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1. Information on the company 

	1.1. Full name 
	Interregional Distribution Grid Company of

Centre, Joint-Stock Company; 

tax payer number 6901067107

	1.2. Short name
	IDGC of Centre, JSC

	1.3. Date of state registration
	December 17, 2004

	1.4. Information on the authorised capital
	The authorised capital of the company 

equals to 4 221 794 146,8 (four billion two hundred and twenty-one million seven hundred and ninety-four thousand one hundred and forty-six) rubles

	1.5. Information on the participants


	Total number of persons, recorded in the register of issuer’s shareholders as of expiration date of the last accounting quarter: 14 723
Total number of nominees: 19

	1.6. Information on the auditor  


	ZAO BDO  


1.7. The main business activities of IDGC of Centre, JSC are:

· Electric power transmission and distribution in 0,4-110kV power lines 

· Technological connection to 0,4-110kV power grids services

1.8. The main sales markets of services provided by IDGC of Centre, JSC and by the Company’s divisions are:

IDGC of Centre, JSC performs its activity in 11 constituent entities of the Russian Federation, located in Central Federal District of the Russian Federation. These constituent entities include the following regions: Belgorod, Bryansk, Voronezh, Kostroma, Kursk, Lipetsk, Orel, Smolensk, Tambov, Tver and Yaroslavl. 

IDGC of Centre, JSC renders technological connection services to the following final applicant: individuals (private sector), legal entities (small, medium-sized, large business), territorial co-operating grid companies, budget companies.

Divisiones and representative offices of the Company

	No.
	Name and opening date of division
	Division location

	1.
	Division of IDGC of Centre, JSC – “Belgorodenergo”
	42 Preobrazhenskaya St., Belgorod, 308000, the Russian Federation

	2.
	Division of IDGC of Centre, JSC – “Bryanskenergo”
	35 Sovetskaya St., Bryansk, 241000, the Russian Federation

	3.
	Division of IDGC of Centre, JSC – “Voronezhenergo”
	2 Arzamasskaya St., Voronezh, 394033, the Russian Federation

	4.
	Division of IDGC of Centre, JSC – “Kostromaenergo”
	53 Mir Avenue, Kostroma, 156961, the Russian Federation

	5.
	Division of IDGC of Centre, JSC – “Kurskenergo”
	27 K. Marks St., Kursk, 305029, the Russian Federation

	6.
	Division of IDGC of Centre, JSC – “Lipetskenergo”
	33 50 let NLMC St., Lipetsk, 398001, the Russian Federation

	7.
	Division of IDGC of Centre, JSC – “Orelenergo”
	2 Mir Square, Orel, 302030, the Russian Federation

	8.
	Division of IDGC of Centre, JSC – “Tambovenergo”
	23 Morshanskoe shosse, Tambov, 392680, the Russian Federation

	9.
	Division of IDGC of Centre, JSC – “Smolenskenergo”
	33 Tenisheva St., Smolensk, 214019, the Russian Federation

	10.
	Division of IDGC of Centre, JSC – “Tverenergo”
	1 Bebel St., Tver, 170006, the Russian Federation

	11.
	Division of IDGC of Centre, JSC – “Yarenergo”
	12 Voinov St., Yaroslavl, 150003, the Russian Federation


1.10. Number of the Company’s personnel of IDGC of Centre, JSC as of 2010 was 28 796 people.

The average staffing number of the Company’s personnel of IDGC of Centre, JSC as of December 31, 2010 was 28 559 people.
1.11. Management bodies of the Company 

Management bodies of the Company are:

· General Meeting of Shareholders;

· Board of Directors;

· General Director;

The Company’s Board of Directors performs general management of the Company’s activity, except for solution of issues referred to the competence of the General Meeting of Shareholders by the Federal Law “On Joint-Stock Companies” and the Company’s articles of association.

Structure of the Board of Directors of IDGC of Centre, JSC

	#
	Full name
	Function

	1
	2
	3

	1
	Nikolay Nikolaevich Shvets 
	Chairman of the Management Board of IDGC Holding, JSC, General Director of IDGC Holding, JSC

	2
	Alexey Yuryevich Perepelkin 
	Member of the Management Board of IDGC Holding, JSC, Deputy General Director for the Corporate Governance and Property

	3
	Alexandr Markovich Branis 
	Director of the Representative office of "Prosperity Capital Management (RF) Ltd."

	4
	Evgeny Fedorovich Makarov
	Chairman of the Supervisory Board) of «All-Russian industrial association of electric power employers» (Association of electric power employers), Member of the Board of the Partnership of Energoprofaudit NP, Chairman of the Board of Energoprofaudit NP

	5
	Konstantin Yuryevich Petukhov
	Director for Strategy and Development of IDGC Holding, JSC

	6
	Alexandr Albertovich Popov
	Deputy General Director – Head of the Apparatus of IDGC Holding, JSC

	7
	Alexey Vladimirovich Sergutin
	Director for Economy of IDGC Holding, JSC

	8
	Denis Alexandrovich Spirin 
	Director for the Corporate Governance of Representative office of “Prosperity Capital Management (RF) Ltd.”

	9
	Alexandr Grigoryevich Starchenko 
	Director for Power Engineering of NLMK, JSC

	10
	Sergey Borisovich Syutkin 
	General Director of division of ODA of Centre of UES SO, JSC

	11
	Roman Alexeevich Filkin 
	Co-Director, power industry, machine building of the Representative Office of Prosperity Capital Management, (Russian Federation) Ltd.

	                                          Collegial executive body – the Management Board

	1
	Dmitry Olegovich Gudzhoyan 
	Chairman of the Management Board, General Director of IDGC of Centre, JSC

	2
	Sabir Rafikovich Agamaliev 
	Member of the Management Board, Deputy General Director for Logistics and Material and Technical Supply of IDGC of Centre, JSC

	3
	Evgeny Alexeyevich Bronnikov 
	Member of the Management Board, Deputy General Director for Economy and Finance of IDGC of Centre, JSC

	4
	Ivan Petrovich Kleymenov 
	Member of the Management Board, Deputy General Director - Director of the Division of IDGC of Centre, JSC - "Voronezhenergo"

	5
	Rustem Leronovich Nabiullin 
	Member of the Management Board, Deputy General Director for Capital Construction of IDGC of Centre, JSC

	6
	Sergey Anatolievich Schumacher 
	Member of the Management Board, Deputy General Director for the Technical Policy of IDGC of Centre, JSC

	7
	Vadim Nikolaevich Fedorov 
	Member of the Management Board, Deputy General Director for Grid Services Development and Realization of IDGC of Centre, JSC

	                                          The sole executive body – General Director

	1
	Dmitry Olegovich Gudzhoyan 
	Chairman of the Management Board, General Director of IDGC of Centre, JSC

	                                                        Audit Committee 

	1
	Izumrud Aligadzhievna Alimuradova
	Chairperson of the Auditing Committee, Head of the Department for Internal Audit and Risk Management of IDGC Holding, JSC

	2
	Vladimir Nikolaevich Arkhipov
	First Deputy Head of the Security Department of IDGC Holding, JSC

	3
	Olga Vladimirovna Rokhlina 
	Chief expert of Internal Audit Department of IDGC Holding, JSC

	4
	Galina Ivanovna Meshalova 
	Chief Exert of the Division for Investment Activity Control of the Department for Internal Audit and Risk Management of IDGC Holding, JSC

	
	Anna Yuryevna Katina 
	Head of the Division of the Department for the Corporate Governance and Interaction with Shareholders of IDGC Holding, JSC


1.    General rules of the accounting reporting

2.1. The annual accounting records of the company are prepared according to requirements of the legislation of the Russian Federation.

2.2. The business accounting of property, obligations and economic transactions is done on the basis of natural measuring instruments in money terms by the overall, continuous, documentary and interconnected recognition. Indicators of annual accounting records are resulted proceeding from a principle of importance for a financial standing estimation by all interested users.

2.3. The accounting records data is presented in thousand roubles. 

     3. Accounting policy

3.1. The present accounting report of the Company is prepared on the basis of the accounting policy confirmed by the order from 31.12.2009 # 295-TSA «About accounting policy of IDGC of Centre for 2010». Accounting policy is generated according to requirements:
· The civil code of the Russian Federation;
· 129-FZ «About the business accounting" from 21.11.96:
· Positions on conducting the business accounting and accounting reporting in the Russian Federation (order of MF of the Russian Federation from 29.07.1998 # 34-n).
· RAS 1/2008 «Company accounting policy», RAS 3/2006 «Accounting of assets and the obligations, which cost is expressed in foreign exchange», RAS 4/99 «Company accounting records», RAS 5/01 «Accounting of inventories», RAS 6/01 «Accounting of fixed assets», RAS 7/98 «Events after the reporting date», RAS 8/01 «Conditional facts of economic activities», RAS 9/99 «Company Income», RAS 10/99 «Company expenses», RAS 11/2008 «Information on affiliated parties", RAS 12/2000 «Information on segments», RAS 13/2000 «Accounting of the state support», RAS 14/2007 «Accounting of intangible assets», RAS 15/2008 «Accounting of expenses under loans and credits» RAS 16/02 «Information on ceased activity», RAS 17/02 «Accounting of expenses on R&D», RAS 18/02 «Accounting of accounts on the profit tax of the company», RAS 19/02 «Accounting of financial investments», RAS 20/03 «Information on participation in joint activity», RAS 21/2008 «Change of estimate values».

3.2. Company accounting policy is generated proceeding from assumptions that:

· Assets and obligations of Company exist separately from assets and obligations of proprietors and assets and obligations of other companies (assumption of property isolation);

· The company will continue the activity in the foreseeable future and it does not have intentions and necessity of liquidation or essential reducing of activity and, hence, the obligation will be repaid when due hereunder (assumption of continuity);

· The accounting policy recognized by the Company is applied in succession from one accounting year to another (assumption of sequence of application of accounting policy);

· The facts of economic activities of the Company concern that accounting period in which they took place, irrespective of actual time of receipt or payment of the money funds connected with these facts (assumption of time definiteness of the facts of economic activities).

3.3. Methods of estimation of inventories: 

            Inventories are estimated in the sum of an actual cost on acquisition. Write-off of inventories in production was performed under the average cost value.

3.4. Methods of charge of depreciation charges on separate groups of objects of fixed assets:

           Depreciation of fixed assets is added by linear method within rates of the Russian Federations established by Governmental order #1 from 01.01.2002 «About classification of the fixed assets included in amortisation groups». 

          Methods of estimation of objects of the fixed assets received under contracts, providing execution of obligations (payment) by non monetary funds:

           The objects of fixed assets received by the Company under contracts, providing execution of obligations (payment) not by money funds (in particular under exchange contracts), it is estimated at cost of the values which are transferred or subject to transfer by the Company. Cost of the values, which are transferred or subject to transfer by the Company, is established from the price on which in comparable circumstances the Company usually determines cost of similar values.

        The terms of useful use of objects of fixed assets recognized by the company (primary groups):

	Group of fixed assets
	Terms of useful use (number of years) of the objects recognized on the balance sheet

	Buildings and constructions
	15 – 50 years

	Electric networks
	5 – 20 years

	Equipment for electric power transformation
	5 – 20 years

	Others
	1 – 30 years


3.5. The terms of useful use of intangible assets recognized by the company: 
	Group NMA
	Term of useful use (number of years), objects recognized on the balance sheet

	Exceptional rights on a trade mark
	9 - 10 years

	Exceptional rights on computer programs, DB
	3 - 10 years

	Exceptional rights the invention, prom. the pattern, useful model
	10 years


       Methods of estimation of the intangible assets acquired not for money funds: 

The intangible assets received by the Company under contracts, providing execution of obligations (payment) not by money funds (in particular under exchange contracts), it is estimated at cost of the values which are transferred or subject to transfer by the Company. Cost of the values, which are transferred or subject to transfer by the Company, is established from the price on which in comparable circumstances the Company usually determines cost of similar values.

           Methods of determination of depreciation of intangible assets:
            The sum of depreciation charges on intangible assets is determined on the rates calculated proceeding from their original cost and term of useful use (linear method).

     Changes of terms of useful use of intangible assets:

          Term of useful use of an intangible asset is annually checked by the Company on necessity of its specification. In case of essential change of duration of the period during which the Company assumes to use the assets, term of its useful use is specified. Arisen in this connection adjustments are recognized in the business accounting and the accounting records at the beginning of accounting year as changes in estimate values.

   Changes of methods of determination of depreciation of intangible assets:

         The method of determination of depreciation of an intangible asset is annually checked by the Company on necessity of its specification. If account of expectational receipt of the future economic gains from intangible asset use has essentially changed, the method of determination of depreciation of such assets changes accordingly. Arisen in this connection adjustments are recognized in the business accounting and the accounting records at the beginning of accounting year as changes in estimate values.

3.6. Order of recognition of revenue of the company:

            The company subdivides income into income of usual types of activity and other income.

Income of usual types of activity are the receipts connected with rendering of services, accomplishment of works, from sale of goods and products to third party companies.

All income, which have been not connected with realisation of works and services in usual types of activity is recognized as other income. The revenue is recognized for the business accounting in the sum estimated in money terms, equal size of receipt of money funds and other property and (or) debt receivable size.

3.7. Order of recognition of commercial and administrative expenses:
            General economic expenses are recognized in full amount as administrative expenses and recognized in the cost value of the rendered services, the executed works completely in the reporting year of their recognition as expenses on usual types of activity.

4. The information on transactions in foreign exchange

     In the accounting period transactions in foreign exchange were not performed.

5. The information on inventories
       Stocks are estimated in the sum of actual cost on acquisition, their size at the end of 2010 is 1 560 182 thousand rbl., 16,54 % from circulating assets or 2,2 % from all assets of the Company. The size of stocks at the end 2009 is made up at 1 639 282 thousand rbl., 21,74 % from circulating assets or 2,7 % from all assets of the Company.

      In 2010 inventories as a deposit were not transferred, the reserve under decrease in value of material assets was not created.

6. The information on fixed assets

            Original cost and the sum of the accumulated amortization on primary groups of fixed assets at the beginning and the end of 2010:


          (Thousand rbl.)

	
	Availability on 01.01.2010
	Availability on 31.12.2010

	The name of group of Fixed Assets
	Original cost
	The sum of the accumulated amortization
	Residual value
	Original cost
	The sum of the accumulated amortization
	Residual value

	Buildings
	6 331 342
	324 978
	6 006 364
	6 958 268
	548 394
	6 409 874

	Constructions and transfer devices
	31 323 083
	3 385 527
	27 937 556
	35 124 093
	5 515 308
	29 608 785

	Machines and equipment
	17 412 594
	2 828 791
	14 583 803
	22 654 631
	4 821 396
	17 833 235

	Vehicles
	667 674
	259 258
	408 416
	849 647
	369 367
	480 280

	Production and economic stock
	118 106
	54 621
	63 485
	153 187
	85 882
	67 305

	Long-term plantings
	777
	36
	741
	777
	57
	720

	Other kinds of Fixed Assets
	121
	 
	121
	121
	 
	121

	Land lots and objects of wildlife management
	104 588
	 
	104 588
	105 930
	 
	105 930

	Total
	55 958 285
	6 853 211
	49 105 074
	65 846 654
	11 340 404
	54 506 250


Flow of fixed assets in 2010








(Thousand rbl.)
	The name of group of Fixed Assets
	Entered
	Retired

	Buildings
	630 709
	-3 783

	Constructions and transfer devices
	3 825 612
	-24 602

	Machines and equipment
	5 261 361
	-19 324

	Vehicles
	247 040
	-65 067

	Production and economic stock
	42 242
	-7 161

	Long-term plantings
	 
	 

	Other kinds of Fixed Assets
	 
	 

	Land lots and objects of wildlife management
	1 572
	-230

	Total
	10 008 536
	-120 167


	Indicator
	At the beginning 2010
	At the end of 2010

	Changes of cost of fixed assets in which they are recognized in the business accounting (completion, additional equipment, reconstruction, partial liquidation and revaluation objects)
	2 449 496
	3 201 947


	Indicator
	At the beginning of 2010
	At the end 2010

	The objects of real estate recognized in transaction and actually used, in process of the state registration
	450 486
	537 318


             On the balance sheet of the Company as of 31.12.2010 objects of the fixed assets, which cost is not repaid are considered: land lots and other kinds of Fixed Assets (books) for a total sum of 106 051 thousand rbl. In comparison with the beginning of the year their cost has increased by 1 342 thousand rbl. at the expense of acquisition of land lots.

    On the off-balance account of the Company as of 31.12.2010 the leased fixed assets for a total sum of 16 445 928 thousand rbl. in number of 38 010 units are registered. The given cost is calculated proceeding from cost of the property recognized in lease contracts for the accounting period. As a part of the leased fixed assets buildings and constructions – 1 138 806 thousand rbl. (10 100 units), machines, equipment, vehicles – 3 394 437 thousand rbl. (8 033 units), other – 11 912 685 thousand rbl. (19 877 units) are registered.

    In financial rent of the Company the property in the sum of 3 717 590 thousand rbl. appears, including the one that is considered on the Company balance sheet - 202 635 thousand rbl. (178 units), considered on the Company off-balance account - 3 514 955 thousand rbl. (3 858 units).

   The company in 2010 transfered fixed assets to let in the quantity of 680 units for the sum of 292 899 thousand rbl., including buildings – 252 504 thousand rbl. (180 units), constructions – 23 825 thousand rbl. (15 units), machines, equipment, vehicles – 15 839 thousand rbl. (341 units), and other – 731 thousand rbl. (144 units).

7. Events after the reporting date
Dividends

          The size of the annual dividends per one share, will be confirmed in 2011 by general meeting of shareholders of the Company following the results of work for 2010. 

8. The information on the conditional facts of economic activities

8.1. In 2010 the reserve is made for abortive trials for the reporting date in the sum of 148 818 thousand rbl. Abortive trials as of 31.12.2010 in which IDGC of Centre participates as the defendant are given in Appendix #1.
The reserve sum under conditional obligations as of 01.01.2010 has made up at 188 259 thousand rbl., including by divisions:

· Division IDGC of Centre - "Belgorodenergo" - 13 068 thousand rbl.

· Division IDGC of Centre - "Kostromaenergo" - 101 080 thousand rbl.

· Division IDGC of Centre - "Smolenskenergo" - 74 111 thousand rbl.

          In connection with recognition of obligations by the counterpart of JSC «Belgorod retail company» to IDGC of Centre - "Belgorodenergo" on volume of compensation of losses in electrical networks subject to compensation, the reserve under conditional obligations in the amount of 13068 thousand roubles as of 30.06.2010 has been recovered.

        On the basis of the decision of the Supreme Arbitration Court of the Russian Federation # ВАС-10785/10 from 25.08.2010, in connection with recognition of obligations of IDGC of Centre - "Kostromaenergo" to JSC «Kostroma retail company», the reserve in the 101 080 thousand roubles as of 30.09.2010 has been recovered.

           Due to disagreements in terms of determination of size and cost of electric energy for compensation of losses between IDGC of Centre - "Smolenskenergo" and JSC "Smolenskenergosbyt" in 2010 are not settled, the reserve under the conditional obligations, created in December 2009 in the 74 111 thousand roubles, was passed for 2011.

         8.2. The sum of cumulative obligations of IDGC of Centre from the provision given to the third parties, at the end date of the 4th quarter 2010 1 is made up at 622 717 thousand rbl. Including the sum of obligations from the given provision in the form of guarantees is made up at 1 203 717 thousand rbl., in the form of a bank guarantee at credit receipt – 419 000 thousand rbl.

Breakdown of provisions and obligations, which have been given out IDGC of Centre (p. 960 of the balance sheet), as of 31.12.2010:

	Item# 
	The Division name
	Type of
obligation
	The beneficiary
	The sum, thousand rbl.
	Issue date
	Issue term
	Risk of execution of
obligation
	The principal

	1
	2
	3
	4
	5
	6
	7
	8
	9

	1
	Belgorodenergo
	The guarantee
	Belgorod Sberbank branch 8592
	12028.95
	17.07.2006
	13.07.2011
	Low
	"Power leasing"

 JSC 

	
	
	The guarantee
	Belgorod Sberbank branch 8592
	11 751.32
	21.07.2006
	20.07.2011
	Low
	"Power leasing" 

JSC 

	
	
	The guarantee
	Belgorod Sberbank branch 8592
	12 112.24
	26.07.2006
	25.07.2011
	Low
	"Power leasing"

 JSC 

	
	
	The guarantee
	Belgorod Sberbank branch 8592
	10 095.72
	28.07.2006
	27.07.2011
	Low
	"Power leasing"

 JSC 

	
	
	The guarantee
	Belgorod Sberbank branch 8592
	2 635.78
	25.08.2006
	23.08.2011
	Low
	"Power leasing"

 JSC 

	
	
	The guarantee
	Belgorod Sberbank branch 8592
	5 505.20
	31.08.2006
	30.08.2011
	Low
	"Power leasing" 

JSC 

	
	
	The guarantee
	Belgorod Sberbank branch 8592
	56.45
	18.12.2006
	14.12.2011
	Low
	"Power leasing" 

JSC 

	
	
	The guarantee
	Belgorod Sberbank branch 8592
	6 714.64
	05.07.2007
	23.06.2011
	Low
	"Power leasing"

 JSC 

	
	
	The guarantee
	Belgorod Sberbank branch 8592
	34 526.51
	15.02.2008
	08.02.2013
	Low
	"Power leasing"

 JSC 

	
	
	The guarantee
	Belgorod Sberbank branch 8592
	13 893.43
	22.02.2008
	08.02.2013
	Low
	"Power leasing" 

JSC 

	
	
	The guarantee
	Belgorod Sberbank branch 8592
	23 388.87
	11.03.2008
	06.03.2013
	Low
	"Power leasing" 

JSC 

	
	
	The guarantee
	Belgorod Sberbank branch 8592
	61 806.83
	13.03.2008
	08.03.2013
	Low
	"Power leasing"

 JSC 

	
	
	Bank guarantee
	Department of the finance and the budgetary policy of the Belgorod region
	419 000
	12.11.2008
	18.11.2011
	Low
	JSC division "IDGC of the Centre" -
"Belgorodenergo"

	Total
	613 516
	x
	x
	x
	 

	1
	Executive Office of IDGC
	The guarantee
	JSCB "ROSBANK" (JSC)
	1 009 201
	10/28/2008
	1/31/2014
	Low
	"Power leasing" 

JSC

	Total
	1 009 201
	x
	x
	x
	 


The agreement # БГ-1467/08 from November 11, 2008 about bank guarantee issue in the sum of 419 000 thousand rbl. is concluded between IDGC of Centre ("Principal") and JSCB "ROSBANK" (JSC) ("Guarantor") for benefit of Department of the finance and budgetary policy of the Belgorod region ("Beneficiary") in provision of appropriate execution of obligations of the Principal to the Beneficiary on return of the received sum of money (credit) according to the State contract on budget credit granting # 12GK from November 17, 2006 at the rate of 340 000 thousand rbl. and payment of percent for it at 8 % per annum. 
The guarantee agreement # PR/348/08 from October 28, 2008 is concluded between IDGC of Centre ("Guarantor") and JSCB "ROSBANK" (JSC) ("Creditor") in provision of appropriate execution of obligations of Joint-Stock Company "Power leasing" ("Borrower") to the Creditor under Credit agreement # RK/170/08 from October 28, 2008. The indebtedness of the Borrower before the Creditor under the above-named credit agreement for December 31, 2010 is made up at 1 009 201,33 thousand rbl.

8.3.  The information on conditional assets

Abortive trials as of 31.12.2010 in which IDGC of Centre participates as the claimant are given in Appendix #2.

9. The information on income
            Income for the accounting year are recognized in the profit and loss statement separately on usual types of activity and under other income with breakdown by kinds and values.                                 








Company revenue is made up by sale of following services:











           (Thousand rbl.)                                                                                                   
	#
	Type of revenue 
	2009

	2010

	1.
	Revenue from electric power delivery
	46 869 934
	57 563 151

	2.
	Revenue from technological connections
	1 646 694
	2 185 538

	3.
	Sales proceeds of other works, services of industrial character
	536 648
	656 200

	
	Total in revenue
	49 053 276
	60 404 889


Other income:

	#
	The name
	2009
	2010

	1.
	Realisation of fixed assets
	59 866
	37 541

	2.
	Realisation of inventories
	33 429
	52 363

	3.
	The profit of last years revealed in the accounting period
	77 688
	125 965

	4. 
	Penalty fee, penalties and penalties recognised or on which judgements are received 
	17 992
	34 112

	5.
	Accounts payable more than three years
	20 134
	36 270

	6.
	Income from rent
	293 912
	165 009

	7.
	Full appreciation of non-current assets
	96 118
	100 670

	8.
	Income of securities holding of third party enterprises
	19
	213

	9.
	The property, which has appeared in surplus by results of inventory
	321 282
	273 012

	10.
	Compensation of incurred losses
	230 472
	275 976

	11.
	Income on write-off of fixed assets
	38 609
	53 288

	12.
	The income of gratuitously received fixed assets
	4 847
	4 639

	13.
	Gratuitously received assets, except Fixed Assets and Intangible Assets 
	1 556
	0

	14.
	Reconstitution of reserve of doubtful debts
	14 161
	124 708

	15.
	Services in conducting shareholders’ register 
	41
	5

	16.
	Income from emergency situations
	88 151
	30 306

	17.
	Reconstitution of reserve under other conditional obligations
	206 777
	114 148

	18.
	Income of realisation of short-term financial instruments
	0
	407 075

	19
	Others
	57 164
	126 266

	
	Total other income
	1 562 218
	1961 566


10. The information on expenses
Expenses for the accounting year are recognized in the profit and loss statement separately on usual types of activity and on miscellaneous cost with breakdown by kinds and values. 

The company self-cost value on types of activity:

                                                                                                               (Thousand rbl.)
	#
	Self-cost value on types of activity
	2009

	2010

	1.
	Self-cost value of delivery of electric power
	(42 724 908)
	(50 473 440)

	2.
	Self-cost value of technological connection
	(365 441)
	(221 239)

	3.
	Self-cost value of realisation of other works, services of industrial character
	(166 738)
	(186 538)

	
	Total in self-cost value
	(43 257 087)
	(50 881 217)



Expenses on usual types of activity broken down to elements of costs:

                                                                                                                       (Thousand rbl.)

	#

	The name of costs
	2009

	2010

	1.
	Material costs:

including losses at electric power delivery
	24 508 137
9 766 456
	31 380 989
29 688 123

	2.
	Salary
	6 382 831
	8 230 814

	3.
	Uniform social tax 
	1 452 024
	2 000 560

	4.
	Depreciation of fixed assets and intangible assets 
	4 006 733
	4 352 630

	5.
	Other costs
	8 100 045
	6 591 419

	
	Including:
	
	

	1
	Services of commercial accounting 
	864 177
	0

	2
	Services
	1 300 181
	763 213

	3
	Telecommunication services
	120 759
	102 152

	4
	Utilities
	45 642
	41 793

	5
	Services in testing of devices
	18 854
	25 622

	6
	Transport services
	363 394
	416 462

	7
	Mailing and printing services
	1 741
	14 976

	8
	Private security services
	194 013
	213 536

	9
	Services of fire protection
	5 910
	5 351

	10
	Communication service
	158 557
	184 323

	11
	Services in professional training
	44 949
	53 179

	12
	Expenses on labour safety
	33 116
	36 018

	13
	Repairs and equipment maintenance
	568 294
	488 573

	14
	Information services
	285 739
	219 166

	15
	Consulting services 
	21 408
	47 392

	16
	Legal and notarial services
	2 862
	9 958

	17
	Auditor services
	19 791
	21 311

	18
	Expenses representation
	9 791
	8 337

	19
	Advertising expenses
	8 833
	7 920

	20
	Taxes
	232 229
	258 262

	21
	Travelling expenses
	65 833
	74 759

	22
	Real estate rent 
	245 572
	287 373

	23
	Rent of vehicles
	40 193
	44 743

	24
	Lease of land
	86 444
	97 218

	25
	Rent of other property
	11 809
	13 616

	26
	Leasing
	1 810 959
	1 275 235

	27
	Non-state pension fund
	140 596
	114 229

	28
	Property insurance
	187 555
	167 756

	29
	Insurance of employees
	139 707
	143 367

	30
	Deferred expenses
	31 448
	358 962

	31
	Services in the company of functioning and development of UES of Russia
	441 000
	441 000

	32
	Other
	598 689
	655 617

	
	Total cost of sales
	44 449 770
	52 556 412


            As of 31.12.2010 the company created reserve on not used holidays in the sum of 237516 thousand roubles and reserve on payment of annual compensation following the results of work for 2010 in the amount of 312 945 thousand roubles.

          Data on charge of reserves on not used holidays and on payment of annual bonus is presented in a non-comparable kind in connection with that in 2009 the given reserves were not created. According to point 3 of RAS 22/2010 «Correction of mistakes in the business accounting and reporting» the Company considers this data not essential.

Miscellaneous cost:                                                                                  (Thousand rbl.)
	#
	The name
	2009
	2010

	1.
	Expenses from sale of fixed assets
	7 067
	2 958



	2.
	Expenses from sale of material assets
	29 915
	43 078



	3.
	Services of banks
	55 731
	28 940

	4.
	Costs on maintenance of securities 
	1 352
	      1 544

	5.
	Expenses from sale of short-term financial instruments
	0
	400 000

	6.
	Reserve on doubtful debts
	816 787
	651 003



	7.
	Reserve under other conditional obligations 
	188 259
	148 818

	8.
	Asset retirement without income
	59 134
	36 769

	9.
	Losses of last years
	232 664
	478 979

	10.
	Penalty fee, penalties and penalties recognised or on which judgements are received
	8 485
	24 413

	11.
	State duty
	2 894
	10 542

	12.
	Debt receivable more than three years, including bad
	25 695
	44 978



	13.
	Costs for execution of production
	245
	57

	14.
	Legal cost and costs for execution of production
	4 365
	859

	15.
	Plunders, shortages
	26
	229

	16.
	Expenses on charity
	10
	10 000



	17.
	Expenses from lease
	54 902
	34 011

	18.
	Deductions in non-budget funds Private Pension Fund, Power Industry Pension Fund
	14 143
	25 961

	19.
	Cultural and sports events
	17 175
	22 687

	20.
	Material aid and other payments to employees and pensioners
	545 073
	663 305

	21.
	Payments to the Board of directors
	26 341
	36 211

	22.
	Nonreimbursable VAT 
	28 797
	39 981

	23.
	Travelling expenses
	1 987
	1 979

	24.
	Deductions and payments to employees of trade-union committee
	31 892
	37 614

	25.
	Payments for above-standard emissions of polluting substances
	2 826
	2 164

	26.
	Expenses on the state registration of objects
	7 402
	10 390

	27.
	The expenses connected with fee, rendered by credit companies
	5 903
	12 157

	28.
	Compensation of incurred losses
	5 447
	54 437



	29.
	Expenses on capital management and shareholders meeting
	1965
	 1 615

	30.
	Expenses from emergency situations
	8 231
	17 719

	31.
	Deductions in Energy Conservation Fund
	111 631
	153 699

	32.
	Others 
	249 422
	239 062

	
	Total miscellaneous cost
	2 545 766
	3 236 159


11.   The information on the affiliated parties

11.1. The information on transactions with the affiliated parties

The list of the affiliated parties is given in Appendix #3.

          As of 31.12.2010 IDGC of Centre owns 1000 (one thousand) ordinary nominal uncertificated stocks of open joint stock company «Yargorelectroset» that is 100 % (hundred percent) of the authorised capital of JSC «Yargorelectroset». Under the agreement of purchase and sale of securities from 3.08.2010 it acquired 510 (five hundred ten) stocks that is 51 % (fifty one percent) of the authorised capital (transition of the property right as of 15.09.2010), under the agreement of purchase and sale from 13.10.2010 it acquired 490 (four hundred ninety) stocks that is 49 % (forty nine percent) of the authorised capital (transition of the property right of 16.12.2010).    
As of 31.12.2010 all activity of JSC «Yargorelectroset» is under control of IDGC of Centre. 

From 03.08.2010 to 31.12.2010 inclusive between IDGC of Centre and JSC «Yargorelectroset» existed the following agreement obligations:

·  IDGC of Centre renders JSC «Yargorelectroset» service of technological connection; 

·  JSC «Yargorelectroset» renders IDGC of Centre services in electric power delivery.

The total sum of the performed transactions for the specified period is: 

·   On rendering services in technological connection of 153 143 thousand roubles;

·   On rendering services in delivery of the electric power of 233 065 thousand roubles.

As of 31.12.2010 accounts payable of IDGC of Centre to JSC «Yargorelectroset» is 164639 thousand roubles. Conditions and terms of settlement of accounts on transactions correspond to agreement obligations. 

             Contracts on technological connection of power recieving devices of consumers to electrical networks have tripartite character, according to the conditions of contracts, money funds from the applicant come to a settlement account of JSC «Yargorelectroset». No later than 5 working days from the moment of receipt from the applicant of money funds JSC «Yargorelectroset» transfers the payment provided by the agreement to IDGC of Centre. Under those contracts on which the indebtedness is not performed in terms established by the agreement and it is not provided by corresponding guarantees, in December 2010 the reserve on doubtful debts in the sum of 8 864 thousand roubles on accounts for the rendered services in technological connection is added.

             Debt receivable write-off for the under control counterpart was not made, debts on which term of limitation of actions has expired, debts unreal to collect as on 31.12.2010 are not present.

         JSC "Energetik", under the agreement of purchase and sale # n/n from 21.10.2009 «nominal ordinary uncertificated stocks», accepts and pays for ordinary nominal uncertificated stocks of open joint stock company «Yaroslavl electric network company» (JSC "YarESK"), in number of 510 (Five hundred ten) pieces, the specified securities constitute 51 % (fifty one percent) of the authorised capital of JSC "YarESK". IDGC of Centre owns 100 % (hundred percent) of JSC "Energetik" stocks, i.e. IDGC of Centre controls JSC «Yaroslavl electric network company». 

            In 2010 JSC «Yaroslavl electric network company» rendered IDGC of Centre services in electric power delivery.

        IDGC of Centre in 2010 rendered JSC «Yaroslavl electric network company» service in technological connection and services in testing of protection equipment.

      The sum of the performed transactions between IDGC of Centre and JSC «Yaroslavl electric network company» in 2010 is:

· On rendering services in delivery of the electric power of 134318 thousand roubles;

· On rendering services in technological connection of 7116 thousand roubles;

· On rendering services in testing of protection equipment of 23 thousand roubles.

         As of 31.12.2010 the sum of debt receivable of JSC «Yaroslavl electric network company» to IDGC of Centre is 42 thousand roubles. The debt receivable with the expired term of limitation of actions, other debts unreal to collect on the given under control counterpart as of 31.12.2010 is not present.

         IDGC of Centre transferred money funds in the amount of 834 thousand roubles under payment order #104455 from 14.07.2010 to a settlement account of JSC «IDGC of Volga», on preparation and carrying out of competitions on professional skill according to order #445 from 22.12.2009 from IDGC Holding.

From 01.01.2010 to 31.12.2010 inclusive between IDGC of Centre and its affiliated company of JSC "Sanatorium-dispensary" Energetik" (the affiliated party) there were agreement obligations:

· IDGC of Centre renders JSC "Sanatorium-dispensary" Energetik" services in transfer of vehicles in rent, agreement # 158 from 01.04.2006;

· JSC "Sanatorium-dispensary" Energetik" renders IDGC of Centre services in lodging and board, agreement # 2G from 18.03.2010.

The total sum of the performed transactions for the specified period is: 

· On transfer of vehicles to rent 167 thousand roubles; 

· On lodging and board 455 thousand roubles;

· On granting of sanatorium permits 1 156 thousand roubles.

       As of 31.12.2010 the debt receivable for benefit of IDGC of Centre of 20 thousand roubles is registered. Conditions and terms of settlement on transactions correspond to agreement obligations. Debt receivable write-off for the under control counterpart was not produced, debts on which term of limitation of actions has expired, debts unreal to collect as of on 31.12.2010 is not present.

             In division IDGC of Centre - "Tverenergo" under agreement #1 from 05.08.1999  as of 01.01.2010 the accounts payable to the counterpart of JSC "Lenenergo" in the sum of 9 585 thousand roubles (for guy wire and 2 fiber-optical pairs) is registered.

           According to agreement provisions, IDGC of Centre - "Tverenergo" transfers to JSC "Lenenergo" the right of placing of fiber-optical pairs in guy wire and connecting muffs on electric poles (right of way). During term of granting of the right of way till 2024 rent payment is calculated, for 2010 the payment is charged for the right of way in the sum 1 106 thousand roubles.

The accounts payable as of 31.12.2010 is made up at 8 479 thousand roubles.

Accounts payable write-off on the counterpart of JSC "Lenenergo" was not produced, debts on which term of limitation of actions has expired, debts unreal to collect as of 31.12.2010 is not present.

            Other transactions with the affiliated parties in the accounting period were not performed.

11.2. The information on the sizes of compensations

                                                                                                           (Thousand rbl.)

	The name of management body of the issuer
	Type of compensation 
	2009
	2010

	Board of directors of IDGC of Centre
	Compensation
	24 525
	32 968

	
	Salary
	0
	0

	
	Awards
	0
	0

	
	Commission fee
	0
	0

	
	Privileges
	0
	0

	
	Compensations of expenses
	0
	0

	
	Other property representations
	0
	0

	
	Other
	0
	0

	
	Total:
	24 525
	32 968

	
	
	
	

	
	
	
	

	
	
	
	  (Thousand rbl.)

	The name of management body of the issuer
	Compensation kind
	2009
	2010

	Collegial executive office – Management Board of IDGC of Centre
	Compensation
	1 050
	831 

	
	Salary
	40 565 
	35 089

	
	Awards
	25 932 
	41 634 

	
	Commission fee
	 0
	 0

	
	Privileges
	 0
	 0

	
	Compensations of expenses
	 0
	 0

	
	Other property representations
	 0
	 0

	
	Other
	 0
	 0

	
	Total:
	67 547
	77 554 

	
	
	
	

	
	
	
	

	
	
	
	   (Thousand rbl.)

	The name of management body of the issuer
	Compensation kind
	2009
	2010

	Audit committee of IDGC of Centre
	Compensation
	489
	1 274

	
	Salary
	 0
	 0

	
	Awards
	 0
	 0

	
	Commission fee
	 0
	 0

	
	Privileges
	 0
	 0

	
	Compensations of expenses
	5
	 0

	
	Other property representations
	 0
	 0

	
	Other
	 0
	 0

	
	Total:
	494 
	1 274


12. The information on segments
The company does not disclose the information on segments in the annual accounting statements.

13. The information on intangible assets  
             Original cost and the sum of the accumulated amortization on intangible assets at the beginning and the end of 2010


     (Thousand rbl.)
	
	Availability on 01.01.2010
	Availability on 31.12.2010

	The group name
	Original cost
	The sum of the accumulated amortization
	Residual value
	Original cost
	The sum of the accumulated amortization
	Residual value

	Objects of intellectual property (exclusive rights of intellectual property), including:
	51 702
	16 025
	35 678
	51 796
	24 447
	27 349

	from the patentee on the invention, industrial design, utility model
	54
	3
	51
	54
	8
	46

	from the legal owner on programs of the computer software, database
	51 523
	15 991
	35 533
	51 523
	24 381
	27 142

	from the owner of a trade mark and service mark, name of a place of origin of products
	125
	31
	94
	219
	58
	161


Flow of intangible assets in 2010

                                                                                                                         (Thousand rbl.)


	The group name
	Entered
	Retired      

	Exclusive right to a trade mark
	94
	-


The information on the intangible assets created by the company












              (Thousand rbl.)
	Name
Intangible assets
	Inventory number of intangible assets
	Commisisoned
	Useful service in years
	Useful service in months 
	Original cost
	The depreciation sum
	Residual value

	The patent for utility model # 84571
	30000002-00
	12/31/2009
	9
	0
	54
	8 
	46

	Database for assets management system 
	30000004-00
	10/31/2007
	3
	0
	11 585 
	11 585 
	0


14. The information on credits and loans

14.1. Indebtedness of IDGC of Centre under credits and loans as of 01.01.2010 is made up at 11 126 249,64 thousand rbl., including:

· long-term credits and loans – 10 699 553,01 thousand rbl., 

· accrued, but to not paid percent on long-term credits and loans – 26 696,63 thousand rbl., 

· short-term credits – 400 000,00 thousand rbl., 

· accrued, but to not paid percent on short-term credits – 0,00 thousand rbl.

           In total in 2010 it was planned to repay credits and loans for the sum of 5 936 410,45 thousand rbl. From the specified sum credit indebtedness and loans of 5 536 410,45 thousand rbl. was not transferred from line 510 "Long-term credits and loans" of the balance sheet to line 610 «Short-term credits and loans» according to Accounting policy of IDGC of Centre and conditions of credit contracts.

Flow of borrowed funds of IDGC of Centre in 2010:

 









 (Thousand rbl.)                                                                                                                                                    
	Type of indebtedness 
	Indebtedness as of 31.12.2009
	2010
	Indebtedness as of 31.12.2010

	
	
	Borrowed/accrued
	Repayed
	

	Long-term credits and loans
	5 163 142,56
	9 670 000
	1 063 142,56


	13 770 000



	Percent on long-term credits and loans
	0
	1 100 367,53
	1 100 367,53
	0

	Short-term credits
	5 936 410,45
	188 995,81
	4 975 406,26
	1 150 000

	Percent on short-term credits
	26 696,63
	4 793,25
	15 486,58
	16003,30

	Credits and loans, total
	11 099 553,01
	9 858 995,81
	6 038 548,82
	14 920 000,00

	Percent, total
	26 696,63
	1 105 160,78
	1 115 854,11
	16 003,30

	TOTAL
	11 126 249,64
	10 964 156,59
	7 154 402,93
	14 936 003,30


14.2. Indebtedness of IDGC of Centre under credits and loans as of 31.12.2010 will be repayed in the following terms:

· In I quarter 2011 – 410 000,00 thousand rbl.;

· In IV quarter 2011 – 740 000,00 thousand rbl.

In total in 2011 credits and loans in the amount of 1 150 000,00 thousand rbl. will be repayed, the sum of the accrued percent to repayment - 16003,30 thousand rbl. The given sum was not transferred from line 510 "Long-term credits and loans" of the balance sheet to line 610 «Short-term credits and loans» according to Accounting policy of IDGC of Centre and conditions of credit contracts.

During the period from 2012 to 2025 the following credits will be repayed - 13 770 000,00 thousand rbl., including:

· In 2012 – 2 665 456,00 thousand rbl., 
· In 2013 – 1 545 456,00 thousand rbl., 
· In 2014 – 1 159 088,00 thousand rbl., 
· In 2015 – 3 800 000,00 thousand rbl., 
· In 2016 – 1 600 000,00 thousand rbl., 
· In 2017 – 2 000 000,00 thousand rbl., 
· In 2025 – 1 000 000,00 thousand rbl.
The sum of free limits under acting credit contracts of the Company as of 31.12.2010 is made up at 8 800 000,00 thousand rbl.

14.3. The percent, which are due for payment to the loaner (creditor) in the sum of 76 583 thousand roubles, is included in cost of investment assets in 2010.

15. The information on calculation of profit tax
15.1. At calculation of taxable surplus the Company applies accrual method to accounting of income and expenses. Income and expenses are recognized in that reporting (tax) period in which they took place, irrespective of actual receipts of money funds, other property or property rights. The moment of origin of income and expenses with the accrual method is specified in articles 271, 272, 316, 317 of the Tax code of the Russian Federation. Calculation of tax base following the results of 2010 is produced on the basis of the tax accounting data. The taxable surplus for the accounting period is made up at 5 357 190 thousand rbl., the profit tax estimated under the rate of 20 %, is made up at 1 071 438 thousand rbl. 

15.2. The company displays the differences in the business accounting arising from a discrepancy between accounting earnings and profit, estimated according to requirements of chapter 25 of the Tax code of the Russian Federation.

Obligation and rules of forming of such indicators are established with RAS 18/02 «Accounting of calculations of profit tax». 

The conditional expense on the profit tax for 2010 is made up at:

The conditional expense = accounting earnings х 20 % = 5 596 070 х 20 % = 1 119 214 thousand rbl.

Transition from accounting earnings to tax one for 2009-2010 is displayed in the table:


	#
	Indicator
	2009
	2010

	1.
	Profit (loss) under the form 2 (p. 140)
	2 394 707
	5 596 070

	2.
	Permanent difference
	3 249 095
	1 014 100

	2.1.
	Material aid, social privileges, etc. to employees, pensioners etc.
	545 073
	676 476

	2.2.
	Full appreciation of non-current assets
	(96 118)
	(100 670)

	2.3.
	Reserve reconstitution of doubtful debts
	(14 496)
	1 516 354

	
	Reserve reconstitution under other conditional obligations
	(206 777)
	(114 148)

	2.4.
	Fixed Assets depreciation
	1 262 890
	1 096 283

	2.5.
	Profit of last years
	(77 688)
	(125 965)

	2.6
	The expenses of the last tax periods considered in last tax periods on the basis of the specified declaration
	232 664
	478 979

	2.7.
	Expenses on charity
	10
	10 000

	2.8.
	Debt receivable write-off
	24 342
	37 918

	2.9.
	Deductions to non budget funds Private Pension Fund, Power Industry Pension Fund
	14 143
	25 961

	2.10.
	Cultural and sports events
	17 175
	22 687

	2.11.
	Payments to the Board of directors
	26 341
	36 211

	2.12.
	Nonreimbursable VAT
	28 797
	39 981

	2.13.
	Deductions and payments to employees of trade-union committee
	31 892
	37 614

	2.14.
	Payments for above-standard emissions of polluting substances
	2 826
	2 164

	2.15.
	Penalties, penalty fee, penalties, payments under agreements of lawsuit
	3 369
	139

	2.16.
	Reserve on doubtful debts
	972 795
	(3 157 872)

	2.17.
	Reserve under other conditional obligations
	188 259
	148 818

	2.18.
	Others
	554
	383 170

	3.
	Deductible temporary difference
	146 115
	561 175

	3.1.
	Fixed Assets depreciation (the sum of depreciation for tax accounting is less than the sum of depreciation for the business accounting)
	41 576
	9 298

	3.2.
	Reserve on payment of annual compensation and annual holiday 
	0
	552 843

	3.3.
	The loss sum from sale of Fixed Assets, transferred to the future
	(970)
	(650)

	3.4.
	Others
	105 509
	(316)

	4.
	Taxable temporary difference 
	1 901 132
	1 814 155

	4.1.
	Fixed Assets depreciation (the sum of depreciation for tax accounting is more than the sum of depreciation for the business accounting)
	1 793 638
	1 802 273

	4.2.
	The expenses recognized in the business accounting as deferred expenses (licences, software, etc.)
	(11 103)
	(1 130)

	4.3.
	Other taxable temporary difference
	118 597
	13 012

	
	Total (sum of line 2 + sum of line 3 – sum of line 4)
	1 494 078


	(238 880)

	
	TAX DECLARATION DATA
	
	

	5.
	Total profit (loss) under p. 050 of Sheet 02 of the Tax declaration of the current tax period
	3 888 785
	5 357 190

	5.1.
	Current profit tax under form 2 (p. 143)
	777 757
	1 071 438

	6.
	Total full appreciated profit under p. 050 of Sheet 02 of the Tax declaration of last tax periods
	(266 792)
	(4 473 675)

	6.1.
	Full appreciated profit tax of last tax periods under form 2 (p. 15090)
	(64 030)
	(894 735)


The sum of the written off deferred tax asset is made up at 33 030 thousand rbl., including:

- 28 922 thousand rbl. – from liquidation of fixed assets;

- 2 654 thousand rbl. – on undistributed payments to Private Pension Fund;

- 1 454 thousand rbl. – others.

The sum of the written off deferred tax liability is made up at (386 367 thousand rbl., including:

 - (388 037 thousand rbl. – tax liability recalculation for last tax periods for fixed assets;  

 - 113 thousand rbl. – from write-off or sale of protective special gear;

 - 1 557 thousand rbl. – others.

16. The information on financial investments

16.1. As financial investments the Company recognises the assets, which do not have material form and capable to bring economic gains (income) in the future in the form of percent, dividends or gain their cost (in the form of a difference between the sale price (repayment) and purchased cost) as a result of their exchange, use at repayment of obligations, mark-to-market value increases.


Analytical accounting of financial investments is done with breakdown of short-term and long-term financial investments. The investments produced with intention to receive income in more than one year are considered long-term financial investments. Other financial investments are short-term.

In accounting records financial investments are represented with division depending on term of circulatuion (repayment) as short-term and long-term.

        Financial investments on which it is possible to specify when due hereunder mark-to-market value, are recognized in the reporting at the end of accounting year on mark-to-market value by adjustment of their estimation on the previous reporting date. The Company produces the specified adjustment quarterly.

The difference between estimation of financial investments on mark-to-market value on the reporting date and the previous estimation of financial investments is displayed by the Company as other income or expenses. Thus, the gain of market value of investments is recognized under the account debit «Financial investments» and the account credit «Other income and expenses», decrease – on debit accounts «Other income and expenses» and credit account «Financial investments». 

In case an object of financial investments earlier estimated on mark-to-market value, the reporting date of the mark-to-market value is not determined, such object of financial investments is recognized in the reporting at cost of its last estimation.

Financial investments on which mark-to-market value is not determined, are recognized in the historical cost accounting.

At the asset retirement, recognized to accounting as financial investments on which the mark-to-market value is determined, their cost is determined by the Company proceeding from last estimation

Securities (stocks and bonds) are estimated at leaving on average original cost, which is determined by each type of securities;

Income on financial investments is recognized by the Company as other income.

          16.2. In line 140 of Form #1 "Balance sheet" as of 31.12.2010 long-term financial investments are recognized in the sum of 1 347 116 thousand roubles. 

        











(Thousand rbl.)

	Type of financial investment
	The issuer. The name of financial investments
	Cost (current on the reporting date)
	Date of determination of market value
	Difference between mark-to-market value on the reporting date and the previous estimation of financial investments
	Market value (the previous estimation)
	Date of determination of market value (the previous estimation)

	 Cost of financial investments on which it is possible to specify mark-to-market value 

	Ordinary share
	JSC "Vladimir power retail company"
	90
	21.12.10
	57
	33
	11.09.2008

	Ordinary share
	JSC "Territorial generating company #6"
	479
	30.12.10
	17
	462
	30.09.2010

	Share
	JSC "Tula retail company" ordinary shares
	305
	28.12.10
	-11
	315
	09.11.2009

	Ordinary share
	JSC "Fourth generating company of the wholesale market of electric power"
	213 023
	30.12.10
	18 259
	194 764
	30.09.2010

	Ordinary shares
	JSC "IDGC of Centre and Volga" ordinary shares
	1 373 
	30.12.10
	215
	1 159
	30.09.2010

	Ordinary shares
	JSC "FGC UES"
	7 177 
	30.12.10
	20
	7 157
	30.09.2010

	Preference shares
	JSC "Quadra" (from 18.05.2010) preferred stocks
	5 265 
	30.12.10
	263
	5 002
	30.09.2010

	Cost of financial investments on which the mark-to-market value is not determined

	 (Stocks) 
	 Ordinary shares of JSC "Energetik"
	15 355
	-
	-
	-
	-

	Ordinary share
	JSC "Smolensk power repair company"
	1 396
	-
	-
	-
	-

	Preference shares
	JSC "Smolensk power repair company"
	538
	-
	-
	-
	-

	Ordinary shares
	JSC "Yargorelectroset"
	1 102 115
	-
	-
	-
	-


           16.3. The company under agreement #VR/10/128 from 21.12.2010 at the expense of own money funds acquired promissory bills of JSC "Rosbank" in quantity of 99 pieces for the sum of 497 218 thousand rbl., with 499 000 thousand roubles nominal value. Bills are acquired for the purpose of settlements with counterparts within the limits of the investment program of the Company for 2010. As a result of fulfilment of the given transaction additional income in the amount of 1 782 thousand roubles sum was received. 

             IDGC of Centre has no securities and other pawned financial investments.

            In connection with absence of preconditions to depreciation, the reserve under depreciation of financial investments is not created by the Company.

17. The information on participation in joint activity
The company did not participate in joint activity.

18.  The capital
As of December 31, 2010 the authorized capital of the Company is completely paid for and consists:

	Name
	Total quantity in pieces
	Nominal value in Rbl.

	Common stocks
	42 217 941 468
	4 221 794 146,8

	Preferred stocks
	-
	-

	Total
	42 217 941 468
	4 221 794 146,8


The list of the registered persons owning over 5 % of common stocks as of December 31, 2010 without taking into account the data about nominal holders:

	Item # 
	Type of registered person
	The name
	Common stocks
	% from outstanding stocks

	1
	Depository
	Limited liability company "Depository and corporate technologies"
	21 206 473 501
	50.2310

	2
	Depository
	Closed joint stock company "Depository-Clearing Company"
	11 305 844 681
	26.7797

	3
	Depository
	Closed joint stock company commercial bank "Citibank"
	4 105 625 416
	9.7248


The base earnings per share reflect a part of profit of the accounting period, which can be potentially allocated among shareholders – owners of common stocks. It is calculated as the relation of base profit for the accounting year to the average quantity of common stocks in circulation within the accounting year. The base profit is equal to net profit of accounting year (line 190 of profit and loss statement) 

	Name
	2009
	2010

	Base profit for the accounting year, rbl.
	1 324 777
	4 713 423

	The average quantity of common stocks in circulation within the accounting year, thousand stocks
	42 217 941 
	42 217 941

	Base earnings per share, rbl.
	0,0314
	0,1116


19. The other information

19.1. The information on the received provisions of obligations and company payments.

Breakdown of provisions and obligations received by division IDGC of Centre - "Smolenskenergo" as of 31.12.2010:                                                                                         

                                                                     







                    (Thousand rbl.) 
	Type of 
obligation
	The beneficiary
	The sum, thousand rbl.
	Number of pledge agreement of property*
	Date of pledge agreement 
	Indebtedness maturity date under the agreement
	Risk of execution of
obligation
	The principal

	Pledge
	IDGC of Centre
	128.23
	67 АА 155122
	5/11/2004
	01.05.2024
	Low
	Radchenkov S.A.

	Pledge
	IDGC of Centre
	74.55
	67 АА 148853
	4/26/2004
	29.02.2027
	Low
	Burakov V.V.

	Pledge
	IDGC of Centre
	120.00
	67 АА 148862
	4/26/2004
	28.02.2024
	Low
	Kirienko M. K.

	Pledge
	IDGC of Centre
	6.70
	3-1572
	6/9/1997
	31.01.2017
	Low
	Korshunova T.V.

	Pledge
	IDGC of Centre
	3.30
	3-1548
	6/9/1997
	31.01.2017
	Low
	Scherbina N.V.

	Pledge
	IDGC of Centre
	41.64
	4-308
	2/29/2000
	30.11.2019
	Low
	Sherstnev S.E.

	Pledge
	IDGC of Centre
	13.41
	3-1560
	6/9/1997
	31.01.2017
	Low
	Borisenkova V. S.

	Pledge
	IDGC of Centre
	76.16
	2 014.00
	12/30/2003
	18.12.2018
	Low
	Shukshin S.V.

	Pledge
	IDGC of Centre
	156.66
	67 АА 148865
	4/24/2004
	01.05.2024
	Low
	Panasenko O.V. 

	Pledge
	IDGC of Centre
	122.48
	67 АА 155495
	5/11/2004
	01.01.2024
	Low
	Svatov V.B. 

	Pledge
	IDGC of Centre
	11.95
	3-1383
	5/29/1997
	01.02.2017
	Low
	Filipenkov V.V. 

	TOTAL
	755
	 
	x
	x
	x
	 


*For apartment registration as the property of the employee who is standing in a queue on receipt of habitation, the loan for repayment of total cost of apartment to provide repayment of which the agreement of pledge of the given apartment notarially was made.

           Besides, the insurance companies transferred funds for securing of pledge for participation in open tender on the right to enter into the agreement of voluntary medical insurance in the sum of 135 045 thousand roubles.











(Thousand rbl.)

	Item # 
	The beneficiary

	Type of
obligation
	The principal
	Amount

	1
	IDGC of Centre
	Pledge-securing of pledge
	Ingosstrakh, JSC
	2 617

	
	
	Pledge-securing of pledge
	ROSNO, JSC
	29 284

	
	
	Pledge-securing of pledge
	Alphastrakh, JSC
	33 509

	
	
	Pledge-securing of pledge
	SAK Power guarantor, JSC
	33 509

	
	
	Pledge-securing of pledge
	SOGAZ, JSC
	33 509

	
	
	Pledge-securing of pledge
	Rosgosstrakh, JSC
	2 617

	
	
	Total:
	
	135 045


19.2. The information on planned development of the company
For the purpose of estimation of financial condition on short-term prospect the analysis of indicators is carried out:                                                                                                          

• capital and capabilities of restoration (loss) of ability to meet payments:

The capital ratio and capabilities of restoration (loss) of ability to meet payments for 2010 has increased from value 0,52 by the beginning of the period to value 0,62 at the end of the accounting period and this means that the enterprise’s capability to repay its obligations with money resources in due time increases.

At the financial position estimation on long-term prospect the analysis of structure of sources of funds is carried out. 

The equity-assets ratio determines a share of the assets financed at the expense of equity capital. The more value of ratio, the more financially steady and irrespective of external creditors the enterprise is. The standard value for the given indicator equals to 0,6. Following the results of financial and economic activity of IDGC of Centre for 2010 the given indicator of equity-assets ratio had the value above standard level (0,65). At the same time, the ratio of borrowed and own funds as of the end of 2010 had the value 0,52.

The book value of long-term financial investments of the company as of the end of 2010 in comparison with the beginning of year has increased by 1 201 565 thousand rbl., including due to the in the affiliated companies – at 1 102 115 thousand rbl. (92 %), and also due to revaluation according to RAS 19/02 requirements.

19.3. Policy concerning borrowed funds, managements of risks.

In case of appearance of one or several of the above mentioned risks IDGC of Centre will take all possible measures on minimisation of negative consequences. Possible events for Company actions are developed for neutralisation of a part of risks when this or that risk occurs. However, it is necessary to note that preliminary development of measures adequate to corresponding events is complicated by uncertainty of development of a situation, and parametres of conducted events will depend in a greater degree on features of the created situation in each specific case. IDGC of Centre cannot warrant that the actions directed on overcoming of arisen negative changes, can lead to situation correction as the described factors are out of the Company’s control.

· The risks connected with change of currency exchange rates.

The companies conducting foreign trade activities are subject to the given risk. It is shown in shortfall of the provided income as a result of direct influence of change of an exchange rate of the foreign exchange used in the external economic transactions, on expectational monetary flows from these transactions.

The company provides services at the domestic market of the Russian Federation with settlements in roubles (currency of the Russian Federation) and in this connection it is not subject to risks of change of exchange rates of foreign exchanges. Thus it is necessary to note that the Company, performing the investment program, can buy goods from foreign suppliers which cost of services depends on rate fluctuation of currencies. In this connection it is possible to tell that the currency risk for the Company is minimum.

· The risks connected with change of interest rates.

Taking into account situation stabilisation on financial markets, the risk of change of rates is estimated by the Company as average.

The company with a view of levelling the risk of loan interest rates increase interacts with the credit companies working with budgetary funds (state, regions of  the Russian Federation, municipal).

Thus the Company, being a natural monopoly, performs selection of the financial companies for rendering financial services by carrying out tender procedures established by the legislation of the Russian Federation (Federal law #135-FZ from 26.07.2006 «About competition protection», Federal law #94-FZ from 21.07.2005 «About order placement on deliveries of products, accomplishment of works, rendering services for the state and municipal needs»). According to part 4.1 article 9 of the Law on order placement, the price of the state order or municipal contract is firm and cannot change during its execution. Thus, the risk of change of interest rates under acting credit contracts decreases.

The policy of the Company concerning external loans is regulated by Regulation on credit policy of IDGC of Centre, confirmed by the decision of the Board of directors of the Company (Minutes # 06/08 from March 28, 2008). This Regulation determines the order of estimation of financial soundness and credit status of the Company and is the instrument of calculation of value limit of a debt position of the Company and estimation of possibility of attraction of investment credits and loans within the limits of business planning.

The Company plans to perform all credit obligations according to conditions of contracts. 

19.4.  The information on non-core assets

    On the balance sheet of IDGC of Centre - "Kurskenergo" division as of 31.12.10 an object of construction in progress – "Building" with the cost of 206 084 thousand rubles, located at the address: Kursk, Engels street – Red Army street is recognized. 

  Now the package of documents for the coordination by the Board of directors of IDGC of Centre of the transaction connected with sale of the object of construction in progress is being prepared. For transaction fulfilment accomplishment of events for preselling preparation of the assets is necessary:

· carrying out of purchasing procedures by determination of the independent appraiser, for determination of market value of an object;

· choice of a nominee of the independent appraiser who is subject to the approval by the Board of directors of IDGC of Centre;

· The valuation report prepared by the independent appraiser is subject to coordination with Department of Deal Management of IDGC of Centre.


 The decision on transaction fulfilment should be approved by the Board of directors of JSC "IDGC Holding". Rough term of fulfilment of the transaction is IV quarter 2011.


On the balance sheet of IDGC of Centre - "Voronezhenergo" division as of 31.12.10 an object of construction in progress – «Inhabited settlement at 500kV SS "Voronezhskaya" with the cost of 23 015 thousand rubles is recognized. 

The object building is suspended, its completion and commissioning is not planned. The Board of directors of IDGC of Centre specified its strategy to sell the object.

According to the Charter of IDGC of Centre the given transaction is subject to approval by the Company’s Board of directors. Now events for preselling preparation of the assets are carried out - the market value estimation is conducted, proving materials to agree on the transaction are made. 

Rough term of fulfilment of the transaction is IV quarter 2012.


19.5. The information on land lots, which have the termless right of use
On 01.12.2010 according to the Program of activities of IDGC of Centre on registration of the property rights to objects of real estate, registration/renewal of rights of use of land lots for 2011-2014 taking into account accomplishment of works on preparation of data on borders of conservation zones of objects of electric grid facilities (The Program), confirmed by the Board of directors on 15.11.2010, the Company uses on land lots under 108 190 objects with the total area of about 1 167 hectares with the termless right of use. Including 41 555 land lots are under electrical grid facilities, 66 635 land lots are under line objects. 

Federal law # 342-FZ from 27.12.2009 «About modification of article 2 and 3 of Federal law «About enactment of the Land Code of the Russian Federation» and article 7 of the Federal law «About modification of acts of the Russian Federation regarding specification of conditions and the order of acquisition of the rights to land lots, which are in the state or municipal property» it is prescribed in terms of land lots on which electrical grid facilities with the termless right of use are located to renew the right up to 31.12.2011, in terms of land lots on which line objects – up to 31.12.2014.
For implementing events for renewal of the termless right of use, it is necessary to conduct cadastral works on boundary settlement of land lots and enter data about them into the State cadastre of real estate, then to specify an optimum type of the native title to the land (rent or property) and to make necessary paperwork.

Now measures for registration in the cadastre of land lots, which have the termless right of use, are not taken and in this connection it is not obviously possible to present any authentic data about cadastral cost of such land lots.  

By expert judgment, proceeding from the declared area of land lots, and also average values of specific indicators of cadastral cost of the land for manufacture, power industry and transport, established as standard in regions, the following average values of cadastral cost of land lots under objects of electric grid facilities of divisions of IDGC of Centre are received:

	#
	The division name
	Total area in the cadastre (sq.m.)
	Average values of specific indicators of cadastral cost (rbl. /sq.)
	Cadastral cost (rbl.)

	11.
	Belgorodenergo
	860 000
	2,15
	1 849 000

	22.


	Brynskenergo
	3 200 000
	1,12
	3 584 000

	33.
	Voronezhenergo
	560 000
	2,54
	1 422 400

	44.
	Kostromaenergo
	1 980 000
	0,87
	1 722 600

	55.
	Kurskenergo
	3 190 000
	1,9
	6 061 000

	66.
	Lipetskenergo
	-
	-
	-

	77.
	Orelenergo
	520 000
	1,39
	722 800

	88.
	Smolenskenergo
	760 000
	0,96
	729 600

	99.
	Tambovenergo
	-
	-
	-

	110.
	Tverenergo
	480 000
	0,88
	422 400

	111. 
	Yarenergo
	120 000
	1,27
	152 400

	Total for IDGC of Centre
	6 500 000
	-
	16 666 200


Now works on renewal of the termless right of use for 13040 land lots are being performed.

19.6.  The information on deferred expenses

Deferred expenses with repayment term more than a year in Form 1 "Balance sheet" are recognized in section I "Non-current assets" in line 150, and deferred expenses with term of repayment over one year are recognized in section II "Circulating assets" in line 216.










                   (Thousand rbl.)
	
	2009
	2010

	Type of deferred expenses
	Long-term
	Short-term
	Long-term
	Short-term

	
	P. 150
	P. 216
	P. 150
	P. 216

	Licences
	37 034
	32
	24 534
	0

	Software products
	1 140 416
	49 556
	1 055 110
	4 074

	Insurance
	4 040
	66 478
	11
	37 622

	Expenses on payment of holidays of future periods
	0
	6 784
	0
	8 045

	Other deferred expenses
	46 100
	14 018
	45 529
	3 531

	Total 
	1 227 590
	136 868
	1 125 184
	53 272


           The sum of long-term expenses, in line of 150 of Forms # 1 "Balance sheet" as of 31.12.2010, includes expenses subject to write-off in 2011 in the sum of 321 678 thousand roubles.

19.7. The information about accounts receivable and payable
             For the date of the statement approval reconciliation statements of accounts with counterparts were returned in full.

The account receivable structure is given in the table:

                                                                                                                  (Thousand rbl.)
	Name
	Line of the balance sheet
	    2009
	2010

	Accounts receivable including:
	  230 +
240
	5 474 289
	7 647 493

	Accounts receivable (payments on which are expected more than in 12 months after the reporting date), including:
	230
	62 913
	59 201

	Buyers and customers
	231
	1 055
	9 970

	Down payment made
	234
	0
	1538

	Other debtors
	235
	61 858
	47 693

	Accounts receivable (payments on which are expected within 12 months after the reporting date), including:
	240
	5 411 376
	7 588 292

	Buyers and customers
	241
	4 148 278
	5 638 014

	Bills
	242
	0
	0

	Down payment made
	245
	384 342
	475 474

	Other debtors 
	246
	878 756
	1 474 804


The accounts payable structure is given in the table:

(Thousand rubles).

	Name
	Line of the balance sheet
	2009
	2010

	Accounts payable including:
	520+620
	6 685 100
	6 930 319

	Accounts payable (payments on which are expected more than in 12 months after the reporting date), 

Including:
	520
	90 493
	178 222

	Suppliers and contractors
	521
	9 585
	8 479

	other 
	523
	80 908
	169 743

	Accounts payable (payments on which are expected within 12 months after the reporting date), including:
	620
	6 594 607
	6 752 097

	Suppliers and contractors
	621
	3 895 158
	3 860 303

	Wages payable to the personnel (current)
	624
	288 195
	276 396


	Indebtedness to state and off-budget 

funds including: 
	625
	45 320
	14 504

	Pension fund of the Russian Federation 
	62501
	34 961
	10 054

	Obligatory Health Insurance Fund
	62502 
	7 448
	3 357

	Social insurance fund
	62503
	2 881
	1 093

	Tax liabilities to the budget
	626
	593 578
	124 491

	Federal budget
	62601
	529 107
	57 106

	Budget of regions of the Russian Federation
	62602 
	52 803
	55 179

	Local budgets
	62603
	11 668
	12 206

	Advances received
	627
	1 640 726
	2 224 596

	Other creditors
	628
	131 630
	251 807


               By results of inventory as of 31.12.2010 the doubtful debt receivable in the amount of 1 698 581 thousand roubles was revealed on which the reserve on doubtful debts was created. The remainder of not used reserve on the doubtful debts, created as of 31.12.2009 in the amount of 1 047 578 thousand roubles was recovered.

19.8.  Information disclosure according to Federal law #261 from 23.11.09 «About energy saving and increase of energy efficiency and modification of some legislative acts of the Russian Federation»

In the course of economic activities IDGC of Centre consumes for its economic activitiess electric power and heat/energy. In 2010 it consumed electric power for the sum of 386 564 thousand rbl., heat/energy for the sum of 52 725 thousand rbl. for its own needs.
Deputy General Director

for Economy and Finance                                                              E.A.Bronnikov 
Chief accountant
S.Y. Puzenko
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