Statement of material fact
On some decisions of the Board of Directors of the Issuer:

On approval of transactions recognized in accordance with the laws of the Russian Federation as major transactions and (or) transactions of interest 
	1. General information

	1.1. Full issuer’s business name (for non-commercial organization – name)
	Interregional Distribution Grid Company of Centre, Joint-Stock Company

	1.2. Brief issuer’s business name
	IDGC of Centre, JSC

	1.3. Issuer’s location
	4/2, Glukharev Lane, Moscow, 129090

	1.4. Primary State Registration Number of the issuer
	1046900099498

	1.5. Tax payer number of the issuer
	6901067107

	1.6. Issuer’s Unique code, assigned by registering authority
	10214-А

	1.7. Web page address used by the issuer for information disclosure
	http://www.mrsk-1.ru/inform/



2. Contents of the statement
2.1. Content of the decision: 

ITEM # 15: On approval of the contract to compensate violation of property rights (costs compensation to reconstruct 35-110 kV power transmission line at 330 kV Substation «Belgorod» and 35 kV Substation «Belgorod»), entered into between IDGC of Centre and FGC UES, which is a transaction of interest.

Decision:
1. To recognise as invalid the decision of the Board of Directors of IDGC of Centre dated from 31.05.2010 (Minutes # 12/10 dated from 02.06.2010) regarding item # 16 «On approval of the contract for the provision of services for removal of (reconstruction) of 35-110 kV power transmission line (reconstruction of 330 kV substation "Belgorod" and 35kV substation "Belgorod"), entered into between IDGC of Centre and FGC UES, which is a transaction of interest».

2. To determine that the preliminary amount of compensation payable by the Claimant is determined in accordance with the total enlarged estimate and the calculation of costs of the Owner for reconstruction of 35-110 kV power transmission line, including but not limited: all the actual costs of the Owner to perform the construction and installation work (materials and equipment), breakdown, costs for state tax and other fees, costs associated with the creation/change of land use documentation, technical documentation and cadastral certificates for the Object, the registration of land use rights and changes to information on registered rights of the Owner in the branches of the Federal Registration Service, indemnification of the Owner, all other costs associated with the move and reconstruction of the power lines, and amounts to: 122 326 622 (One hundred twenty-two million three hundred and twenty-six thousand six hundred twenty-two) rubles and 22 kopecks, including 18% VAT in the amount of 18 659 993 (Eighteen million six hundred and fifty-nine thousand nine hundred ninety-three) rubles and 22 kopecks.
The final amount of compensation payable to the Claimant, to be decided upon performance of work in accordance with the estimate of expenditures and signature of an amendment by the Parties.

3. To approve the contract to compensate violation of property rights, entered into between IDGC of Centre and FGC UES, which is a transaction of interest, on the following essential conditions:

The Parties of the Contract:

«Owner» - IDGC of Centre (Belgorodenergo division) 

«Claimant» - FGC UES (division of JSC «CIUS EES» - CIUS of Centre).


The subject of the Contract: 


The compensation for violation of property rights of IDGC of Centre by the payment of compensation to the Owner relating to the costs of the Owner to implement the measures necessary for the move of poles of overhead power lines for the reconstruction by the Claimant of the overhangs of 35-110kV Power Line at 330kV Substation «Belgorod» and 35kV Substation «Belgorod» (hereinafter – Substation «Belgorod»), located in the city of Belgorod.
The price of the Contract: 

The preliminary amount of compensation payable by the Claimant is determined in accordance with the total enlarged estimate and the calculation of costs of the Owner for reconstruction of 35-110 kV power transmission line, including but not limited: all the actual costs of the Owner to perform the construction and installation work (materials and equipment), breakdown, costs for state tax and other fees, costs associated with the creation/change of land use documentation, technical documentation and cadastral certificates for the Object, the registration of land use rights and changes to information on registered rights of the Owner in the branches of the Federal Registration Service, indemnification of the Owner, all other costs associated with the move and reconstruction of the power lines,  and amounts to: 122 326 622 (One hundred twenty-two million three hundred and twenty-six thousand six hundred twenty-two) rubles and 22 kopecks, including 18% VAT in the amount of 18 659 993 (Eighteen million six hundred and fifty-nine thousand nine hundred ninety-three) rubles and 22 kopecks.

The final amount of compensation payable to the Claimant, to be decided upon performance of work in accordance with the estimate of expenditures and signature of an amendment by the Parties.

The effective period of the Contract: 

The Contract shall enter into force upon its signing and is valid until the fulfillment of the obligations by the Parties. 

Dispute resolution: 

All disputes and controversies which may arise under the contract should be resolved through negotiations between the parties or by submission of claims. The response time to the claim shall not exceed 14 (fourteen) days.

In case disputes and controversies are not resolved through negotiations, their consideration may be given to the Arbitral court in accordance with the Russian legislation.

Other terms and conditions recognized as material by the Parties:
The payment procedure:

The reimbursement of expenses of the Owner by the Claimant is performed in the following order:


- advance payment in the amount of 100% of the cost of the reconstruction stages of the Object under the contract according to the invoice of the Owner for payment and the Schedule to perform activities to reconstruct the object;


- final payment of the costs of the Owner for the execution of the stages of the activities on the basis of the tax invoice and in accordance with the estimate of expenditures is performed within 30 (thirty) days from the date of signing by the parties of the Work Completion Certificate for the execution of the work to reconstruct the object.


- payment is made by the Claimant within 30 (thirty) days of receipt from the Owner an invoice for payment in accordance with the cost of the work stage in accordance with the estimate of expenditures, but not later than thirty (30) days prior to the work execution stage under the Schedule to perform activities to reconstruct the object.
ITEM # 16: On approval of the contract to compensate violation of property rights (costs compensation to reconstruct FGC UES 330/110/35 kV Substation «Gubkin»), entered into between IDGC of Centre and FGC UES, which is a transaction of interest.

Decision:

1. To recognise as invalid the decision of the Board of Directors of IDGC of Centre dated from 31.05.2010 (Minutes # 12/10 dated from 02.06.2010) regarding item # 17 «On approval of the contract for the provision of services for removal of (reconstruction) of 35-110 kV power transmission line (reconstruction of 330/110/35 kV substation "Gubkin"), entered into between IDGC of Centre and FGC UES, which is a transaction of interest».

2. To determine that the preliminary amount of compensation payable by the Claimant is determined in accordance with the total enlarged estimate and the calculation of costs of the Owner for reconstruction of 35-110 kV power transmission line, including but not limited: all the actual costs of the Owner to perform the construction and installation work (materials and equipment), breakdown, costs for state tax and other fees, costs associated with the creation/change of land use documentation, technical documentation and cadastral certificates for the Object, the registration of land use rights and changes to information on registered rights of the Owner in the branches of the Federal Registration Service, indemnification of the Owner, all other costs associated with the move and reconstruction of the power lines, and amounts to: 127 287 180 (One hundred twenty seven million two hundred and eighty-seven thousand one hundred and eighty) rubles and 56 kopecks, including 18% VAT in the amount of  19 416 688 (Nineteen million four hundred and sixteen thousand six hundred eighty-eight) rubles and 56 kopecks.
The final amount of compensation payable to the Claimant, to be decided upon performance of work in accordance with the estimate of expenditures and signature of an amendment by the Parties.

3. To approve the contract to compensate violation of property rights, entered into between IDGC of Centre and FGC UES, which is a transaction of interest, on the following essential conditions:

The Parties of the Contract: 

«Owner» - IDGC of Centre (division of IDGC of Centre - «Belgorodenergo»), 

«Claimant» - FGC UES (division of JSC «CIUS EES» - CIUS of Centre).

The subject of the Contract:

The compensation for violation of property rights of IDGC of Centre by the payment of compensation to the Owner relating to the costs of the Owner to implement the measures necessary for the move of poles of overhead power lines for the reconstruction of FGC UES 330/110/35 kV Substation «Gubkin» by the title: «Complex reconstruction and retrofit of 330 kV Substation «Gubkin», located in Belgorod region, Gubkin district, within the boundaries of the agricultural production co-operative «Kazatsky», cadastral number of the land lot - 31:03:0408002:121.


The price of the Contract: 


The preliminary amount of compensation payable by the Claimant is determined in accordance with the total enlarged estimate and the calculation of costs of the Owner for reconstruction of 35-110 kV power transmission line, including but not limited: all the actual costs of the Owner to perform the construction and installation work (materials and equipment), breakdown, costs for state tax and other fees, costs associated with the creation/change of land use documentation, technical documentation and cadastral certificates for the Object, the registration of land use rights and changes to information on registered rights of the Owner in the branches of the Federal Registration Service, indemnification of the Owner, all other costs associated with the move and reconstruction of the power lines,  and amounts to: 127 287 180 (One hundred twenty seven million two hundred and eighty-seven thousand one hundred and eighty) rubles and 56 kopecks, including 18% VAT in the amount of  19 416 688 (Nineteen million four hundred and sixteen thousand six hundred eighty-eight) rubles and 56 kopecks.

The final amount of compensation payable to the Claimant, to be decided upon performance of work in accordance with the estimate of expenditures and signature of an amendment by the Parties.

The effective period of the Contract:

The Contract shall enter into force upon its signing and is valid until the fulfillment of the obligations by the Parties. 

Dispute resolution: 

All disputes and controversies which may arise under the contract should be resolved through negotiations between the parties or by submission of claims. The response time to the claim shall not exceed 14 (fourteen) days.

In case disputes and controversies are not resolved through negotiations, their consideration may be given to the Arbitral court in accordance with the Russian legislation.

Other terms and conditions recognized as material by the Parties:

The payment procedure:

The reimbursement of expenses of the Owner by the Claimant is performed in the following order:


- advance payment in the amount of 100% of the cost of the reconstruction stages of the Object under the contract according to the invoice of the Owner for payment and the Schedule to perform activities to reconstruct the object;


- final payment of the costs of the Owner for the execution of the stages of the activities on the basis of the tax invoice and in accordance with the estimate of expenditures is performed within 30 (thirty) days from the date of signing by the parties of the Work Completion Certificate for the execution of the work to reconstruct the object.


- payment is made by the Claimant within 30 (thirty) days of receipt from the Owner an invoice for payment in accordance with the cost of the work stage in accordance with the estimate of expenditures, but not later than thirty (30) days prior to the work execution stage under the Schedule to perform activities to reconstruct the object.

2.2. Date of the meeting of the Board of Directors of the issuer, at which the relevant decision was taken: 15.06.2011.

2.3. Date and number of the Minutes of the Board of Directors of the issuer, at which the relevant decision was taken: Minutes # 15/11 dated from 17.06.2011.
3. Signature
3.1. Director for the Corporate Relations, 

acting on the basis of the power of attorney 

No. D-CA/12 dated from 27.01.2011. 

______________________
V.A. Alimenko







(signature)







Stamp here.

3.2. Date «17» June 2011.

