statements in conformity with IFRS requires management to make
a number of professional judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

Assumptions and estimates made on their basis are continually evaluated to determine the necessity to change
them. Revisions to accounting estimates are recognized in the period in which the estimates are revised and
in any future periods affected by these changes.

Professional judgements that have the most significant effect on the amounts recognized in these
Consolidated Financial Statements and estimates and assumptions that may require significant adjustment to
the carrying amounts of assets and liabilities within the next financial year include:
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Notes to the Consolidated Financial Statements for the year ended 31 December 2021
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2 Basis of preparation of consolidated financial statements (continued)

Impairment of fixed assets and right-of-use assets

At each reporting date, management of the Group determines whether there is any indication of impairment
of fixed assets and assets in the form of a right of use. Such indicators include changes in business plans,
tariffs and other factors that may lead to unfavorable conditions for the Group’s activities. When calculating
the value of use, management estimates the expected cash flows from the asset or group of cash-generating
assets and calculates an acceptable discount rate to calculate the present value of these cash flows. Detailed
information is presented in the Notes “Property, plant and equipment” and “Assets in the form of rights of
use».

Determination of the lease term under contracts with an option to extend or an option to terminate the
lease — The Group as a lessee

The Group defines a lease term as a non-prematurely terminated lease period, together with periods for which
an option to extend the lease is available if there is sufficient confidence that it will be exercised, or periods
for which an option to terminate the lease is available if there is sufficient confidence that it will not be
exercised.

In making a judgment to assess whether the Group has sufficient confidence in the exercise of an option to
extend or terminate the lease in determining the lease term, the Group considers the following factors:

— whether the leased object is a specialized;

— the location of the object;

— the Group and the lessor have a practical opportunity to choose an alternative counterparty (choose
an alternative asset);

— costs associated with the termination of the lease and the conclusion of a new (replacement) contract;
- availability of significant improvements to leased properties.

Impairment of accounts receivable

Allowance for impairment of accounts receivable is based on management assumptions of debt recovery
made for each debtor individually. For the goal of allowance for expected credit losses the Group consistently
takes into account all reasonable and verified information about past events, current and forecasted events,
which is available without undue effort and is relevant to the assessment of receivables. The experience
gained in the past based on the date currently available to reflect current conditions that did not have an
impact on previous periods and in order to exclude the impact of past conditions that no longer exist.

Liabilities for the payment of pensions

The costs of the defined benefit pension plan and the related costs of the pension program are determined
using actuarial calculations. Actuarial estimates provide for the use of assumptions regarding demographic
and financial data. Since this program is long-term, there is considerable uncertainty about such estimates.

Deferred tax assets recognition

At each reporting date management assesses the amount of deferred tax assets and determines the amount to
be reflected to the extent in which it is likely to be used as tax allowances. When determining future taxable
profit and related tax allowances management uses estimates and assumptions based on prior periods’ taxable
profit and expectations related to the future profit that are reasonable under the circumstances.

19



PJSC «Rosseti Centrex
Notes to the Consolidated Financial Statements for the year ended 31 December 2021
(in thousands of Russian rubles, unless otherwise stated)
3 Significant accounting policies

The accounting policies described below have been applied consistently in all reporting periods presented in
these consolidated financial statements.

Amendments to the current standards, which entered into force for annual reporting periods beginning on
1 January 2021, did not have a significant impact on these consolidated financial statements of the Group.

(a) Basis of consolidation

i. Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to risks
connected to variable returns from its involvement with the entity or has the right to those returns and has
the ability to affect those returns through its power over the entity the Financial statements of subsidiaries
are included in the consolidated financial statements from the date that control commences until the date that
control ceases.

The accounting policies of subsidiaries have been changed when necessary to align them with the policies
adopted by the Group. Losses attributable to the non-controlling interests in a subsidiary are allocated to non-
controlling interests, even if doing so causes the non-controlling interests to have a deficit balance.

ii. Business combinations

Business combinations are accounted for using the acquisition method as at the acquisition date, which is the
date on which control is transferred to the Group.

The Group measures goodwill at the acquisition date as:

— The fair value of the consideration transferred; plus

— The recognized amount of any non-controlling interests in the acquire; plus

— The fair value of the pre-existing equity interest in the acquire if the business combination is achieved
in stages; less

— The net recognized amount (generally fair value) of the identifiable assets acquired and liabilities
assumed.

When the excess is negative, a bargain purchase gain is recognized immediately in profit or loss.

The consideration transferred does not include amounts related to the settlement of pre-existing relationships.
Such amounts are generally recognized in profit or loss for the period.

Transaction costs that the Group incurs in connection with a business combination, other than those
associated with the issue of debt or equity securities, are expensed as incurred.

Any contingent consideration payable is recognized at fair value at the acquisition date. If the contingent
consideration is classified as equity, it is not remeasured and settlement is accounted for within equity.
Otherwise, subsequent changes in the fair value of the contingent consideration are recognized in profit or
loss for the period.

ili. Accounting for acquisitions of non-controlling interests

Acquisitions of non-controlling interests are accounted for as transactions with owners in their capacity as
owners, and there for no goodwill is recognized as a result. Adjustments to non-controlling interests are based
on a proportionate amount of the net assets of the subsidiary.

iv. Acquisitions from entities under common control

Business combinations arising from transfers of interests in entities that are under the control of the
shareholder that controls the Group are accounted for by the method of the predecessor. The acquired assets
and liabilities are recognized at the carrying amounts recognized previously in the consolidated financial
statements of the acquired entities. Any cash or other contribution paid for the acquisition is recognized
directly in equity.
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3 Significant accounting policies (continued)

v. Investments in associates (equity accounted investees)

Associates are those entities in which the Group has significant influence, but not control, over the financial
and operating policies.

Investments in associates are accounted for using the equity method and are recognized initially at cost. The
cost of the investment also includes transaction cost. The consolidated financial statements include the
Group’s share of the profit or loss and other comprehensive income of equity accounted investees, after
adjustments to align the accounting policies with those of the Group, from the date that significant influence
commences until the date that significant influence ceases. When the Group’s share of losses exceeds its
interest in an equity accounted investee, the carrying amount of that interest (including any long-term
investments) is reduced to nil and the recognition of further losses is discontinued, except to the extent that
the Group has an obligation or has made payments on behalf of the investee.

vi. Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealized income and expenses arising from intra-group
transactions, are eliminated in preparing the consolidated financial statements. Unrealized gains arising from
transactions with equity accounted investees are eliminated against the investment to the extent of the
Group’s interest in the investee. Unrealized losses are eliminated in the same way as unrealized gains, but
only to the extent that there is no evidence of impairment.

(b) Foreign currency

Monetary assets and liabilities of the Group's entities denominated at the reporting date in foreign currencies
have been translated into rubles at the exchange rate at the reporting date. Foreign currency transactions are
accounted for at the exchange rate at the transaction date. Gains and losses resulting from the settlement of
such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies
are recognized in profit or loss.

(¢) Financial instruments

i.Financial assets

The Group classifies financial assets into the following measurement categories: subsequently measured at
amortized cost, measured at fair value through other comprehensive income and measured at fair value
through profit or loss. The classification depends on the financial asset management business model and the
cash flow characteristics of the contracts.

Financial assets are classified as measured at amortized cost if the following conditions are met: the asset is
held in the framework of a business model, the purpose of which is to hold assets to receive cash flows
stipulated by the contract, and the terms of the contract determine receipt of cash flows on specified dates,
which are exclusively payments to the account principal amount of the debt and interest on the outstanding
part of the principal amount of debt.

The Group includes the following financial assets in the category of financial assets measured at amortized
cost:

— trade and other receivables that meet the definition of financial assets if the Group has no intention
to sell immediately or in the near future;
bank deposits not meeting the definition of cash equivalents;
bills and bonds not held for trading;
loans;
cash and cash equivalents.

For financial assets classified as measured at amortised cost provision for expected credit losses.
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3 Significant accounting policies (continued)

Upon derecognition of financial assets measured at amortized cost and fair value with any change therein
recognised in profit or loss, the Group presents in the statement of profit or loss and other comprehensive
income (through profit or loss) financial result from disposal equal to the difference between the fair value
of consideration received and the carrying amount of the asset.

In the category of financial assets at fair value through other comprehensive income, the Group includes
equity instruments other companies:

— not classified as measured at fair value with any change therein recognised in profit or loss; and
— do not provide Group control, joint control or significant influence over the company-object of
investment.

At derecognition of equity instruments of other companies classified in the discretion of the Group as at fair
value through other comprehensive income previously recognized components of other comprehensive
income are transferred from the reserve for changes in fair value to retained earnings.

ii. Impairment of financial assets

Impairment provisions are assessed either on the basis of 12-month expected credit loss, which are the result
of possible defaults within 12 months after the reporting date, or expected credit loss for the entire life period,
which are the result of all possible cases of non-fulfillment of obligations during the expected term of the
financial instrument.

For trade receivables or contractual assets arising from transactions that are within the scope of IFRS 15
Revenue from Contracts with Customers (including those that contain a significant financing component)
and lease receivables, the Group uses a simplified approach to measuring provisions for expected credit
losses - an estimate in an amount equal to the expected credit losses for the entire term.

Impairment allowances for other financial assets classified as measured at amortized cost are measured on

the basis of 12-month asset allocation if there has not been a significant increase in credit risk since
recognition. The estimated provision for expected credit losses for a financial instrument is assessed at each
reporting date in an amount equal to expected credit losses for the entire period if the credit risk for this
financial instrument has increased significantly since initial recognition, taking into account all reasonable
and confirmed information, including predictive.

As indicators of significant deterioration in credit risk the Group considers the actual or anticipated
difficulties of the Issuer or of a debtor's asset, the actual or expected breach of contract, the expected
renegotiation of the contract due to financial difficulties of the debtor at a disadvantage for the Group the
terms on which she would disagree in other circumstances.

On the basis of the usual practice of credit risk management the Group defines default as the failure of the
counterparty (Issuer) to perform its obligations (including repayment of funds under the contract) due to
significant deterioration in the financial position.

The credit impairment loss for financial assets is reflected by recognition of a valuation allowance for its
impairment. In respect of a financial asset carried at amortised cost, the amount of the impairment loss is
calculated as the difference between the asset's carrying amount and the present value of expected future cash
flows, discounted at the original effective interest rate.

If in subsequent periods, the credit risk on financial assets decreases due to an event occurring after the
recognition of this loss, the previously recognized impairment loss reversed by reduction of the
corresponding valuation allowance. As a result of the recovery, the carrying amount of the asset should not
exceed the amount at which it would have been recorded in the statement of financial position if the
impairment loss had not been recognized.

iii. Financial liabilities.
The Group classifies financial liabilities into the following measurement categories: financial liabilities at
fair value, changes in which are recognized in profit or loss; financial liabilities measured at amortized cost.
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3 Significant accounting policies (continued)

In the category of financial liabilities measured at amortized cost, the Group includes the following financial
liabilities:

— Borrowed funds (borrowed funds)

— Trade and other payables

Borrowed funds (borrowed funds) are initially recognized at fair value, taking into account transaction costs
directly related to raising these funds. Fair value is determined taking into account prevailing market interest
rates for similar instruments if they differ materially from transaction prices. In subsequent periods,
borrowings are carried at amortized cost using the effective interest method. The entire difference between
the fair value of funds received (net of transaction costs) and the amount to be paid off is recognized in profit
or loss as interest expense over the entire life of the obligation to repay the borrowed funds.

Borrowing costs are expensed in the reporting period in which they were incurred if they were not related to
the acquisition or construction of qualified assets. Borrowing costs related to the acquisition or construction
of assets, the preparation of which takes considerable time (qualifying assets), are capitalized as part of the
value of the asset. Capitalization is carried out when the Group:

— incur the costs of qualifying assets,
— incur the costs of loans and
— conducts activities related to the preparation of assets for use or sale.

The capitalization of borrowing costs continues until the date the assets are ready for use or sale. The Group
capitalizes borrowing costs that could have been avoided if it had not borne the costs of qualifying assets.
Borrowing costs are capitalized based on the average cost of financing the Group (weighted average interest
expenses related to the costs incurred for qualifying assets), excluding loans that were received directly for
the purpose of acquiring a qualifying asset. Actual borrowing costs, reduced by the amount of investment
income from temporary investment loans, are capitalized.

Accounts payable are accrued from the moment the counterparty fulfills its obligations under the contract.
Accounts payable are recognized at fair value and are subsequently measured at amortized cost using the
effective interest method.

(d) Property, plant and equipment

Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and impairment
losses. The deemed cost of property, plant and equipment as at 1 January 2007, the date of transition to IFRS,
was determined by using its fair value (deemed cost) at that date.

Cost includes expenditures that are directly attributable to the acquisition of the asset. The cost of self-
constructed (built) assets includes the cost of materials and direct labor, any other costs directly attributable
to bringing the asset to a working condition for its intended use, and the costs of dismantling and removing
the items and restoring the site on which they are located and capitalized borrowing costs. Purchased software
that is integral to the functionality of the related equipment is capitalized as part of that equipment.

If significant parts of an item of property, plant and equipment have different useful lives, they are accounted
for as separate items (major components) of property, plant and equipment.

The gain or loss on disposal of an item of property, plant and equipment is determined by comparing the
proceeds from disposal with the carrying amount of property, plant and equipment, and is recognized net in
the item “Other income”, ”Other expenses”, within the profit or loss for the period.
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3 Significant accounting policies (continued)
ii. Subsequent costs

The cost of replacing part (major component) of an item of property, plant and equipment is recognized in
the carrying amount of the item if it is probable that the future economic benefits embodied within the part
will flow to the Group and its cost can be measured reliably. The carrying amount of the replaced part is
derecognized. The costs of the day-to-day servicing of property, plant and equipment are recognized in the
statement of profit or loss and other comprehensive income as incurred.

iii. Depreciation
Each component of an item of property, plant and equipment is amortised from the time it is ready for use
on a straight-line basis over its expected useful life, since this method most accurately reflects the nature of

the expected consumption of the future economic benefits embodied in the asset. Leased assets are amortized
over the shorter of the lease term and the useful life of the assets. Land plots are not amortized.

The useful lives, expressed in years by type of property, plant and equipment, are presented below:

— buildings 7-50 years;
— transmission networks 5-40 years;
— equipment for electricity transmission  5-40 years;
— other assets 1-50 years.

iv. Impairment

At each reporting date, management determines whether there is any indication that property, plant and
equipment is impaired.

An impairment loss is recognized when the carrying amount of an asset or its associated cash-generating unit
exceeds its estimated (recoverable) amount. The recoverable amount of an asset or cash-generating unit is
the higher of the asset's value in use and its fair value less costs to sell.

For the purposes of an impairment test, assets that cannot be individually tested are grouped into the smallest
group that generates cash inflows from continuing use of the related assets, and these inflows are largely
independent of cash inflows generated by other assets or groups of assets (the “cash-generating unit”).

The Group's general (corporate) assets do not generate independent cash flows and are used by more than
one cash-generating unit. The value of a corporate asset is allocated to the units on a reasonable and consistent
basis, and its impairment test is performed as part of the testing of the unit to which the corporate asset was
allocated.

Impairment losses are recognized in profit or loss. Impairment losses on cash - generating units are first
attributed to a decrease in the carrying amount of goodwill allocated to these units, and then pro rata to a
decrease in the carrying amount of other assets in the relevant unit (group of units).

Amounts written off for an impairment loss on goodwill are not reversed. For other assets, an impairment
loss recognized in a prior period is reviewed at each reporting date to determine whether the amount of the
loss should be reduced or whether it should no longer be recognized.

Amounts written off for impairment losses are reversed if the measurement factors used in calculating the
corresponding recoverable amount change. An impairment loss is reversed only to the extent that it is possible
to restore the value of the assets to the carrying amount at which they would have been carried (net of
accumulated depreciation) if no impairment loss had been recognized.

(e) Intangible assets
Intangible assets include primarily capitalized computer software and licenses. The purchased software and

licenses are capitalized on the basis of the costs incurred to acquire them and bring them to a state of fitness
for use.
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Research costs are expensed as incurred. Development costs are recognized as intangible assets only when
the Group can demonstrate the following: the technical feasibility of creating an intangible asset so that it is
available for use or sale; its intention to create an intangible asset and use or sell it; how the intangible asset
will generate future economic benefits; the availability of resources to complete development, and the ability
to reliably estimate the costs incurred during development. Other development costs are expensed as
incurred. Development costs previously recognized as an expense are not recognized as an asset in a
subsequent period. The carrying amount of development costs is subject to an annual impairment test.

After initial recognition, intangible assets are carried at cost less accumulated depreciation and accumulated
impairment losses. Amortization of intangible assets is calculated on a straight-line basis over their useful
lives. At each reporting date, management assesses whether there is any indication that intangible assets are
impaired. In the event of an impairment, the carrying amount of intangible assets is written down to the
higher of the value in use and the fair value of the asset less costs to sell.

Goodwill (“negative goodwill”) arises from the acquisition of subsidiaries, associates and joint ventures. For
the measurement of goodwill at initial recognition, see Note 3 (a) (ii). Goodwill is carried at cost less any
impairment losses. In the case of associates, the cost of related goodwill is recognized as part of the carrying
amount of the related investment in the associate, and when such investments are recognized as impaired, it
is not allocated to any assets that form the carrying amount of the investment in associates, including
goodwill.

(f) Lease

At the time of the conclusion of the contract, the Group assesses whether the contract as a whole or its
individual components is a lease agreement. A contract as a whole, or its individual components, is a lease if
the contract transfers the right to control the use of an identified asset for a specified period in exchange for
a refund.

Right-of-use assets are initially measured at cost and amortised to the earlier of the following dates: the end
of the useful life of the right-of-use asset or the end of the lease term. The initial cost of a right-of-use asset
includes the initial measurement of the lease liability, lease payments made before or at the lease
commencement date, and initial direct costs. After recognition, right-of-use assets are carried at cost less
accumulated depreciation and accumulated impairment losses. Right-of-use assets are presented as a separate
item in the statement of financial position.

The lease liability is initially measured at the present value of lease payments that have not yet been made at
the lease commencement date and is subsequently measured at amortised cost, with interest expense
recognized as finance expense in the consolidated income statement. Lease liabilities are presented in the
Statement of Financial Position as long-term and short-term borrowings.

The Group recognises lease payments on short-term leases as an expense on a straight-line basis over the
lease term.

For an individual lease agreement, the Group may decide to qualify the agreement as a lease in which the
underlying asset has a low value and recognize the lease payments under such agreement as an expense on a
straight-line basis over the lease term.

For lease agreements for land plots under power grid facilities with an indefinite term, or with a contract term
of no more than 1 year with the possibility of annual renewal, the Group determines the term of the contract,
using as a basic criterion the useful life of the fixed assets located on the leased land plots.

For leases of transmission facilities with indefinite or with a term contract of not more than 1 year with
possibility of annual renewal, the Group determines the duration of the contract, using as basic criterion the
useful life of the objects of fixed assets with similar technical characteristics.
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(9) Advances issued

Advances given are classified as non-current if they are connected with the acquisition of an asset which will
be classified as non-current upon initial recognition. Advances given for the acquisition of an asset are
included in its carrying amount upon the acquisition of control over the asset, and when it is probable that
the Group will obtain economic benefit from its usage.

(h) Inventories

Inventories are measured at the lower of the cost or net realizable value. The cost of inventories is determined
on the weighted average cost method, and includes expenditure incurred in acquiring the inventories,
production or conversion costs and other costs incurred in bringing them to their existing location and
condition.

Net realizable value is the estimated selling price in the ordinary course of business of the Group, less the
estimated costs of completion and selling expenses.

Inventories intended for the provision of work on the prevention and elimination of accidents (emergencies)
at power grid facilities (industry emergency reserve) are reflected in the article “Inventories”.

(i) Value-added tax

Output value-added tax (VAT) related to sales is payable to the tax authorities on the earlier of (a) collection
of receivables from customers or (b) delivery of goods or services to customers. Input VAT is generally
recoverable against output VAT upon receipt of the VAT invoice. Amounts of VAT related to advances
received and given as well as VAT prepayment are recognized in the consolidated statement of financial
position on a net basis and disclosed as an asset within accounts receivable (VAT recoverable). Amounts of
VAT to be paid to the tax authorities are presented separately within short-term accounts payable. Where a
provision has been made for the impairment of receivables, impairment loss is recorded for the gross amount
of the debtor, including VAT.

(i) Employee benefits

i. Defined contributions plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions
into a separate (independent) entity and will have no further (legal or constructive) obligation to pay further
amounts. Obligations for contributions to defined contribution pension plans, including Russia’s State
Pension Fund, are recognized as an employee benefit expense in profit or loss in the periods during which
services are rendered by employees. Prepaid contributions are recognized as an asset to the extent that a cash
refund or a reduction in future payments is available.

ii. Defined benefit plans

The defined benefit program is a program for the payment of employee benefits at the end of an employment
relationship with them, different from the defined benefit program. The liability recognized in the
consolidated statement of financial position in respect of defined benefit pension schemes is the discounted
liability at the reporting date.

The discount rate is the yield at the reporting date on government bonds that have maturity dates
approximating the terms of the Group’s obligations and that are denominated in the same currency in which
the benefits are expected to be paid. The calculation is performed annually by a qualified actuary using the
projected unit credit method.
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Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses and the effect
of the asset ceiling (if any, excluding interest), are recognized immediately in other comprehensive income.
The Group determines the net interest expense on the net defined benefit liability for the period by applying
the discount rate used to measure the defined benefit obligation at the beginning of the annual period to the
then-net defined benefit liability, taking into account any changes in the net defined benefit liability during
the period as a result of contributions and benefit payments. Net interest expense and other expenses related
to defined benefit plans are recognized in profit or loss. Actuarial gains and losses arising from changes in
actuarial assumptions are recognized in other comprehensive income/expense.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates
to past service or the gain or loss on curtailment is recognized immediately in profit or loss. The Group
recognizes gains and losses on the settlement of a defined benefit plan when the settlement occurs.

Other non-current employee benefits

The Group’s net obligation with respect to long-term employee benefits other than pension plans is the
amount of future benefit that employees have earned in return for their service in the current and prior periods.
That benefit is discounted to determine its present value. The discount rate is the yield at the reporting date
on government bonds that have maturity dates approximating the terms of the Group’s obligations and that
are denominated in the same currency in which the benefits are expected to be paid. The calculation is
performed using the projected unit credit method. Remeasurements are recognized in profit or loss in the
period in which they arise.

iv. Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided.

A liability is recognized for the amount expected to be paid under short-term cash bonus or profit-sharing
plans if the Group has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee, and the obligation can be estimated reliably and it is highly probable that there
will be an outflow of economic benefits.

(k) Income tax expense

Income tax expense is comprised of current and deferred tax. It is recognized in profit or loss for the period,
except to the extent that it relates to a business combination, or items recognized in other comprehensive
income or directly in equity.

Current income tax is the expected tax payable or receivable on the taxable income or loss for the year, using
tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable with respect
to previous years.

Deferred tax is recognized with respect to temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not
recognized for:

— temporary differences on the initial recognition of assets or liabilities in a transaction that is not a
business combination, and that affects neither accounting nor taxable profit or loss;

— temporary differences relating to investments in subsidiaries and associates to the extent that the
Group is able to control the timing of the reversal of the temporary differences and it is probable that
they will not reverse in the foreseeable future; and

— taxable temporary differences arising on the initial recognition of goodwill.

The measurement of deferred tax reflects the tax consequences that would follow the manner in which the
Group expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and
liabilities.
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Deferred tax is measured at the tax rate that are expected to be applied to the temporary differences when
they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

In determining the amount of current and deferred tax, the Group takes into account the impact of uncertain
tax positions and whether additional taxes, penalties and late-payment interest may be due. The Group
accrues tax liabilities for open tax years based on its assessment of many factors, including interpretations of
tax law and prior experience. This assessment relies on estimates and assumptions, and may involve a series
of judgments about future events. New information may become available that causes the Group to change
its judgment regarding the adequacy of existing tax liabilities; such changes to tax liabilities will impact the
tax expense in the period that such a determination is made.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax assets
and liabilities, and they relate to income tax levied by the same tax authority on the same taxable entity, or
on different tax entities, but they intend to settle current tax liabilities and assets on a s net basis or their tax
assets and liabilities will be realized simultaneously.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences
only to the extent that it is probable that future taxable profits will be available against which the related
deductible temporary differences can be utilised. Deferred tax assets are reviewed at each reporting date and
reduced to the extent that it is no longer probable that the related tax benefits will be realised.

() Provisions

A provision is recognized if, as a result of a past event, the Group has a present legal or constructive obligation
that can be estimated reliably, and it its probable that an outflow of economic benefits will be required to
settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the liability.
The unwinding of the discount is recognized as finance cost.

(m) Share capital
Ordinary shares and non-redeemable preference shares are both classified as equity.
(n) Own repurchased shares

In the event that a Group company purchases shares of the Company (its own repurchased shares), the amount
paid, including any additional costs directly related to the acquisition (net of income tax), is deducted from
equity attributable to the Company's shareholders until the shares are cancelled, reissued or sold. Where such
shares are subsequently reissued or sold, the amounts received, net of directly related transaction costs and
related tax charges, are included in equity attributable to the Company's shareholders. Repurchased equity
shares are carried at their weighted average cost. Gains and losses arising from the subsequent sale of shares
are recognized in the consolidated statement of changes in equity, net of related expenses, including taxes.

(o) Dividends

Dividends are recognized as a liability and excluded from equity at the reporting date only if they are declared
(approved by shareholders) at or before the reporting date. Dividends are subject to disclosure if they are
declared after the reporting date but before the consolidated financial statements are signed.

(p) Revenue from Contracts with Customers

The Group recognizes revenue when (or as) the performance obligation is fulfilled by transferring the
promised good or service (i.e. an asset) to customer. An asset is transferred then (or as it is) a performance
obligation is fulfilled. When (or as) a performance obligation is fulfilled, the Group recognizes revenue in
the amount that the Group expects to receive in exchange for transferring the promised assets to the buyer,
excluding VAT.
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Electricity transmission

Revenue from electricity transmission is recognized during the period (accounting month) and is estimated
by the output methods (cost of transferred volumes of electric energy).

The tariffs for the electricity transmission are approved by the federal executive authority in the field of state
regulation of tariffs (the Federal Antimonopoly Service) and the executive authorities of subjects of the
Russian Federation in the field of state regulation of tariffs within the limit minimum and (or) maximum
levels approved by the Federal Antimonopoly Service.

Sales of electricity and capacity

Revenue from the sale of electricity and capacity is recognized during the period (accounting month) and is
measured using the results method (cost of electricity transferred).

The sale of electricity to retail electricity markets and power to consumers, except for the population, is
carried out at regulated prices (tariffs), established by executive authorities of constituent entities of the
Russian Federation in the field of state regulation of tariffs in the framework of maximum levels of tariffs
approved by the Federal Antimonopoly service (in respect of constituent entities of the Russian Federation,
is not related to price zones), free (unregulated) prices (in respect of constituent entities of the Russian
Federation referred to the price zones) formed in the manner, approved by the Government of the Russian
Federation.

The sale of electricity in the retail markets of electricity and capacity to the population and equivalent
categories of consumers is carried out at regulated prices (tariffs) established by the executive authorities of
the subjects of the Russian Federation in the field of state regulation of tariffs within the limits of the tariff
limits approved by the Federal Antimonopoly Service.

Technological connection services

Revenue from the provision of technological connection services is a non-refundable fee for connecting
consumers to electric networks. The Group transfers control over the service at a certain point in time (after
the consumer is connected to the power grid or, for certain categories of consumers, when the Group provides
the opportunity for the consumer to connect to the power grid) and, therefore, fulfills the obligation to
perform at a certain point in time.

Payment for technological connection for an individual project, the standardized tariff rates, the rates for an
unit of maximum capacity and the form of payment for technological connection are approved by the regional
energy commission (the department of prices and tariffs of the corresponding region) and do not depend on
the proceeds from the provision of electricity transmission services. Payment for technological connection
to the unified national electric network is approved by the Federal Antimonopoly Service.

The Group applied judgment that technological connection is a separate performance obligation that is
recognized when the related services are provided. The technological connection agreement does not contain
any further obligations after the provision of the connection service. According to the established practice
and laws governing the electricity market, technological connection and transmission of electricity are
subject to separate negotiations with different consumers as different services with different commercial
purposes without connection in pricing, intentions, recognition or types of services.

Other revenue

Revenue from installation, repair and maintenance services, consulting and organizational and technical
services, communication and information technology services, other services and other sales is recognized
when the customer receives control of the asset.

Trade receivables

Accounts receivable represent the Group's right to compensation, which is unconditional (that is, the moment
when such compensation becomes payable is due only to the passage of time).
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The accounting policy for the recognition of trade and other receivables is set out in the section “Financial
assets”.

Contractual obligations

An obligation under a contract is an obligation to transfer to the buyer the goods or services for which the
Group has received compensation (or compensation for which is payable) from the buyer. If the buyer pays
the consideration before the Group transfers the goods or services to the buyer, a contractual obligation is
recognized at the time the payment is made or at the time when the payment becomes payable (whichever
occurs earlier). Contractual obligations are recognized as revenue when the Group performs its obligations
under the contract. The Group reflects obligations under contracts with customers under the item “Advances
received” including value added tax (VAT).

Advances received mainly consists of deferred revenue under contracts of technological connection.

Advances received from buyers and customers are analyzed by the Group for the presence of a financial
component. If there is a time interval of more than 1 year between the receipt of advances from buyers and
customers and the transfer of promised goods and services for reasons other than the provision of financing
to the counterparty (under technological connection agreements to electric networks), the interest expense is
not recognized on the advances received. Such advances are carried at the fair value of the assets received
by the Group from buyers and customers in advance.

(q) Finance income and costs

Financial income includes interest income on invested funds, dividend income, profit on disposal of financial
assets measured at fair value and measured at amortized cost, and the effect of discounting financial
instruments. Interest income is recognized in profit or loss when incurred, and its amount is calculated using
the effective interest rate method. Dividend income is recognized in profit or loss when the Group is entitled
to receive the corresponding payment.

Financial expenses include interest expenses on borrowed funds, lease obligations, losses from the disposal
of financial assets measured at fair value and measured at amortized cost, and the effect of discounting
financial instruments. Borrowing costs that are not directly related to the acquisition, construction or
production of a qualifying asset are recognized in profit or loss for the period using the effective interest
method.

(r) Government grants

Government grants are recognized where there is reasonable assurance that the grant will be received and all
attached conditions will be complied with. When the grant relates to an expense item, it is recognized as
income on a systematic basis over the periods that the related costs, for which it is intended to compensate,
are expensed. When the grant related to an asset, it is recognized as income in equal amounts over the
expected useful life of the related asset.

Government grants that compensate the Group for low electricity tariffs (lost income) are recognized in the
consolidated statement of profit or loss and other comprehensive income in the same periods in which the
respective revenue is earned.

(s) Social expenditure

When the Group's contributions to social programs are for the benefit of society as a whole and are not
limited to payments to employees of the Group, they are recognized in profit or loss as they are made. The
Group's expenses related to the financing of social programs, without committing to such financing in the
future, are reflected in the consolidated Statement of profit or loss and other comprehensive income as they
arise.
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(t) Earnings per share

The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the period.

(u) Concession Arrangement

The Group applies IFRS 15 to public-private concession arrangement for the provision of services, if: 1. The
concession provider controls or regulates what services the operator must provide in relation to the
infrastructure, to whom it must provide them and at what price; and 2. the supplier of the concession controls
- on the basis of ownership, use rights for the purpose of extracting benefits or other grounds - any significant
residual share in the infrastructure at the end of the agreement period.

The Group doesn’t recognize the infrastructure of the objects of the concession agreement as property, plant
and equipment, because the contractual services agreement doesn’t transfer to the Group the right to control
the use of the infrastructure.

The Group keeps records of reimbursement for construction services and revenue from electricity
transmission services, in accordance with IFRS 15.

The Group recognizes a financial asset to the extent that it has an unconditional contractual right to receive
cash or another financial asset from the concession provider or at its direction for performing construction
services; the concession provider has a small choice to avoid payment, or does not have such a choice at all,
usually because the agreement is enforceable.

The Group recognizes an intangible asset to the extent that it obtains the right to charge users of services.

The Group accounts for an intangible asset in accordance with IAS 38. The Group determines the
amortization period for an intangible asset as the period of validity of the concession agreement.

The Group capitalizes borrowing costs in accordance with 1AS 23 relating to the construction phase of the
concession agreement into the intangible asset. Other borrowing costs related to the concession agreement
are recognized by the Group as an expense in the period in which they are incurred.

(v) Energy service contracts

Within the framework of the energy service contract, services are provided aimed at energy saving and
improving the energy efficiency of the use of energy resources (including reducing the technological
consumption (loss) of electricity during its transmission in electric networks) by identifying and reducing
losses in electric networks. The services of an energy service company are paid for by saving the cost of
compensating for electricity losses.

The Group recognizes the costs of energy service contracts as part of the operating expenses of the period
under other works and industrial services.
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4 Measurement of fair value

A number of the Group’s accounting policies and disclosures require the measurement of fair value for both
financial and non-financial assets and liabilities.

When measuring the fair value of an asset or liability, the Group uses observable market data as much as
possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorized in different levels
of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the same level of
the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Group discloses transfers between levels of the fair value hierarchy in the reporting period during which
the change takes place.

The point in time at which transfers to and from certain levels are recognized is the date on which the event
or change in circumstances that caused the transfer occurs.

5 Acquisition and disposal of subsidiaries, ownership interests

In the framework of the implementation of the development Strategy of the electric grid complex of the
Russian Federation approved by the decree of the Government of the Russian Federation of 03 April 2013
No. 511-R, with the aim of reducing the number of existing territorial grid organizations, the Group acquired:

* 06 April 2021 100% of the ordinary registered non-documentary shares of an electric grid company
(hereinafter referred to as the acquired company) for cash as a result of concluding the contract of sale.

On 30 March 2021 the Group concluded an agreement for the purchase and sale (in electronic form) of 100%
of ordinary registered non-documentary shares of the acquired company. In accordance with the terms of the
agreement, the shares are considered to be transferred to the ownership of the Group from the moment the
corresponding entry about the buyer of shares as the owner of shares is made in the register of owners of
shares of the acquired company - on 06 April 2021. The purchase price is defined as RUB 1,030,000 thousand
and paid in cash.

The Group recorded the acquisition of control over the acquired company using the purchase method in
accordance with the requirements of IFRS 3 “Business Combination”.

The results of operations, assets and liabilities of the acquired company are consolidated by the Group from
06 April 2021.

The main activities of the acquired company are the transmission of electricity and technological connection
to the power grid in one of the regions of the Russian Federation.
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The table below shows the fair value of the identifiable net assets of the acquired company received at the
acquisition date, which was determined by an independent appraiser:

Fair value, thousand rubles

Non-current assets

Property, plant and equipment 1,091,401
Deferred tax assets 102,932
Total non-current assets 1,194,333
Current assets

Inventories 53,090
Accounts receivable 150,335
Cash and cash equivalents 5,627
Other current assets 2,538
Total current assets 211,590
Total assets 1,405,923
Non-current liabilities

Long-term borrowed funds 48,000
Deferred tax liabilities 45,203
Total non-current liabilities 93,203
Current liabilities

Short-term borrowed funds and current part of long-term borrowed funds 10,125
Accounts payable 199,553
Provisions 12,932
Total current liabilities 222,610
Total liabilities 315,813
Total identifiable net assets at fair value 1,090,110
Consideration transferred 1,030,000
Gain on a bargain purchase 60,110

Since the fair value of the identifiable net assets of the acquired company exceeds the value of the
consideration transferred, the Group recorded income (negative goodwill) in other income in the amount of
RUB 60,110 thousand in the consolidated statement of profit or loss and other comprehensive income.

Since the acquisition date, the revenue of the acquired company, consolidated into the Group's financial
statements amounted to RUB 623,800 thousand, profit before tax amounted to RUB 45,614 thousand. If the
merger had taken place at the beginning of the year, the Group's revenue have amounted to RUB 108,367,848
thousand, and the Group's profit before tax would have amounted to RUB 6,454,122 thousand.

The cash flow from the acquisition of the company is shown in the following table:

Cash received on the acquisition of a subsidiary 5,627
Consideration transferred (1,030,000)
Net cash flow (1,024,373)
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6 Information about segments

The Management Board of PJSC “Rosseti Centre” is the supreme body that makes decisions on operating
activities.

The primary activities of the Group are provision of services for transmission and distribution of electricity
for power grids, as well as the provision of services for technological connection of consumers to the network,
as well as the sale of electricity to the end consumer in a number of regions of the Russian Federation. From
2016 and at the date of signing of the interim condensed consolidated financial statements, the division of
the Company Tverenergo performs the electricity guarantee supplier function in the territory of Tver Region.

The internal management system is based on segments (branches formed on a territorial basis) related to
transmission and distribution of electricity, technological connection to electric grids and electricity sales to
the end user in a number of regions of the Russian Federation.

EBITDA is used to reflect the results of each reporting segment: profit or loss before interest expense,
taxation, depreciation, and net accrual/(recovery) of an impairment loss on property, plant and equipment
and right-of-use assets (taking into account current accounting and reporting standards in the Russian
Federation). Management believes that the EBITDA calculated in this way is the most indicative indicator
for evaluating the performance of the Group's operating segments.

The following reportable segments were identified:

e Dbranch Belgorodenergo, branch Bryanskenergo, branch Voronezhenergo, branch Kostromaenergo,
branch Kurskenergo, branch Lipetskenergo, branch Orelenergo, branch Smolenskenergo, branch
Tambovenrgo, branch Tverenergo, branch Yarenergo

e Other TSS (specialized electric grid subsidiaries)
e Others

The “Others” category includes operations of the executive office and non-core subsidiaries. These
operations do not meet the quantitative criteria for allocating them to reportable segments.

Segment indicators are based on management information, which is prepared on the basis of the Russian
accounting standards financial statements and may differ those presented in the financial statements prepared
in accordance with IFRS. The reconciliation of the indicators in the evaluation to the Management Board and
similar indicators in these interim condensed consolidated financial statements includes those
reclassifications and adjustments that are necessary for reporting in accordance with IFRS.
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6 Information about segments (continued)

(a) Information about reportable segments

As at 31 December 2021 and for the year ended 31 December 2021:

PJSC «Rosseti Centrex

Notes to the Consolidated Financial Statements for the year ended 31 December 2021
(in thousands of Russian rubles, unless otherwise stated)

Belgorod Bryansk Voronezh ~ Kostroma Kursk Lipetsk Orel Smolensk Tambov Tver Yar Other
energo energo energo energo energo energo energo energo energo energo energo TSS Others Total

Revenue from external

customers 14,183,768 4,096,437 17,071,226 5,761,354 8,038,120 9,854,805 4,955,274 8,097,565 6,276,871 11,692,752 10,871,930 6,644,554 556,551 108,101,207
Inter-segment revenue - 1,716,496 41,879 - - - - - 837 - 8,136 2,300,515 4,904 4,072,767
Segment revenue 14,183,768 5,812,933 17,113,105 5,761,354 8,038,120 9,854,805 4,955,274 8,097,565 6,277,708 11,692,752 10,880,066 8,945,069 561,455 112,173,974
Including.
Electricity transmission 13,172,749 5,610,994 16,079,488 5,548,800 7,838,173 9,508,402 4,833,277 7,924,761 6,044,174 10,817,656 10,392,599 8,474,476 - 106,245,549
Technological connection

services 212,187 48,473 478,147 58,593 92,590 83,464 48,449 33,773 78,697 132,492 219,958 236,934 - 1,723,757
Sale of electricity and capacity - - - - - - - - - 591,226 - - - 591,226
Other revenue 798,832 153,466 555,470 153,961 107,357 262,939 73,548 139,031 154,837 151,378 267,509 233,659 561,455 3,613,442
Finance income 10,716 157,772 116,402 10,686 10,685 10,699 10,685 10,684 10,813 10,687 10,699 21,840 4,062 396,430
Finance costs (224,850) (209,843) (269,113) (59,871) (87,041)  (169,765)  (119,361) (271,508) (210,633)  (503,833)