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1. Information on the company 

	1. Full name 
	Interregional Distribution Grid Company of
Centre, Joint-Stock Company; 
tax payer number 6901067107

	2. Short name
	IDGC of Centre, JSC

	3. Date of state registration
	December 17, 2004

	4. Information on the authorized capital
	The authorized capital of the company 
equals to 4 221 794 146,8 (four billion two hundred and twenty-one million seven hundred and ninety-four thousand one hundred and forty-six) rubles

	5. Information on the participants

	Total number of persons, recorded in the register of issuer’s shareholders as of expiration date of the last accounting quarter: 15 306
Total number of nominees: 22

	6. Information on the auditor  

	HLB Vneshaudit, CJSC performing auditor functions under License No E000548 issued by the
Ministry of Finance of the Russian Federation
on 25.06.2002 with the validity term 
of 10 years.


The main business activities of IDGC of Centre, JSC are:
· Electric power transmission and distribution in 0,4-110kV power lines services
· Technological connection to 0,4-110kV power grids services
The main sales markets of services provided by IDGC of Centre, JSC and by the Company’s branches are:

IDGC of Centre, JSC performs its activity in 11 constituent entities of the Russian Federation, located in Central Federal District of the Russian Federation. These constituent entities include the following regions: Belgorod, Bryansk, Voronezh, Kostroma, 
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Kursk, Lipetsk, Orel, Smolensk, Tambov, Tver and Yaroslavl. 
IDGC of Centre, JSC renders technological connection services to the following final applicant: individuals (private sector), legal entities (small, medium-sized, large business), territorial cooperating grid organizations, budget organizations.
Branches and representative offices of the Company

	No.
	Name and opening date of branch
	Branch location

	1.
	Branch of IDGC of Centre, JSC – “Belgorodenergo”
	42 Preobrazhenskaya St., Belgorod, 308000, the Russian Federation

	2.
	Branch of IDGC of Centre, JSC – “Bryanskenergo”
	35 Sovetskaya St., Bryansk, 241000, the Russian Federation

	3.
	Branch of IDGC of Centre, JSC – “Voronezhenergo”
	2 Arzamasskaya St., Voronezh, 394033, the Russian Federation

	4.
	Branch of IDGC of Centre, JSC – “Kostromaenergo”
	53 Mir Avenue, Kostroma, 156961, the Russian Federation

	5.
	Branch of IDGC of Centre, JSC – “Kurskenergo”
	27 K. Marks St., Kursk, 305029, the Russian Federation

	6.
	Branch of IDGC of Centre, JSC – “Lipetskenergo”
	33 50 let NLMC St., Lipetsk, 398001, the Russian Federation

	7.
	Branch of IDGC of Centre, JSC – “Orelenergo”
	2 Mir Square, Orel, 302030, the Russian Federation

	8.
	Branch of IDGC of Centre, JSC – “Tambovenergo”
	23 Morshanskoe shosse, Tambov, 392680, the Russian Federation

	9.
	Branch of IDGC of Centre, JSC – “Smolenskenergo”
	33 Tenisheva St., Smolensk, 214019, the Russian Federation

	10.
	Branch of IDGC of Centre, JSC – “Tverenergo”
	1 Bebel St., Tver, 170006, the Russian Federation

	11.
	Branch of IDGC of Centre, JSC – “Yarenergo”
	12 Voinov St., Yaroslavl, 150003, the Russian Federation


Number of the Company’s personnel of IDGC of Centre, JSC as of December 31, 2009 was 28 334 people.

Management bodies of the Company 
Management bodies of the Company are:

· General Meeting of Shareholders;
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· Board of Directors;

· General Director;

The Company’s Board of Directors performs general management of the Company’s activity, except for solution of issues referred to the competence of the General Meeting of Shareholders by the Federal Law “On Joint-Stock Companies” and the Company’s articles of association.

Structure of the Board of Directors of IDGC of Centre, JSC
	Full name
	Function

	Sergey Borisovich Kosarev
	Director of Legal Department of State Corporation “Rosnano”,
Adviser General Director of IDGC Holding, JSC

	Tatiana Alexandrovna Seliverstova
	Head of the Securities Division of the Department of corporate governance and interaction with shareholders of IDGC Holding, JSC

	Aleksandr Markovich Branis
	Director of Analytical Department of the Representative office of "Prosperity Capital Management (RF) Ltd."

	Yevgeny Fedorovich Makarov 
	General Director of IDGC of Centre, JSC

	Sergey Nikolaevich Ivanov
	First Deputy Chairperson of the Management Board of FGC UES, JSC

	Sergey Nikolaevich Popovsky
	Member of the Management Board – Deputy Chairperson of the Management Board - Noncommercial partnership “Market council for organization of effective system of whole sale and retail of electric power and power” (NP «Market council», NP “ATS” till 03.09.2008) – 

	Denis Alexandrovich Spirin
	Director for the Corporate Governance of the Representative office of Prosperity Capital Management (RF) Ltd.

	Alexandr Grigoryevich Starchenko
	Member of the Board of Directors (Chairman of the Board of Directors since 11.04.2008) of «Lipetsk Power Sales Company”, JSC

	Sergey Borisovich Syutkin
	General Director of the Branch of JSC «SO UES» - Operational Dispatching Office of Centre

	Maria Gennadyevna Tikhonova
	Deputy Director of Department for economic regulation and property relations in Fuel and Energy Complex of Ministry of Energy of the Russian Federation

	Roman Alexeevich Filkin
	Deputy Director of the Representative Office of  Prosperity Capital Management, (Russian Federation) Ltd.


Chairman of the Company’s Board of Directors – Sergey Borisovich Kosarev, Director of Legal Department of State Corporation “Rosnano”, Adviser General Director of IDGC Holding, JSC
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Management of the Company’s current activity is performed by the sole executive body – General Director. Makarov Yevgeny Fedorovich is the General Director of IDGC of Centre, JSC.
The composition of Audit Committee of IDGC of Centre, JSC is:

	Full name
	Function

	Olga Vladimirovna Rokhlina
	Chief expert of Internal Audit Department of IDGC Holding, JSC

	Vadim Evgenyevich Bunin
	Head of the Internal Control and Audit Department of IDGC of Centre, JSC

	Anna Yuryevna Katina
	Head of the division for analysis and control of corporate governance of the Department for the Corporate Governance and Interaction with Shareholders of IDGC Holding, JSC

	Lyudmila Romanovna Matyunina
	-

	Irina Vasilyevna Mikhno
	-


The Company associates its future with mitigation of activity risks expressed in transfer to long-term system of regulation on RAB basis. Increase in transparency either of regulation process itself or of operating activity the Company’s target is to increase a degree of confidence of activity results forecasting, that is necessary for both management and investors. Other aspect of risks mitigation is expressed in improvement of grid operation reliability.

Growth of market share of the Company within the territory of the activity is possible due to absorption of electric grid assets of other territorial grid organizations. Aim of absorption of grid assets is increase of their cost due to more effective management, improvement of service quality; this will positively affect the Company’s value. 
The Company associates its competitive advantages with implementation of modern system of management. Development of matrix management system will allow as concentrating of management efforts for achievement of strategic targets so as reducing of expenses (temporary, financial) for taking of managerial decisions.

The Company views itself in the financial market in future as an object for conservative long-term investments. Besides striving to make business of the Company with minimal risks and forecasted profitability, management pays considerable attention to development of stock market and interaction with investors. Target of this activity is growth of capitalization, lower borrowing cost in the open market in future and possibility to attract share capital at fair prices for absorption of grid assets.     
        2. General rules of drawing up of the financial statements
Annual financial statements of the Company are prepared in accordance with the requirements of the Law of the Russian federation.
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Accounting records of the property, liabilities and business operations is kept on the basis of natural measures in monetary terms by means of continuous, uninterrupted, documental and correlated reflection. Indicators of annual financial statements are listed on the basis of the principle of essentiality for estimation of the financial state by all interested customers.
Annual financial statements of the company are drawn up in accordance with assumptions of the going concern that presupposes the possibility of assets disposal and performance of obligations during ordinary business activity. 
Data of the financial statements is expressed in thousand rubles.

3. Accounting policy

The present financial statements of the Company are drawn up on the basis of the accounting policy approved by the order No. 2 dated 26.12.2005 “On accounting policy of IDGC of Centre, JSC since 01.04.2008, JSC” and by the order No. 90a dated 31.03.2008 “On introduction of alterations into the order dated 14.01.2008” and by the order No. 315 dated 31.12.2008 “On accounting policy of IDGC of Centre, JSC”. The accounting policy is formed in accordance with the requirements of:

The Civil Code of the Russian federation;

129-FL “On Accounting” dated 21.11.96: 

Regulation on accounting and reporting in the Russian Federation (order of the Ministry of Finance of the Russian Federation No. 34-n dated 29.07.1998).
RAS (Russian Accounting Standards) 1/2008 “Accounting policy of an organisation”, RAS 2/2008 “Accounting of construction contracts”, RAS 3\2006 “Accounting of assets and liabilities of, the price of which is expressed in foreign currency”, RAS 4/99 “Financial statements of an organisation”, RAS 5/01 “Inventory accounting”, RAS 6/01 “Accounting of fixed assets”, RAS 7/98 “Events after the reporting date”, RAS 8/01 “Contingencies”, RAS 9/99 “Profit of an organisation”, RAS 10/99 “Expenses of an organisation”, RAS 11/2008 “Information on affiliated entities”, RAS 12/2000 “Segment information”, RAS 13/2000 “Accounting of state aid”, RAS 14/2007 “Accounting of intangible assets”, RAS 15/2008 “Accounting under loans and credits”, RAS 16/02 “Information on discontinuing operation”, RAS 17/02 “Accounting of expenses for research, development and technological works”, RAS 18/02 “Accounting of calculations on income tax of organisations”, RAS 19/02 “Accounting of financial investments”, RAS 20/03 “Information on participation in the joint activity”, RAS 21/2008 “Change of accounting estimate”.
Accounting policy alterations are formed in accordance with alterations made in RAS 1/ 2008, RAS 15/ 2008.
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3.1. Short-term and long-term assets and liabilities

In the statements assets and liabilities are referred to as short-term if the term of their retirement does not exceed 12 months since the day following the reporting date. All other assets and liabilities are presented in the statements as long-term.
3.2. Intangible assets
Possessed by the Company nonmonetary objects, which do not have physical structure irrespective of their value intended for beneficial use in production of outputs, services rendering or for management needs within the period not less than 12 month and are capable to provide economic benefits in future are recognized as the intangible assets.

The Company does not recognize objects to be the intangible assets relating to which at their inclusion for the accounting (at the moment of qualification) the decision on alienation in favor of other persons (resale, exchange etc. is meant) was taken. In this case the object is qualified by the Company as the goods.

The intangible assets are included for the accounting at actual (historical) cost determined as of the date of their receipt for the accounting. 

Intangible value at which they are included for the accounting shall not be subject to variation. 

Amount of depreciation on intangible assets is determined by standards calculated upon their historical cost and useful life (straight-line method).    

useful life of the intangible assets is determined by the expert committee and approved by the Director of the Company (or specially authorized by him person) at the inclusion of the object for the accounting.
Accrual of depreciation is carried out monthly on the special account “depreciation of intangible assets”.
In case of retirement of the object of intangible assets its cost is subject to write-off in corresponding accounting period. Herewith the retirement of intangible assets is reflected at residual cost similarly to the order determined for fixed assets.
Change of actual (historical) cost of intangible asset at which it is included for the accounting is allowed in cases of revaluation and impairment of intangible assets. 

The Company may revaluate the groups of homogeneous intangible assets at current market value determined only according to the data of active market of mentioned intangible assets not more frequently than once a year (at the beginning of the accounting year).
In case of major change of duration of a period during which the organisation proposes to use asset its useful life is subject to adjustment.

	Stamp: Closed Joint-Stock Company

                “HLB Vneshaudit”

          (HLB Vneshaudit, CJSC)
	6
29


3.3. Fixed assets

As the fixed assets the Company recognizes the assets regarding which the following conditions are fulfilled simultaneously:

· there is assumed the use of outputs in the production, during execution of work or services rendering or for management needs for a long period (of useful life exceeding 12 months or normal operating cycle if it exceeds 12 months);

· capability to provide economic benefits (income) in future as well as the following resale of mentioned assets is not assumed by the Company.
The assets regarding which the above mentioned conditions are fulfilled and which cost is up to the amount of 20000 rubles per unit are reflected in accounting and financial statement in composition of business inventories except for the objects of power supply networks facilities (power transmission lines, transformer substations) and the motor vehicles. In order to provide the safety of these objects in operation and at use the control for their motion is organized in the Company. These objects are accounted in quantitative terms.

The Company does not recognize objects to be the fixed assets relating to which at their inclusion for the accounting (at the moment of qualification) the decision on alienation in favor of other persons (resale, exchange etc. is meant) was taken. In this case the object is qualified by the Company as the goods.
Objects inappropriate for sale with life time exceeding 12 months for which participation in processes of manufacturing or in management processes as well as gaining of economic benefits from their use cannot be reasonably sufficient are considered to be included in the fixed assets separately as nonproductive fixed assets.

Depreciation accrued on the mentioned objects of the fixed assets as well as mentioned objects service expenses is recognized to be the current expenses without recognition for the purposes of taxation on income tax.

Buildings, constructions, machinery and equipment, transport, production and organizational stock and plots of land are reflected in fixed assets.

Change of historical cost of fixed assets at which they are included for the accounting is allowed in cases of further construction, further equipping, reconstruction, modernization, partial liquidation and revaluation of the objects of fixed assets. 

Immovable properties relating to which the capital investments are completed, correspondent primary accounting acceptance and transfer documents are executed, documents are turned over for state registration and which are actually used are included for the accounting as the fixed assets and are insulated in the analytical accounting.
Objects of the fixed assets are included for the accounting according to actual expenses on purchase. Objects received by the Company according to the Adhesion contract dated 03.12.2007 w/o No. in consequence of reforming by accession to RGC IDGC of Centre, JSC are included for accounting at the residual cost.
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In the financial statements the fixed assets are shown at the replacement cost less depreciation accumulated during the whole period of use except for objects received in the process of reformation.
depreciation of the fixed assets was accrued by straight-line method under the norms of RF Government Decree No. 1 “On classification of fixed assets included in amortization groups” dated 01.01.2002:
	Group of fixed assets
	Useful life (number of years) of assets 
Accepted transfer of ownership 

	buildings and constructions
	15-50 years

	transmission networks
	5-20 years

	equipment for power transmission 
	5-20 years

	other 
	1-30 years


Change of historical cost of fixed assets is allowed in case the decision on their revaluation up to replacement cost is taken. Regularity of fixed assets revaluation performing: the decision regarding the revaluation is taken in case of significant deviation of cost at which the fixed assets are reflected in the accounting from their current (replacement) cost. Revaluation of the fixed assets is performed under the Company special directive.
3.4. Financial investments
As financial investments the Company recognizes assets which do not have material and physical form and are capable to provide economic benefits (income) in future in form of interest, dividends or increment of their value (in form of difference between selling price (redemption) and purchase value) as the result of their exchange, use at repayments of liabilities, increase of current market value.

Analytical accounting of financial investment is kept in frame of reference of long-term and short-term financial investments.

The long-term financial investments are the investments made with a view to draw income on them during more than one year.  
Other financial investments are the sort-term ones.

In the financial statements the financial investments are subdivided into short-term and long-term depending on the circulation (repayment) period.
The financial investments on which the current market value may be determined ordinarily are reflected in the statements for later the reporting year at the current market value by means of adjustment of their appraisal on the previous accounting date. The mentioned adjustment is carried out by the Company quarterly.
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Difference between the appraisal of financial investments at the current market value at the accounting date and the previous appraisal of financial investments is recognized by the Company to be the other income and expenditure. Therefore, increment of market value of investments is reflected according to the debit of account “Financial investments” and according to the credit-side “Other income and expenditure”, reduction - according to the debit of account “Other income and expenditure” and according to credit-side “Financial investments”.
In case when at the accounting date the current market value is not determined regarding the object of the financial investments appraised before at the current market value such object of the financial investments is reflected in the statements at the value of its last appraisal. 
The financial investments basing on which the current market value is not determined are reflected in the accounting at the initial value.
At the retirement of assets included for the accounting as financial investments basing on which the current market value is determined their value is determined by the Company on the basis of the last appraisal.  

Securities (shares and bonds) are valuated at the retirement at the average historical cost which is determined for each type of securities. 

Income on the financial investments is recognized by the Company to be the other income. 

3.5. Inventory

Inventory was estimated in the sum of actual expenses for acquisition. Disposal of inventory for production was performed per a unit of the prime cost. 
Reserve for the sum of decrease in the cost of the materials was not created by the Company. 

3.6. Expenses of future periods

Expenses taken by the Company in the reporting year but referring to the next reporting periods are reflected as the expenses of future periods. These expenses are being gradually written off according to their intended purpose within the periods they are related to.
Period over which expenses of future periods are written off is determined by the Company’s Director on the basis of expert opinion or other documentary evidence. Expenses of future periods are subject to writing-off gradually within the period they are related to.

3.7. Debts of consumers and customers
Debts of consumers and customers is defined on the basis of prices fixed by the contracts concluded between the Company and consumers (customers) with account of all discounts (markups) granted by the Company and VAT. In the reporting period the Company did not render services under the conditions of commercial credit granted in the form of deferral of payment.

3.8. Credits and loans
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The Company recognizes liability on received borrowed funds (on loans and credits) as separate kind of liabilities accounted on the independent accounts. 

Indebtedness under credits and loans is divided into:

long-term and short-term:

- short-term indebtedness is considered to be the indebtedness under obtained loans and credits which payment period under the conditions of the contract does not exceed 12 months;
- long-term indebtedness is considered to be the indebtedness under obtained loans and credits which payment period under the conditions of the contract exceeds 12 months;
due payment and overdue payment:

- due payment is considered to be the indebtedness under obtained loans and credits which payment period under the conditions of the contract did not begin or is extended (prolonged) ordinarily; 
- overdue payment is considered to be the indebtedness under obtained loans and credits with expired under the conditions of the contract period of payment.
In case of conclusion of additional agreements to the contract the due payment is changed into the overdue payment.
The Company takes into account the borrowed funds which are in its possession and which payment period under the contract of loan or credit exceeds 12 months before the expiry of mentioned period on the long-term indebtedness side.

3.9. Inventory procedures
Inventory procedures of property and financial liabilities are performed under the existing Methodological Instructions No. 49 of the Ministry of Finance of the Russian Federation dated 13.06.95. Before drawing up of the annual report the Company performed inventory procedures of material valuables, fixed assets, incomplete construction, intangible assets as of 01.10.2009, monetary funds, securities, other financial investments, calculations of taxes and obligatory deductions to the budget, calculations with debtors and creditors, expenses of future periods, reserve of future expenses and payments as of 31.12.2009.
3.10. Revenue recognition

The Company divides the revenues into revenues from ordinary activities and other revenues.

Revenues from ordinary activities are the incomings connected with rendering of services, execution of work, as well as from the sale of production and goods to the outside organisations. 

The Company recognizes to be the revenues from ordinary activities the following incomings:

· incomings from electric power transmission and transit services;
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· incomings from technological connection to grid services,

· incomings from execution of other works and rendering of industrial nature services;
· incomings from execution of other works and rendering of nonindustrial nature services 

All incomings not connected with execution of works and rendering of services in ordinary activities are the other revenues. Revenue is included for the accounting in amount calculated in monetary terms and equal to the amount of cash inflow and other property and (or) amount of accounts receivable.

Revenues earned (accrued) in the accounting period but relevant to the future accounting periods as well as forthcoming of shortfall indebtedness inflow discovered in the accounting period for past years and difference between the sum is to be collected from guilty persons and the value of assets included for the accounting at the discovery of shortfall and damage are recognized to be the revenues of future periods.
3.11. Order of recognition of expenses.

The Company divides the expenses into expenses for ordinary activities and other expenses.

expenses for ordinary activities are the expenses connected with rendering of services, execution of works.

 expenses for ordinary activities are formed from operational costs (prime cost of services, of works, of production), management expenses.

expenses for ordinary activities at first instance are:
· expenses for electric power transmission and transit services;
· expenses for technological connection to grid services,

· expenses associated with execution of other works and rendering of industrial nature services;

· expenses associated with execution of other works and rendering of nonindustrial nature services 

Management expenses are recognized in the prim cost of sold production, goods, works, and services in full in the reporting year as the expenses for ordinary activities.

3.12. Record keeping of calculations on income tax of organizations (RAS 18/02)
Amounts of current income tax are determined by the Company on the basis of data formed in accounting.

Sum of income tax determined by reference to book income (loss) and reflected in the accounting independent from sum of taxable income (loss) is provisional profits tax expense (income).
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Provisional profits tax expense (income) equals to the amount determined as product of book income formed in the accounting period by income tax rate fixed by the tax and levy legislation of the Russian Federation and which is valid at the accounting date.

Provisional profits tax expense (income) is accounted in the accounting on independent provisional profits tax expense (income) subaccount to profit and loss ledger.
Income tax for the purposes of taxation determined by reference to the amount of contingent gain (loss) adjusted according to sums of permanent tax liabilities (asset), increase or reduction of deferred tax asset and deferred tax liabilities of the accounting period is recognized to be the current income tax.

If there are no permanent differences, deductible temporary differences and taxable temporary differences which result in creation of permanent tax liabilities (assets), deferred tax assets and deferred tax liabilities then provisional profits tax expense will be equal to current income tax. Herewith amount of current income tax should correspond to sum of calculated income tax reflected in income tax return;

Sum of additional payment (overpayment) of income tax due to recovery of errors (misstatements) in previous accounting (tax) periods not affecting on current income tax of the accounting period is reflected on separate item of profit and loss statement (next to item of current income tax). 
Deferred tax assets and deferred tax liabilities are reflected by the Company in detail.

4. Disclosure of essential indicators 

   4.1. Intangible assets.

The following intangible assets are accounted in balance of the Company: trademark and program products.

Value and profile of intangible assets of the Company are presented by the following table:

	No.
	Name of groups
	Initial cost
	Accrued depreciation
	Residual cost

	
	As of  01.01.2010
	
	
	

	1
	Trademark
	125
	31
	94

	2
	Program products
	51 577
	15993
	35 584

	
	Total of IA:
	51 702
	16 024
	35 678


4.2. Fixed assets.

The Company accrued the depreciation in the amount of 4 017 241 thousand rubles for accounting period.

 Value and profile of fixed assets in groups as of 31.12.2009 is presented by the following table:
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	No.
	Name of groups
	Replacement cost as of 31.12.09
	Residual cost as of 31.12.09
	As % of total 

	1
	Plots of land
	104 588
	104 588
	0.2

	2
	Buildings
	6 331 342
	6 006 365
	11.3

	3
	Installations and transmission facilities 
	31 323 083
	27 937 556
	56.0

	4
	Material-working machinery and equipment
	17 412 594
	14 583 803
	31.1

	5
	Transport
	667 674
	408 415
	1.2

	6
	production and organizational inventory
	119 004
	64 347
	0.2

	
	Total
	55 958 285
	49 105 074
	100.0


Fixed assets which initial cost equals 5 144 thousand rubles and residual cost equals 4 714 thousand rubles are not used temporary in production activity (laid-up) as of 31.12.2009. Depreciation on these objects is not accrued. 
Leased fixed assets

Leased fixed assets in the total amount of 14 195 898 thousand rubles are on the off-balance account of the Company. This value was calculated on the basis of value of property reflected in the lease contracts for the accounting period. Among leased fixed assets are buildings and constructions – 1 022 702 thousand rubles, machinery and equipment, transport – 3 784 192 thousand rubles and other (for the most part presented by plots of land under supports and transformers) – 9 389 004 thousand rubles.
The Company took on financial lease the property in sum of 4 297 030 thousand rubles. Among them 207 345 thousand rubles are on the balance of the Company and 4 089 685 thousand rubles are off the balance.   

Coming lease payments 

for the equipment which is on the off-balance account, thousand rubles 

	branch
	
	2010
	2011
	2012
	2013
	2014

	Belgorodenergo
	
	480 831
	282 877
	151 799
	67 940
	0

	Bryanskenergo
	
	70 522
	45 314
	39 022
	32 713
	2 439

	Voronezhenergo
	
	78 883
	67 794
	58 380
	48 940
	3 649

	Kostromaenergo
	
	61 493
	46 886
	38 598
	31 524
	2 350

	Kurskenergo
	
	57 038
	49 067
	43 669
	27 383
	1 807

	Lipetskenergo
	
	110 173
	94 101
	80 242
	37 620
	2 685

	Orelenergo
	
	48 413
	36 897
	31 111
	26 080
	1 944

	Smolenskenergo
	
	84 575
	63 527
	54 486
	36 972
	2 597

	Tambovenergo
	
	54 613
	42 784
	37 043
	27 715
	2 011

	Smolenskenergo
	
	95 581
	72 673
	59 171
	47 691
	15 407

	Yarenergo
	
	130 004
	102 539
	63 897
	41 458
	3 078

	total
	
	1 272 125
	904 458
	657 418
	426 036
	37 966
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Coming lease payments 

for the equipment booked on balance, thousand rubles 
	branch
	
	2010
	2011
	2012
	2013

	Yarenergo
	
	1 756
	501
	96
	14


4.3. Financial investments.

Shares of associated Company Sanatorium-Preventorium “Energetik”, JSC in the amount of 15 355 thousand rubles are booked on the balance of the Company according to line code 141. 
shares of other organizations in the amount of 130 196 thousand rubles are booked according to line code 143.

4.4 Assets and liabilities in foreign currency
In accounting period there were no payments in foreign currency.

4.5. Inventory (line code 210 of accounting balance-sheet) 
Inventory is evaluated in the amount of actual expenses for acquisition, its amount at the end of the year equals 1 639 282 thousand rubles, 21,74% of current assets or 2,7% of all assets of the Company.

4.6. Expenses of future periods
     Expenses of future periods with payment period of more than one year in form 1 “Accounting balance-sheet” are presented in section і “Non-current assets” on line code 150 and expenses of future periods with payment period of less than one year are presented in section іі “Current assets” on line code 216.
                                                                                                          thousand rubles 

	Type of EFP
	long-term
	short-term

	
	line code 150
	line code 216

	Licenses  
	37 034
	32 

	Program products
	1 140 416
	49 556

	Insurance 
	4 040
	66 478

	Expenses for vacation pay of next periods
	0
	6 784

	Other EFP
	46 100
	14 018

	Total
	1 227 590
	136 868
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4.7. Accounts receivable (line code 230 and 240 of Accounting sheet-balance).

Profile of the accounts receivable is presented in the following table: 
(thousand rubles)

Detailed interpretation of other debtors is presented in Appendix No.1

	Name
	Line code
	2008
	2009

	Accounts receivable including:
	230+240
	6 013 647
	5 474 289

	Accounts receivable (payments on which are expected more than within 12 months after accounting date including:
	230
	68 623
	62 913

	buyers and customers
	231
	694
	1 055

	other debtors
	235
	67 929
	61 858

	Accounts receivable (payments on which are expected within 12 months after accounting date including:
	240
	5 945 024
	5 411 376

	buyers and customers
	241
	4 110 988
	4 148 278

	Bills receivable
	242
	1 000
	0

	advances made
	245
	909 048
	384 342

	other debtors
	246
	923 988
	878 7556


 Accounts payable (line code 520 and 620 of Accounting sheet-balance).

Profile of the accounts payable is presented in the following table:

(thousand rubles)

	Name
	Line code
	2008
	2009

	Accounts payable including:
	520+620
	7 116 524
	6 685 100

	Accounts payable (payments on which are expected more than within 12 months after accounting date including:
	520
	40 312
	90 493

	suppliers and contractors
	521
	9 585
	9 585

	other
	523
	30 727
	80 908

	accounts payable (payments on which are expected within 12 months after accounting date including:
	620
	7 076 212
	6 594 607

	suppliers and contractors
	621
	3 849 961
	3 895 158

	debt to personnel relating to labor payment 

(current)
	624
	295 704
	288 195
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	debt to governmental and extra-budgetary funds

including:
	625
	93 584
	45 320

	to Pension Fund of the Russian Federation
	62501
	71 590
	34 961

	to Compulsory Medical Insurance Fund
	62502
	15 608
	7 448

	to Social Insurance Fund
	62503
	6 386
	2 881

	taxes and levies payable to the budget
	626
	436 324
	593 578

	to federal budget
	62601
	348 939
	529 107

	budgets of constituent entities of the Russian Federation
	62602
	78 019
	52 803

	to local budgets
	62603
	9 366
	11 668

	advances received
	627
	2 182 860
	1 640 726

	other creditors
	628
	217 779
	131 630


Detailed interpretation of other creditors is presented in Appendix No.2

The Company has unsettled accounts payable in the sum of 725 256 thousand rubles which is declared by suppliers but not recognized by the Company. For indebtedness in the amount of 87 182 thousand rubles the contingency reserve is formed taking into account estimation of its recovery probability. The reserve for other sums of indebtedness is not formed because the Company estimates its recovery probability to be the low one. 
4.8. Reserves of future expenses and valuation reserves 

At the end of accounting period the following reserves are reflected in the accounting sheet-balance:

· reserves for doubtful debts in the amount of                                      1 192 393 thousand rubles
· reserves for future expenses and payments in the amount of                188 259 thousand rubles 

Information on reserves for contingent liabilities.

Branch of IDGC of Centre, JSC – “Kostromaenergo”
        Nature of liability - legal proceedings in progress as of 31.12.2009 on claim of Kostroma Sales Company, JSC against the branch of IDGC of Centre, JSC – Kostromaenergo for the unfounded enrichment due to application in settlements for electric power transmission services of value of declared power taking into account power reserve provided for by the clause 9 of the Order of formation of free manufacturing statement of production and electric power (capacity) deliveries within the framework of UES of Russia over constituent entities of the Russian Federation approved by the Order of Federal Tariff Service of Russia No.225-5/4 dated 04.09.2007 in the amount of 101180481,38 RUR (case No. A31-6083/2009 examined by the Arbitration Court of Kostroma region).

        Expected deadline for the fulfillment of liability – for the moment of creation of reserve IDGC of Centre, JSC took an appeal to the Court of Appeal; date of the court session is not fixed. Entry into 
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legal force of decision in abovementioned case is expected to be not earlier than 2010, amount of liability is 101 180 481,38 RUR. 
The maximum possible amount of contingent liability (probability of liability attachment is determined in 99,9% (as very high)) according to expert estimation is 101 080 481,38 RUR.

On this fact as of 31.12.2009 the accounting statements provide contingent facts reserve in the amount of 101 080 481 RUR.

Branch of IDGC of Centre, JSC – “Smolenskenergo”

At the conclusion of electric power transmission service contract No. 1 for 2008 with guarantee supplier “Smolenskenergosbyt”, JSC clauses related to the order of determination of points of delivery of electric energy (power) to multifamily residential houses remained unregulated. 

During 2008 the branch of IDGC of Centre, JSC – “Smolenskenergo” was forming the volumes of rendered electric power transmission services taking into account volumes of electric power fixed by the accounting meters at input into multifamily residential houses. “Smolenskenergosbyt”, JSC was contesting indicated volumes considering individual accounting meters of residential consumers living in multifamily residential houses to be the points of delivery.

So, following the results of 2008 disagreements concerning rendered electric power transmission services (in compliance with signed acts) were in the amount of 28 978 410,13 RUR (including VAT).
With a view to disagreements IDGC of Centre, JSC – branch “Smolenskenergo” filed an action with arbitration court of Smolensk region against “Smolenskenergosbyt”, JSC and “Zhilishchnik”, JSC for the recovery in joint order.

Abovementioned as for “Zhilishchnik”, JSC is applicable for cases of recovery of indebtedness in a judicial procedure. But there are risks connected with legal proceedings when it will be difficult to recover unfounded enrichment from managing organization by reason of failure of conformation of service rendering base on accounting meters. In many cases there are no accounting meters at the boundary of balance delineation and payment is performed only according to accounting meters installed inside the flat. If there are no accounting meters at the boundary of balance delineation indicators of meters installed in grids of IDGC of Centre, JSC of the branch “Smolenskenergo” near to boundary of balance delineation are not accepted by guarantee supplier and consumers as calculated ones.    
In accordance with clause 50-51 of RF Government Ordinance No. 861 dated 27.12.2004 amount of actual electric power losses in power grids is determined as difference between volume of electric power supplied into power grid from other grids or from producers of electric power and volume of electric power consumed by power receivers connected to this grid and transmitted to other grid organisations as well.    
Grid organisations have to pay the cost of actual losses occurred in power supply facilities belonged to them less cost of losses provided through the prices (tariffs) for electric power in wholesale market.  
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Thus, rise of disagreements between the branch “Smolenskenergo” and “Smolenskenergosbyt”, JSC regarding volume of rendered electric power transmission services (i.e. volume of electric power consumed by power receivers connected to this grid) in 2008 stipulates in its turn rise of disagreements regarding volume of electric power losses in power grids.

 Therefore disagreements regarding buying of electric power losses (in compliance with signed acts) in 2008 were in the amount of 74 111 163,77 RUR (including VAT). 
On this fact as of 31.12.2009 the accounting statements provide reserve for doubtful debts amounting to the indebtedness in respect of rendered electric power transmission service for the period January-December 2008 in the amount of 28 978 410, 13 RUR (including VAT) and contingent facts (liabilities) reserve at buying of electric power losses in the amount of 74 111 163,77 RUR (including VAT).
Branch of IDGC of Centre, JSC – “Belgorodenergo” 

As of 31.12.2009 between IDGC of Centre, JSC and Belgorod Sales Company, JSC there are disagreements in the amount of 29 422 683,18 RUR regarding volumes of rendered electric power transmission services and, consequently, regarding volumes of losses in power grids which are subject to compensation under the electric power transmission service contract  No. 40009698 dated January 01, 2008 as amended by the additional agreement No. DS3100/00483/03 dated December 23, 2009. Reason of mentioned disagreements was existence between Belgorod Sales Company, JSC and IDGC of Centre, JSC of disputed part regarding the volumes of electric power transmitted to the consumers of Belgorod Sales Company, JSC. Mentioned dispute arose in connection with failure of methodology of determination of electric power transmission volume in the current legislation and unadjusted procedure by the contract as well. Earlier such dispute was subject of proceedings of first and appellate instance arbitration courts.  In course of proceedings in case the parties regulated disputed legal relationship voluntary. In accordance with clauses 212 and 136 of Rules of functioning of retail markets of electric power during transitional period of reforming of electric power industry (hereinafter referred to as the Rules of functioning) volume of losses and payment of rendered services is performed on the basis of data received with the help of accounting meters and/or by calculated method in accordance with the Rules of revenue metering approved by the federal body of executive power. Mentioned Rules of revenue metering are still not adopted and not put in force. By reference to the requirements of the clause 159 of the Rules of functioning grid organisation provides collection of data of electric power revenue metering at boundary points of its grids. In view of failure of evidences of fulfillment of requirements of the clauses 121, 136 and 159 of the Rule by the branch of IDGC of Centre, JSC – “Belgorodenergo” and taking into account that the volume of disputed rendered services by grid organisation is not documented risk of probable production of Belgorod Sales Company, JSC before the Arbitration Court of Belgorod region with bill of complaint in respect of recovery of sums which are subject to 
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compensation of electric power losses in grids belonging to the branch of IDGC of Centre, JSC – “Belgorodenergo” on an ownership basis or on another legal foundation arises. Thus, unregulated volume of expenses related to compensation of technological losses in the grids of the branch of IDGC of Centre, JSC – “Belgorodenergo” equals 29 422 683,18 RUR. Degree of possible outcome of legal proceedings in favor of Belgorod Sales Company, JSC is approximately estimated to be equal to 43-45%.
On this fact as of 31.12.2009 the accounting statements provide contingent facts reserve in the amount of 13 067 800 RUR.
4.9. Shares of the Company  (Property Management Department)
As of December 31, 2009 the Authorized capital of the Company was fully paid and consists of:

	Name
	Total quantity, shares
	Par value, RUR

	Ordinary shares
	42 217 941 468
	4 221 794 146,8

	Preference shares
	-
	-

	Total
	42 217 941 468
	4 221 794 146,8


List of registered persons holding more than 5% of ordinary shares as of December 31, 2009 without regard to data on customers of nominee holders:

	No.
	Registered persons
	Name/Full name
	Ordinary shares
	% of outstanding shares

	1
	Nominee holder
	Limited Liability Company “Depositary and corporate technologies”
	21 206 473 501
	50.2310

	2
	Nominee holder
	Closed Joint-Stock Company “Depositary Clearing Company” 
	7 904 420 657
	18.7229

	3
	Nominee holder
	Limited Liability Company “Deutche Bank” 
	5 775 353 373
	13.6799

	4
	Nominee holder
	Closed Joint-Stock Company commercial bank “Citibank”
	2 572 213 859
	6.0927


4.10. Authorized capital

The Authorized capital of IDGC of Centre, JSC as of 31.03.2008 equaled 4 221 794 146, 80 rubles it is divided into 42 217 941 468 ordinary registered shares par value of which is 10 kopecks.
4.11. Credits and loans
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Indebtedness of IDGC of Centre, JSC under credits and loans as of 01.01.2009 was 9 381 309,47 thousand rubles including 5 443 505,81 thousand rubles - under long-term credits, 27 177,84 thousand rubles – under accrued but not paid interests on long-term credits, 3 890 425,40 thousand rubles – under short-term credits, 20 200,42 thousand rubles - under accrued but not paid interests on short-term credits
Data on flow of borrowed funds in 2009 is presented in the Table 1.

flow of borrowed funds of IDGC of Centre, JSC in 2009
(thousand rubles)

	Type of indebtedness
	Indebtedness as of 31.12.2008
	2-4 quarter, 2008 
	Indebtedness as of 31.12.2009

	
	
	Attracted/
accrued 
	Repaid/

 is repaid 
	

	long-term credits
	5 443 505,81
	6 930 000,00
	1 673 952,80
	10 699 553,01

	interests on long-term credits
	27 177,84
	986 918,04
	987 399,26
	26 696,63

	short-term credits
	3 890 425,40
	9 571 467,15
	13 061 892,55
	400 000,00

	interests on short-term credits
	20 200,42
	422 645,38
	442 845,80
	0,00

	Credits total
	9 333 931,21
	16 501 467,15
	14 735 845,35
	11 099 553,01

	Interests total
	47 378,26
	1 409 563,43
	1 430 245,06
	26 696,63

	Total
	9 381 309,47
	17 911 030,58
	16 166 090,41
	11 126 249,64


indebtedness under credits and loans of IDGC of Centre, JSC as of 31.12.2009 will be repaid during the following terms:
In the 1st quarter, 2010 – 827 483,41 thousand rubles;

In the 2nd quarter, 2010 – 2 022 920,26 thousand rubles;

In the 3rd quarter, 2010 – 1 685 507,37 thousand rubles;

In the 4th quarter, 2010 – 1 400 499,41 thousand rubles.

Total in 2010 credits and loans in the amount of 5 936 410,45 thousand rubles will be repaid.

From indicated sum indebtedness under credits and loans in the amount of 5 536 410,45 thousand rubles is reflected on line code 510 “Long-term credits” of accounting sheet-balance in accordance with the Accounting policy of IDGC of Centre, JSC and conditions of credit contracts.
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5 163 142,56 thousand rubles will be paid within the period since 2011 till 2014 including in 2011 – 2 163 588,55 thousand rubles, in 2012 – 1 433 764,53 thousand rubles, in 2013 – 894 736,84 thousand rubles, in 2014 – 671 052,64 thousand rubles.
Sum of interests paid in 2009 and attributed to investment assets equaled 187 253 thousand rubles.
Sum of available limits on contracts in force of the Company equaled 5 495 768 thousand rubles as of 31.12.2009.

4.12. Earnings and expenses from ordinary activities 

Earnings and expenses for the accounting year are reflected in the profit and loss statement separately on ordinary activities and on other earnings and expenses with disclosure of types and amounts.

For the accounting year the proceeds from rendering of services equaled 49 053 276 thousand rubles. 
	Name
	2009

	
	

	Total income (line code 010 of form No. 2)
	49 053 276


For the accounting year prime cost of service rendering equaled 43 257 087 thousand rubles in comparison with last year prime cost increased by 13 013 365 thousand rubles.
	Name
	2009

	
	

	Total prime cost (line code 020 of form No. 2)
	43 257 087


 4.13. Earnings and expenses

The Company receives proceeds from rendering of the following services:
	No.
	Kinds of proceeds
	Sum

	1.
	Proceeds from electric power transmission
	46 869 934

	2.
	Proceeds from technical connection
	1 646 694

	3.
	Proceeds from execution of other works, rendering of services of industrial nature
	536 648

	
	Total proceeds
	49 053 276


Administrative expenses and prime cost of the Company’s production consist of:
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	No.
	Name
	Sum

	1.
	Material cost:
Including lost at electric power transmission
	24 508 137
9 766 456

	2.
	Salary
	6 382 831

	3.
	Uniform Social Tax 
	1 452 024

	4.
	Depreciation of the fixed assets and intangible assets 
	4 006 733

	5.
	Other costs
	8 100 046

	
	Including:
	

	1
	Revenue metering services 
	864 177

	2
	Services
	1 300 181

	3
	Telecommunication services
	120 759

	4
	Public services
	45 642

	5
	Instruments test services
	18 854

	6
	Transport services
	363 394

	7
	Post and typographic services
	1 741

	8
	Services of extra-departmental guards 
	194 013

	9
	Fire protection services
	5 910

	10
	Connection services
	158 557

	11
	Staff training services
	44 949

	12
	Labour protection expenses
	33 116

	13
	Equipment repair and maintenance services
	568 294

	14
	Information services
	285 739

	15
	Consultative services
	21 408

	16
	Legal and notarial services
	2 862

	17
	Auditing services 
	19 791

	18
	Representation expenses
	9 791

	19
	Advertising costs
	8 833

	20
	Taxes
	232 229

	21
	Traveling expenses
	65 833

	22
	real estate rent  
	245 572

	23
	Motor vehicles rent
	40 193

	24
	Land rent
	86 444

	25
	Other property rent
	11 809

	26
	Leasing 
	1 810 959

	27
	Non-State pension fund
	140 596

	28
	Property insurance
	187 555

	29
	Insurance of employees
	139 707

	30
	Expenses of future periods
	31 448

	31
	Services on organization of operation and development of UES of Russia
	441 000

	32
	Other
	830 918

	
	Total prime cost from sales
	44 449 770


Other earnings consist of:
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	No.

	Name
	Sum

	1.
	Sale of fixed assets
	59 866

	2.
	Sale of inventory
	33 429

	3.
	Profit of the past years revealed in the accounting period
	77 688

	4.
	Interest fines, penalties and forfeits, accepted or concerning which court decisions were received
	17 992

	5.
	Accounts payable more than three years
	20 134

	6.
	Income from rent
	293 912

	7.
	Increase in the value of noncurrent assets
	96 118

	8.
	Income from holding of securities of subcontracted enterprises
	19

	9.
	Excess of property following the results of inventory
	321 282

	10.
	Compensation for incurred losses
	230 472

	11.
	Income from fixed assets write-off
	38 609

	12.
	Income from the donated fixed assets
	4 847

	13.
	Donated assets, except fixed assets and intangible assets
	1 556

	14.
	Recovery of reserve for doubtful debts
	14 161

	15.
	Shareholders’ register maintenance services 
	41

	16.
	Earnings from emergencies
	88 151

	17.
	Recovery of reserve for other contingent liabilities
	206 777

	18.
	Other
	57 164

	
	Total other earnings
	1 562 218


Other expenses consist of: 

	No.
	Name
	Sum

	1.
	Expenses from sale of fixed assets
	7 067

	2.
	Expenses from sale of material valuables
	29 915

	3.
	Bank services
	55 731

	4.
	Securities maintenance costs
	1 352

	5.
	Reserve for doubtful debts
	816 787

	6.
	Reserve for other contingent liabilities
	188 259

	7.
	Retirement of assets incomeless
	59 134

	8.
	Losses of past years
	232 664

	9.
	Interest fines, penalties and forfeits, accepted or concerning which court decisions were received
	8 485

	10.
	State duty
	2 894

	11.
	Accounts receivable more than three years
	25 695

	12.
	Enforcement proceeding costs
	245

	13.
	Law costs and enforcement proceeding costs
	4 365

	14.
	Embezzlements, deficiencies  
	26

	15.
	Charitable contributions
	10

	16.
	Expenses from rent
	54 902

	17.
	Transfers to the extra-budgetary funds NSPF, Innovations in electric power industry
	14 143

	18.
	Cultural and sport events
	17 175

	19.
	Material aid and other payments to the workers and pensioners  
	545 073

	20.
	Payments to the Board of Directors
	26 341
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	21.
	Non-recoverable VAT
	28 797

	22.
	Traveling expenses
	1 987

	23.
	Contributions and payments to the employees of trade union committee
	31 892

	24.
	Payments for emission of polluting substances above the allowable level
	2 826

	25.
	Expenses from state registration of objects
	7 402

	26.
	Expenses connected with payment of services rendered by credit organisations
	5 903

	27.
	Compensation for incurred losses
	5 447

	28.
	Expenses for management of capital and meeting of shareholders
	1965

	29.
	Expenses from emergencies
	8 231

	30.
	Transfers to Energy Saving Fund
	111 631

	31.
	Other
	249 422

	
	Total other expenses
	2 545 766


4.14. Taxes

For accounting of income and expenses at calculation of the taxable profit the Company uses the accrual method. Income and expenses are recognized in that accounting (tax) period in which they took place, regardless of actual inflow of monetary funds, other property or property rights. Cases of income and expenses incurrence at the accrual method are specified by the articles 271, 272, 316, 317 of the Tax Code of the Russian Federation. Tax computation by the results of 2009 was carried out on the basis of the tax accounting data. Taxable profit for the accounting period equaled 3 888 785 thousand rubles, income tax calculated at the rate of 20% equaled 777 757 thousand rubles.
The earliest one of the following dates is recognized by the Company as the date of defining of the tax base for VAT calculation under the Chapter 21 of the Tax Code of the Russian Federation:

1. Day of dispatch (transfer) of goods (products, services), property rights.

2. Date of payment, partial payment against future delivery of goods (performance of works, rendered services), transfer of property rights.

The sum of the value-added tax accrued for payment for 2009 is 2 117 061 thousand rubles.
Tax base of the property tax is fixed by the Company on the basis of the fixed assets cost reflected in the Company’s asset side of the sheet-balance. The fixed assets are taken into account at the replacement cost. The sum of property tax for 2009 is 160 504 thousand rubles.
Accrual and payment of other taxes and dues is performed under the legislation on taxes and dues which regulates the order of accrual and payment of correspondent taxes and dues.
4.15. Deferred tax assets and deferred tax liabilities
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The Company reflects in the accounting differences which arise due to divergence between the accounting income and the income calculated in accordance with the requirements of Chapter 25 of the Tax Code (TC) of the Russian Federation.
Obligatory character and rules of formation of such indicators are specified by RAS 18/02 “Accounting of the income tax calculations”

Provisional profits tax expense for 2009 is:
Provisional expense = accounting income x 20% = 2 394 707 x 20% = 478 941 thousand rubles.
Transfer from the accounting income to taxable income for 2009 is presented in the table:

	No
	Indicator
	Sum

	1
	Income (expenses) under form No. 2 (line code140)
	2 394 707

	2
	Permanent differences
	3 249 095

	2.1.
	Material aid, social benefits, etc to employees, pensioners, etc.
	545 073

	2.2.
	Increase in value of noncurrent assets
	(96 118)

	2.3.
	Recovery of reserve for doubtful debts
	(14 496)

	
	Recovery of reserve for other contingent liabilities
	(206 777)

	2.4.
	Depreciation  of the fixed assets
	1 262 890

	2.5.
	Income of the past years
	(77 688)

	2.6.
	Expenses of last tax periods, accounted in the past tax periods on the basis of revised declaration
	232 664

	2.7.
	Charitable contribution
	10

	2.8.
	Accounts receivable write-off
	24 342

	2.9.
	Transfers to the extra-budgetary funds NSPF, Innovations in electric power industry
	14 143

	2.10.
	Cultural and sport events
	17 175

	2.11.
	Payments to the Board of Directors
	26 341

	2.12.
	Non-recoverable VAT
	28 797

	2.13.
	Contributions and payments to the employees of trade union committee
	31 892

	2.14.
	Payments for emission of polluting substances above the allowable level
	2 826

	2.15.
	penalties, interest fines, forfeits, payments under amicable agreements
	3 369

	2.16.
	Reserve for doubtful debts
	972 795

	2.17.
	Reserve for other contingent liabilities
	 188 259

	2.18.
	Other
	554

	3.
	Deductible temporary differences
	146 115

	3.1
	Depreciation of the fixed assets (the depreciation amount for tax accounting is lesser than the depreciation amount for accounting statements)
	41 576

	3.2
	Sum of expenses at sales of fixed assets adjourned to future period
	-970


	Stamp: Closed Joint-Stock Company

                “HLB Vneshaudit”

          (HLB Vneshaudit, CJSC)
	25
48

	3.3.
	Other
	105 509

	4
	Taxable temporary differences
	1 901 132

	4.1.
	Depreciation of the fixed assets (the depreciation amount for tax accounting is more than the depreciation amount for accounting statements)
	1 793 638

	4.2.
	Expenses included for the accounting as expenses of future periods (licenses, software, etc.) 
	(11 103)

	4.3.
	Other taxable temporary differences
	118 597

	
	Total (total of line 2 + total of line 3 – total of line 4)
	1 494 078

	
	DATA OF THE TAX DECLARATION
	

	5.
	Total income (expense) under line code 050 of Page 02 of the Tax Declaration of the current tax period
	3 888 785

	5.1.
	Current profits tax under form No. 2 (line code 143)
	777 757

	6
	Total additionally accrued income under line code 050 of Page 02 of the Tax Declaration f the past tax periods
	(266 792)

	6.1.
	Additionally assessed income tax of the past tax periods under form No. 2 (line code 15090)
	(64 030)


Amount of written-off deferred tax assets is 1 551 thousand rubles, including:

-  526 thousand rubles – from liquidation of fixed assets;

-  1 025 thousand rubles – in respect of undistributed contributions to NSPF.
Amount of written-off deferred tax liabilities is 4 836 thousand rubles, including:

- 1 975 thousand rubles – from liquidation of fixed assets;

- 882 thousand rubles – from write-off or sale of overall;

- 1 979 thousand rubles - from write-off of expenses of future periods
4.16. Earnings per share
Basic earnings per share reflect part of earnings of the accounting period which may be implicitly distributed between shareholders – holders of ordinary shares. It is calculated as ratio of basic earnings for the accounting year to average quantity of ordinary shares circulating during the accounting year. Basic earnings equal net earnings of the accounting year (line code 190 of the profit and loss statement).

	Name
	2009

	Basic earnings for the accounting year, RUR
	

	Average quantity of ordinary shares circulating during the accounting year, thousand shares 
	42 217 941 
468

	Basic earnings per share, RUR
	0,0314


Diluted earnings per share are not calculated according to the section 4 of the clause 16 
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of the Order of Ministry of Finance of the Russian Federation No. 29n dated 21.03.2000 “On approval of Methodic recommendations regarding disclosure of information on income per share”.
4.17. Information disclosure in accordance with the Federal Law No. 261 dated 23.11.09 “On energy savings and on raising of energy efficiency and on introduction of alterations into certain legislative acts of the Russian Federation”
In the course of business activity IDGC of Centre, JSC consumes electric power and heat/energy for business needs.
In 2009 electric power in the amount of 376 608 thousand rubles and heat/energy in the amount of 44 263 thousand rubles were consumed for balance-of-plan needs. 

4.18. Related parties

Associated companies:

	Name of company
	Field of activities
	Share in authorized capital %

	Sanatorium-Preventorium “Energetik”, JSC
	Organization and performance of health resort treatment
	100


The Company does not perform any transactions and does not have unaffected payments to key managing officers and their close relatives except for payments of remuneration to them in form of salary, premiums and other payments indicated in the table.

Payments to key management personnel.
	Category of key management personnel and kinds of payments
	

	I. Remuneration of labour 
	140 055

	II. Treatment and medical service costs
	18

	III. Annual paid leave
	8 955

	IV. Payments to the Non-state pension insurance fund
	315

	V. Dividends
	0

	VI. Terminal wage
	8 569

	Total
	157 912
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Operations with other related parties 
Volume of the most material transactions with related parties is presented in the table below.

(thousand rubles)

	Counterpart
	Type of transaction
	Volume of transactions regarding each type separately
	Payment amount

	IDGC Holding, JSC
	Services on organization of operation and development of UES of Russia
	520 380
	494 361


4.18. Contingent liabilities
The most essential abortive trials as of 31.12.2009 in which IDGC of Centre, JSC participates as plaintiff and defendant are reflected in the Appendix No.3.
4.19. Guarantees 
Amount of joint liabilities of IDGC of Centre, JSC from collateral pledged to third persons at the date of the end of the 4th quarter 2009 is 3 164 660,00 thousand rubles. Including amount of liabilities from pledged collateral in form of sureties is 1 781 552 thousand rubles, in form of pledge at obtaining of credits is 964 108 thousand rubles, in form of bank guarantee at obtaining of credit is 419 000 thousand rubles:

Interpretation of collaterals and liabilities issued (line code 960) by IDGC of Centre, JSC as of 31.12.2009.
	No.
	Name of DGC
	Kind of liability
	Beneficiary
	Amount,
thousand

rubles
	Date of issue
	Issued till
	Risk of liability fulfillment
	Principal

	1
	2
	3
	4
	5
	6
	7
	8
	9

	1
	Belgorodenergo
	Surety
	Belgorod Department of Savings Bank 8592
	2 099
	19.10.2005
	24.09.2010
	Low

	“Energoleasing”, JSC

	
	
	Surety
	Belgorod Department of Savings Bank 8592
	3 238
	27.102005
	24.09.2010
	Low


	“Energoleasing”, JSC
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	Surety
	Belgorod Department of Savings Bank 8592
	5 703
	29.11.2005
	24.09.2010
	Low


	“Energoleasing”, JSC

	
	
	Surety
	Belgorod Department of Savings Bank 8592
	6 631
	12.12.2005
	24.09.2010
	Low


	“Energoleasing”, JSC

	
	
	Surety
	Belgorod Department of Savings Bank 8592
	4 776
	19.12.2005
	24.09.2010
	Low


	“Energoleasing”, JSC

	
	
	Surety
	Gazenergoprombank

Belgorod city
	6 308
	18.05.2006
	12.05.2011
	Low


	“Energoleasing”, JSC

	
	
	Surety
	Gazenergoprombank

Belgorod city
	18 081
	23.05.2006
	20.05.2011
	Low


	“Energoleasing”, JSC

	
	
	Surety
	Gazenergoprombank

Belgorod city
	10 583
	30.05.2006
	27.05.2011
	Low


	“Energoleasing”, JSC

	
	
	Surety
	Gazenergoprombank

Belgorod city
	2 026
	16.06.2006
	10.06.2011
	Low


	“Energoleasing”, JSC

	
	
	Surety
	Gazenergoprombank

Belgorod city
	7 971
	23.06.2006
	17.06.2011
	Low
	“Energoleasing”, JSC

	
	
	Surety
	Gazenergoprombank

Belgorod city
	6 403
	29.06.2006
	23.06.2011
	Low
	“Energoleasing”, JSC

	
	
	Surety
	Belgorod Department of Savings Bank 8592
	30 065
	17.07.2006
	13.07.2011
	Low
	“Energoleasing”, JSC

	
	
	Surety
	Belgorod Department of Savings Bank 8592
	29 331
	21.07.2006
	20.07.2011
	Low
	“Energoleasing”, JSC

	
	
	Surety
	Belgorod Department of Savings Bank 8592
	30 256
	26.07.2006
	25.07.2011
	Low
	“Energoleasing”, JSC

	
	
	Surety
	Belgorod Department of Savings Bank 8592
	25 180 
	28.07.2006
	27.07.2011
	Low
	“Energoleasing”, JSC

	
	
	Surety
	Belgorod Department of Savings Bank 8592
	6 356
	25.08.2006
	23.08.2011
	Low
	“Energoleasing”, JSC

	
	
	Surety
	Belgorod Department of Savings Bank 8592
	13 425
	31.08.2006
	30.08.2011
	Low
	“Energoleasing”, JSC

	
	
	Surety
	Belgorod Department of Savings Bank 8592
	326
	18.12.2006
	14.12.2011.Low
	
	“Energoleasing”, JSC
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	Surety
	Belgorod Department of Savings Bank 8592
	21 067
	05.07.2007
	23.06.2011
	Low


	“Energoleasing”, JSC

	
	
	Surety
	Belgorod Department of Savings Bank 8592
	3 350
	09.08.2007
	23.06.2010
	Low


	“Energoleasing”, JSC

	
	
	Surety
	Belgorod Department of Savings Bank 8592
	87 449
	03.10.2007
	23.09.2010
	Low


	“Energoleasing”, JSC

	
	
	Surety
	Belgorod Department of Savings Bank 8592
	50 463
	15.02.2008
	08.02.2013
	Low


	“Energoleasing”, JSC

	
	
	Surety
	Belgorod Department of Savings Bank 8592
	20 301
	22.02.2008
	08.02.2013
	Low


	“Energoleasing”, JSC

	
	
	Surety
	Belgorod Department of Savings Bank 8592
	33 784
	11.03.2008
	06.03.2013
	Low


	“Energoleasing”, JSC

	
	
	Surety
	Belgorod Department of Savings Bank 8592
	89 251
	13.03.2008
	08.03.2013
	Low


	“Energoleasing”, JSC

	
	
	Bank guarantee
	Department for Finance and Budget Policy of Belgorod region
	419 000
	12.11.2008
	18.11.2011
	Low
	Branch of IDGC of Centre, JSC – “Belgorodenergo”

	total
	933 423
	x
	x
	x
	

	2


	Information Agency of IDGC
	Surety
	Joint-stock Commercial Bank “ROSBANK”

(JSC)
	1 267 130
	28.10.2008
	31.01.2014
	Low
	“Energoleasing”, JSC

	
	
	Pledge of commodities and materials
	Joint-stock Commercial Savings Bank of RF (JSC) 
	611 123
	17.12.2008
	16.06.2010
	Low
	IDGC of Centre, JSC

	
	
	Pledge of commodities and materials
	Joint-stock Commercial Savings Bank of RF (JSC)
	352 984
	19.02.2009
	18.08.2010
	Low
	IDGC of Centre, JSC

	total
	2 231 237
	x
	x
	x
	

	

	TOTAL
	3 164 660
	x
	x
	x
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Agreement No. BG-1467/08 dated November 11, 2008 on issue of bank guarantee in the amount of 419 000 thousand rubles is concluded between IDGC of Centre, JSC (“the Principal”) and Joint-Stock Commercial Bank “ROSBANK” (JSC) (“the Guarantor”) in favor of the Department for Finance and Budget Policy of Belgorod region (“the Beneficiary”) as a security of proper discharge of liabilities of the Principal to the Beneficiary regarding refund of received monetary amount (credit) in accordance with State contract on granting of budget credit No. 12SC dated November 17, 2006 in the amount of 340 000 thousand rubles and payment of interests on it at the rate of 8% per annum.
Guarantee agreement No. PR/348/08 dated October 28, 2008 is concluded between IDGC of Centre, JSC (“the Guarantor”) and Joint-Stock Commercial Bank “ROSBANK” (JSC) (“the Creditor”) as a security of proper discharge of liabilities of “Energoleasing”, JSC (“the Borrower”) to the Creditor on Credit agreement No. RK/170/08 dated October 28, 2008. Indebtedness of the Borrower to the Creditor under abovementioned Credit agreement as of December 31, 2009 is 1 267 129,56 thousand rubles.

Interpretation of collaterals and liabilities received (line code 950) by IDGC of Centre, JSC as of 31.12.2009.

(thousand rubles)
	No.
	Name of Branch
	Kind of liability
	Beneficiary
	Amount,

thousand

rubles
	Date of issue
	Issued till
	Principal

	1
	Smolenskenergo
	Pledge
	IDGC of Centre, JSC
	14.00
	29.03.2004
	30.11.2023
	T.N. Minkina

	
	
	Pledge
	IDGC of Centre, JSC
	137.85
	11.05.2004
	01.05.2024
	S.A. Radchenkov

	
	
	Pledge
	IDGC of Centre, JSC
	109.55
	26.04.2004
	29.02.2027
	V.V. Burakov

	
	
	Pledge
	IDGC of Centre, JSC
	140.00
	26.04.2004
	28.02.2024
	M.K. Kirienko

	
	
	Pledge
	IDGC of Centre, JSC
	10.30
	09.06.1997
	31.01.2017
	T.V. Korshunova

	
	
	Pledge
	IDGC of Centre, JSC
	5.20
	09.06.1997
	31.01.2017
	N.V. Shcherbina

	
	
	Pledge
	IDGC of Centre, JSC
	45.88
	29.02.2000
	30.11.2019
	S.E. Sherstnev

	
	
	Pledge
	IDGC of Centre, JSC
	15.85
	9.06.1997
	31.01.2017
	V.S. Borisenkova
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	Pledge
	IDGC of Centre, JSC
	85.16
	30.12.2003
	18.12.2018
	S.V. Shukshin

	
	
	Pledge
	IDGC of Centre, JSC
	4.57
	26.04.2004
	01.05.2024
	S.S. Ivanova

	
	
	Pledge
	IDGC of Centre, JSC
	168.45
	24.04.2004
	01.05.2024
	O.V. Panasenko

	
	
	Pledge
	IDGC of Centre, JSC
	131.72
	11.05.2004
	01.01.2024
	V.B. Svatov

	
	
	Pledge
	IDGC of Centre, JSC
	13.79
	29.05.1997
	01.02.2017
	V.V. Filipenkov

	total
	882
	x
	x
	

	
	Information Agency of IDGC
	Surety
	Joint-stock Commercial Savings Bank of RF (JSC)
	500 000.00
	30.06.2009
	27.12.2010
	IDGC of Centre, JSC

	total
	500 000
	x
	x
	

	
	
	
	
	
	
	
	

	TOTAL
	500 882
	x
	x
	


Guarantee agreement No. 965-p dated June 30, 2009 is concluded between Joint-stock Commercial Savings Bank of RF (JSC) (“the Bank”) and “KorSsis”, JSC “the Guarantor” as a security of proper discharge of liabilities of IDGC of Centre, JSC (“the Borrower”) to the Bank under the Contract on opening of revolving line of credit No. 965 dated June 30, 2009. Indebtedness of the Borrower to the Bank on under abovementioned credit agreement as of December 31, 2009 is 500 000 thousand rubles.
4.20. Information on segments 

The Company does not disclose information on segments in the annual financial statements.

4.21. Events after the reporting date

Dividends
Amount of the annual dividend per one share will be fixed in 2010 by the General Meeting of Shareholders of the Company following the results of work of 2009. Planned date of holding of the Annual general meeting of Shareholders is 22.06.2010.
General Director                              /signature/                     E.F. Makarov
Chief Accountant                            /signature/                      S.Yu. Puzenko
Seal: The Russian Federation Moscow Joint-Stock Company 

“Interregional Distribution Grid Company of Centre”

IDGC of Centre, JSC tax payer number 6901067107
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