[image: image1.jpg]



“Interregional Distribution Grid Company of Centre”, Joint-Stock Company

4/2 Glukharev Lane, Moscow, 129090

Tel.: reception (495) 747 92 90, (495) 747 92 96, contact centre: (495) 747 92 92 (4722) 30 40 60;

Fax: (495) 747 92 95, e-mail: posta@mrsk-1.ru , http//www.mrsk-1.ru    

Primary State Registration Number (OGRN) 1046900099498

Taxpayer Identification Code (INN) 6901067107

MINUTES

of meeting  of the Board of Directors of IDGC of Centre, JSC 

(in the form of absent voting) 

June 10, 2010      



         Moscow                                            No.13/10

Form of the meeting: absent voting
Total number of members of the Board of Directors: 11 persons
Participants of the voting: S.N. Ivanov, S.B. Kosarev, E.F. Makarov, S.N. Popovsky, T.A. Seliverstova, D.A. Spirin, A.G. Starchenko, S.B. Syutkin, M.G. Tikhonova, R.A. Filkin
Members who did not provide questionnaires: A.M. Branis.
The quorum is present.

Absence of objections concerning the materials and draft resolutions from V.G. Korolev, the observer of the Federal Antimonopoly Service of the Russian Federation, was taken into account at drawing up of the minutes.
Date of the minutes: June 15, 2010.
AGENDA:

1. Consideration of the report of the Committee for Audit “On transactions of the Company’s insiders with securities of the Company and its SDC in April 2010”.

2. Consideration of information of the Committee for Technological Connection to Power Grids “On current situation of the Company activity on technological connection of consumers to power grids in the 1st quarter, 2010”.

3. Consideration of the information of the Reliability Committee «On reliability status in the Company in the 1st quarter, 2010”.

4. Consideration of the information of the Reliability Committee “On organization of Occupational Safety and Health Administration System in the Company in the 1st quarter, 2010”.
5. Consideration of the information of the Reliability Committee “On course of fulfillment of Environment Policy Implementation Program for 2009-2010 in the 1st quarter 2010”.

6. Preliminary approval of the decision on settlement of transaction connected with alienation of real estate of IDGC of Centre, JSC, which is fixed assets, the purpose of which use is not production, transfer, dispatching, distribution of electric and thermal power – integrated non-residential premises No. 9, purpose: non-residential, 5th floor, with total floor area 457,9 sq. m. located per address: premises 9, Mashinostroitelnaya Street, 6, Orel city, Orel region, by the Company.
7. Approval of the following internal documents of the Company:
 - Risk Management Policy in IDGC of Centre, JSC;

- Internal Control Policy of IDGC of Centre, JSC.
8. Approval of the adjusted Program of works of IDGC of Centre, JSC on registration of property rights to items of immovable property, registration/re-registration of use rights to land plots till 2012/2015.

9. Approval of real estate lease agreement concluded between IDGC of Centre, JSC and “SO UES”, JSC, which is an interested party transaction.
10. Approval of candidacy of independent appraiser for determination of market value of real estate of IDGC of Centre, JSC (apartment with total floor area of 49,1 sq.m. located per address: Apt. 41, Mir Street, 63, Zheleznogorsk city, Kursk region).

11. Approval of Insurance Protection Program of IDGC of Centre, JSC for 2010.

12. Approval of the Company General Director’s report “On fulfillment of key performance indicators in the 4th quarter, 2009 and 2009”.

Item 1. Consideration of the report of the Committee for Audit “On transactions of the Company’s insiders with securities of the Company and its SDC in April 2010”.

Decision: 
To take into consideration the report of the Committee for Audit “On transactions of the Company’s insiders with securities of the Company and its SDC in April 2010” according to Appendix No. 1 to this decision of the Company Board of Directors.
Voting results:

Sergey Nikolaevich Ivanov -

For

Sergey Borisovich Kosarev - 

FOR

Evgeny Fedorovich Makarov -        
FOR

Sergey Nikolaevich Popovsky - 

FOR

Tatiana Alexandrovna Seliverstova - 
FOR

Denis Alexandrovich Spirin - 

FOR

Alexander Grigorievich Starchenko -
FOR

Sergey Borisovich Syutkin -              
FOR

Maria Gennadievna Tikhonova - 
FOR

Roman Alexeevich Filkin - 

FOR

Total:

	FOR
	10

	AGAINST
	0

	ABSTAINED
	0


The decision is taken.
Item 2: Consideration of information of the Committee for Technological Connection to Power Grids “On current situation of the Company activity on technological connection of consumers to power grids in the 1st quarter, 2010”.

Decision: 
To take into consideration the information of the Committee for Technological Connection to Power Grids “On current situation of the Company activity on technological connection of consumers to power grids in the 1st quarter, 2010” according to Appendix No. 2 to this decision of the Company Board of Directors.
Voting results:

Sergey Nikolaevich Ivanov -

For

Sergey Borisovich Kosarev - 

FOR

Evgeny Fedorovich Makarov -        
FOR

Sergey Nikolaevich Popovsky - 

FOR

Tatiana Alexandrovna Seliverstova - 
FOR

Denis Alexandrovich Spirin - 

FOR

Alexander Grigorievich Starchenko -
FOR

Sergey Borisovich Syutkin -              
FOR

Maria Gennadievna Tikhonova - 
FOR

Roman Alexeevich Filkin - 

FOR

Total:

	FOR
	10

	AGAINST
	0

	ABSTAINED
	0


The decision is taken.
Item 3: Consideration of the information of the Reliability Committee «On reliability status in the Company in the 1st quarter, 2010”.

Decision: 
To take into consideration the information of the Reliability Committee «On reliability status in the Company in the 1st quarter, 2010” according to Appendix No. 3 to this decision of the Company Board of Directors.
Voting results:

Sergey Nikolaevich Ivanov -

For

Sergey Borisovich Kosarev - 

FOR

Evgeny Fedorovich Makarov -        
FOR

Sergey Nikolaevich Popovsky - 

FOR

Tatiana Alexandrovna Seliverstova - 
FOR

Denis Alexandrovich Spirin - 

FOR

Alexander Grigorievich Starchenko -
FOR

Sergey Borisovich Syutkin -              
FOR

Maria Gennadievna Tikhonova - 
FOR

Roman Alexeevich Filkin - 

FOR

Total:

	FOR
	10

	AGAINST
	0

	ABSTAINED
	0


The decision is taken.
Item 4: Consideration of the information of the Reliability Committee “On organization of Occupational Safety and Health Administration System in the Company in the 1st quarter, 2010”.

Decision: 

To take into consideration the information of the Reliability Committee “On organization of Occupational Safety and Health Administration System in the Company in the 1st quarter, 2010” according to Appendix No. 4 to this decision of the Company Board of Directors.
Voting results:

Sergey Nikolaevich Ivanov -

For

Sergey Borisovich Kosarev - 

FOR

Evgeny Fedorovich Makarov -        
FOR

Sergey Nikolaevich Popovsky - 

FOR

Tatiana Alexandrovna Seliverstova - 
FOR

Denis Alexandrovich Spirin - 

FOR

Alexander Grigorievich Starchenko -
FOR

Sergey Borisovich Syutkin -              
FOR

Maria Gennadievna Tikhonova - 
FOR

Roman Alexeevich Filkin - 

FOR

Total:

	FOR
	10

	AGAINST
	0

	ABSTAINED
	0


The decision is taken.
Item 5: Consideration of the information of the Reliability Committee “On course of fulfillment of Environment Policy Implementation Program for 2009-2010 in the 1st quarter 2010”.

Decision: 
To take into consideration the information of the Reliability Committee “On course of fulfillment of Environment Policy Implementation Program for 2009-2010 in the 1st quarter 2010” according to Appendix No. 5 to this decision of the Company Board of Directors.

Voting results:

Sergey Nikolaevich Ivanov -

For

Sergey Borisovich Kosarev - 

FOR

Evgeny Fedorovich Makarov -        
FOR

Sergey Nikolaevich Popovsky - 

FOR

Tatiana Alexandrovna Seliverstova - 
FOR

Denis Alexandrovich Spirin - 

FOR

Alexander Grigorievich Starchenko -
FOR

Sergey Borisovich Syutkin -              
FOR

Maria Gennadievna Tikhonova - 
FOR

Roman Alexeevich Filkin - 

FOR

Total:

	FOR
	10

	AGAINST
	0

	ABSTAINED
	0


The decision is taken.
Item 6: Preliminary approval of the decision on settlement of transaction connected with alienation of real estate of IDGC of Centre, JSC, which is fixed assets, the purpose of which use is not production, transfer, dispatching, distribution of electric and thermal power – integrated non-residential premises No. 9, purpose: non-residential, 5th floor, with total floor area 457,9 sq. m. located per address: premises 9, Mashinostroitelnaya Street, 6, Orel city, Orel region, by the Company.

Decision: 

To approve decision on settlement of transaction connected with alienation of real estate of IDGC of Centre, JSC, which is fixed assets, the purpose of which use is not production, transfer, dispatching, distribution of electric and thermal power by the Company on the following essential conditions:

-
composition of being alienated property - integrated non-residential premises No. 9, purpose: non-residential, 5th floor, with total floor area 457,9 sq. m. located per address: premises 9, Mashinostroitelnaya Street, 6, Orel city, Orel region;

-
balance (residual) value of being alienated property as of 31.12.2009 amounts to 34 965 (Thirty-four thousand nine hundred sixty-five) Rubles 75 kopecks;

-
way of alienation – trading in the form of open regarding list of bidders auction with involvement of independent property disposal agent;

-
the knockdown bid – value equal to market value of property determined by the independent appraiser “Otechestvo”, JSC (Report No. О-1697 dated 28.04.2010  on determination of market value of integrated non-residential premises No. 9, purpose: non-residential, 5th floor, with total floor area 457,9 sq. m. located per address: premises 9, Mashinostroitelnaya Street, 6, Orel city, Orel region), in the amount of (net of VAT) 5 255 000 (Five million two hundred fifty-five thousand) Rubles 00 kopecks;

-
procedure (term) of property payment – monetary funds before transfer of ownership to the property within 14 (fourteen) bank days from the date of signing of the agreement on the property purchase and sale by the parties by means of transfer of monetary funds to Seller’s settlement account by  Buyer.

Voting results:

Sergey Nikolaevich Ivanov -

For

Sergey Borisovich Kosarev - 

FOR

Evgeny Fedorovich Makarov -        
FOR

Sergey Nikolaevich Popovsky - 

FOR

Tatiana Alexandrovna Seliverstova - 
FOR

Denis Alexandrovich Spirin - 

abstained
Alexander Grigorievich Starchenko -
FOR

Sergey Borisovich Syutkin -              
FOR

Maria Gennadievna Tikhonova - 
FOR

Roman Alexeevich Filkin - 

abstained
Total:

	FOR
	8

	AGAINST
	0

	ABSTAINED
	2


The decision is taken.
Item 7: Approval of the following internal documents of the Company:

- Risk Management Policy in IDGC of Centre, JSC;

- Internal Control Policy of IDGC of Centre, JSC.
Decision: 
1. To approve the following internal documents of the Company:

· Risk Management Policy in IDGC of Centre, JSC (Appendix No. 6);

· Internal Control Policy of IDGC of Centre, JSC (Appendix No. 7);

2. The General Director of IDGC of Centre, JSC is:

2.1. To ensure implementation of approved internal local documents intended to improvement and development of internal control, audit and management of risks in IDGC of Centre, JSC.

2.2. To appoint working group for organization of development and implementation of standardized risk management and internal control system including 
methodologists from special audit and internal control subdivisions and coordinators of functional subdivisions of the Company and branches
2.3. Quarterly to submit for consideration information on situation concerning implementation of documents intended to improvement and development of internal control, audit and management of risks in IDGC of Centre, JSC to the Committee for Audit of the Board of Directors of IDGC of Centre, JSC, to present developed materials.
2.4. To ensure operative submission of reports, materials and documents intended to improvement and development of internal control, audit and management of risks 
on request of the Committee for Audit of the Board of Directors of IDGC of Centre, JSC.

Voting results:

Sergey Nikolaevich Ivanov -

For

Sergey Borisovich Kosarev - 

FOR

Evgeny Fedorovich Makarov -        
FOR

Sergey Nikolaevich Popovsky - 

FOR

Tatiana Alexandrovna Seliverstova - 
FOR

Denis Alexandrovich Spirin - 

FOR

Alexander Grigorievich Starchenko -
FOR

Sergey Borisovich Syutkin -              
FOR

Maria Gennadievna Tikhonova - 
FOR

Roman Alexeevich Filkin - 

FOR

Total:

	FOR
	10

	AGAINST
	0

	ABSTAINED
	0


The decision is taken.
Item 8: Approval of the adjusted Program of works of IDGC of Centre, JSC on registration of property rights to items of immovable property, registration/re-registration of use rights to land plots till 2012/2015.

Decision: 
1. To approve the adjusted Program of works of IDGC of Centre, JSC on registration of property rights to items of immovable property, registration/re-registration of use rights to land plots till 2012/2015 according to Appendix No. 8 to this decision of the Company Board of Directors.

2. To charge the Company General Director annually to adjust “ Program of works of IDGC of Centre, JSC on registration of property rights to items of immovable property, registration/re-registration of use rights to land plots till 2012/2015” in accordance with business-plan.

Voting results:

Sergey Nikolaevich Ivanov -

For

Sergey Borisovich Kosarev - 

FOR

Evgeny Fedorovich Makarov -        
FOR

Sergey Nikolaevich Popovsky - 

FOR

Tatiana Alexandrovna Seliverstova - 
FOR

Denis Alexandrovich Spirin - 

FOR

Alexander Grigorievich Starchenko -
FOR

Sergey Borisovich Syutkin -              
FOR

Maria Gennadievna Tikhonova - 
FOR

Roman Alexeevich Filkin - 

FOR

Total:

	FOR
	10

	AGAINST
	0

	ABSTAINED
	0


The decision is taken.
Item 9: Approval of real estate lease agreement concluded between IDGC of Centre, JSC and “SO UES”, JSC, which is an interested party transaction.

Decision: 
1. To determine that the amount of lease payment for use and possession of land plot under the real estate lease agreement concluded between IDGC of Centre, JSC and “SO UES”, JSC (hereinafter referred to as – “the Agreement”) is 22 823 (Twenty-two thousand eight hundred twenty-three) Rubles 17 kopecks for 11 months including VAT 3 481 (Three thousand four hundred eighty-one) Rubles 50 Kopecks. 
2. To approve real estate lease agreement which is an interested party transaction on the following essential conditions:

Parties of the Agreement:

Lessor - “SO UES”, JSC (Branch of “SO UES”, JSC Smolensk Regional Dispatching Office)

Lessee - IDGC of Centre, JSC (branch of IDGC of Centre, JSC – “Smolenskenergo”) 

Subject of the Agreement: The Lessor will assign to the Lessee and the Lessee will accept 

land plot with area of 121 sq. m. which is a part of land plot with area of 3793 sq. m., cadastral number 67:27:003 08 28:0023 referring to the category “lands of inhabited localities” located per addressee: Aptechnaya Street, 1, Smolensk city (hereinafter referred to as – “the Land plot”), for temporary compensated use and possession under the conditions of the Agreement.

The boundaries of the Land plot are specified in Draft subdivision (Appendix No.1 to the Agreement) and are determined in accordance with survey performed by “SotLine” Ltd. 
Price of the Agreement: Lease payment amount for use and possession of Land plot under the Agreement is 22 823 (Twenty-two thousand eight hundred twenty-three) Rubles 17 kopecks for 11 months, including VAT 3 481 (Three thousand four hundred eighty-one) Rubles 50 kopecks. 
Procedure of settlements: Amount of annual lease payment for use and possession of Land plot is set in fixed amount in Rubles which equals to 24 898 (Twenty-four thousand eight hundred ninety-eight) Rubles, including VAT 3 798 (Three thousand seven hundred ninety-eight) Rubles.

The Lessee should effect lease payment in equal shares monthly in the amount of 1/12 of rate of annual lease payment. Lease payment for the month which has ended is transferred to Lessor’s settlement account by the Lessee prior to the 15th (fifteenth) day of the month following the accounting one on the grounds of invoice issued by the Lessor. 

Lease term and Agreement validity: Land plot lease term is 11 months since January 01, 2010. 

The Agreement comes into effect from the moment of its signing and is valid until the parties fully meet their liabilities. In accordance with the item 2 of the Article 425 of the Civil Code of the Russian Federation the Parties resolved that the Agreement is applied to the relations of the Parties actually arisen since January 01, 2010.

Voting results:
in voting on this item  does not take part:

         - E.F. Makarov, the member of Board of Directors of IDGC of Centre, JSC, as according to item 3 of the Article 83 of the Federal Law "On Joint-Stock Companies" he is recognized to be a dependent director. E.F. Makarov is the General Director and the Chairman of the Management Board of IDGC of Centre, JSC.
Sergey Nikolaevich Ivanov -

For

Sergey Borisovich Kosarev - 

FOR

Sergey Nikolaevich Popovsky - 

FOR

Tatiana Alexandrovna Seliverstova - 
FOR

Denis Alexandrovich Spirin - 

abstained
Alexander Grigorievich Starchenko -
FOR

Sergey Borisovich Syutkin -              
FOR

Maria Gennadievna Tikhonova - 
FOR

Roman Alexeevich Filkin - 

abstained
Total:

	FOR
	7

	AGAINST
	0

	ABSTAINED
	2


The decision is taken.
Item 10: Approval of candidacy of independent appraiser for determination of market value of real estate of IDGC of Centre, JSC (apartment with total floor area of 49,1 sq.m. located per address: Apt. 41, Mir Street, 63, Zheleznogorsk city, Kursk region).

Decision: 
To approve candidacy of independent appraiser – Closed Joint-Stock Company “Commercial and Industrial Company “PSV”, 308009, Belgorod city, Svyato-Troitsky boulevard, 11, office 3, Id. Tax-payer number 3125017968, Industrial Enterprises Classifier 312301001, for determination of market value of real estate of IDGC of Centre, JSC - apartment with total floor area of 49,1 sq.m., located per address: Apt. 41, Mir Street, 63, Zheleznogorsk city, Kursk region, for the purpose of sale of the object on the following conditions:

- asking price: 4200 (four thousand two hundred) Rubles 00 kopecks, VAT is not taxable; 

- conditions of payment: within 20 working days from the date of signing of acceptance report for appraisal services and issue of invoice to Customer by Performer;

- term of rendering of services: 10 calendar days form the date of signing of the agreement.

Voting results:

Sergey Nikolaevich Ivanov -

For

Sergey Borisovich Kosarev - 

FOR

Evgeny Fedorovich Makarov -        
FOR

Sergey Nikolaevich Popovsky - 

FOR

Tatiana Alexandrovna Seliverstova - 
FOR

Denis Alexandrovich Spirin - 

FOR

Alexander Grigorievich Starchenko -
FOR

Sergey Borisovich Syutkin -              
FOR

Maria Gennadievna Tikhonova - 
FOR

Roman Alexeevich Filkin - 

FOR

Total:

	FOR
	10

	AGAINST
	0

	ABSTAINED
	0


The decision is taken.
Item 11: Approval of Insurance Protection Program of IDGC of Centre, JSC for 2010.

Decision: 
To approve Insurance Protection Program of IDGC of Centre, JSC for 2010 according to Appendix No. 9 to this decision of the Company Board of Directors.

Voting results:

Sergey Nikolaevich Ivanov -

For

Sergey Borisovich Kosarev - 

FOR

Evgeny Fedorovich Makarov -        
FOR

Sergey Nikolaevich Popovsky - 

FOR

Tatiana Alexandrovna Seliverstova - 
FOR

Denis Alexandrovich Spirin - 

abstained
Alexander Grigorievich Starchenko -
FOR

Sergey Borisovich Syutkin -              
FOR

Maria Gennadievna Tikhonova - 
FOR

Roman Alexeevich Filkin - 

abstained
Total:

	FOR
	8

	AGAINST
	0

	ABSTAINED
	2


The decision is taken.
Item 12: Approval of the Company General Director’s report “On fulfillment of key performance indicators in the 4th quarter, 2009 and 2009”.

Decision: 
To approve the Company General Director’s report “On fulfillment of key performance indicators in the 4th quarter, 2009 and 2009” according to Appendix No. 10, 11 to this decision of the Company Board of Directors.

Voting results:

Sergey Nikolaevich Ivanov -

For

Sergey Borisovich Kosarev - 

FOR

Evgeny Fedorovich Makarov -        
FOR

Sergey Nikolaevich Popovsky - 

FOR

Tatiana Alexandrovna Seliverstova - 
FOR

Denis Alexandrovich Spirin - 

FOR

Alexander Grigorievich Starchenko -
FOR

Sergey Borisovich Syutkin -              
FOR

Maria Gennadievna Tikhonova - 
FOR

Roman Alexeevich Filkin - 

FOR

Total:

	FOR
	10

	AGAINST
	0

	ABSTAINED
	0


The decision is taken.
Appendices:
1. Report of the Committee for Audit “On transactions of the Company’s insiders with securities of the Company and its SDC in April 2010” (Appendix No. 1).

2. Information of the Committee for Technological Connection to Power Grids “On current situation of the Company activity on technological connection of consumers to power grids in the 1st quarter, 2010” (Appendix No. 2).

3. Information of the Reliability Committee «On reliability status in the Company in the 1st quarter, 2010” (Appendix No. 3).

4. Information of the Reliability Committee “On organization of Occupational Safety and Health Administration System in the Company in the 1st quarter, 2010” (Appendix No. 4).
5. Information of the Reliability Committee “On course of fulfillment in the 1st quarter 20010 of Environment Policy Implementation Program for 2009-2010” (Appendix No. 5).

6. Risk Management Policy in IDGC of Centre, JSC (Appendix No. 6).

7. Internal Control Policy of IDGC of Centre, JSC (Appendix No. 7).

8. Adjusted Program of works of IDGC of Centre, JSC on registration of property rights to items of immovable property, registration/re-registration of use rights to land plots till 2012/2015 (Appendix No. 8).

9. Insurance Protection Program of IDGC of Centre, JSC for 2010 (Appendix No. 9).

10. Company General Director’s report “On fulfillment of key performance indicators in the 4th quarter, 2009” (Appendix No. 10).
11. Company General Director’s report “On fulfillment of key performance indicators in 2009” (Appendix No. 11)

Chairman 
of the Board of Directors






             S.B. Kosarev
Corporate secretary 
S.V. Lapinskaya
9

