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AUDITORS’ REPORT

To the shareholders of Open Joint Stock Company “Interregional Distributive Grid Company of
Central Russia and Northern Caucasus’

1 We have audited the accompanying balance sheet of OJSC " Interregional Distributive Grid
Company of Central Russia and Northern Caucasus" (the "Company") as of 31 December
2005, and the related statements of operations, of cash flow and of changes in
shareholders' equity for the year then ended. These financial statements (as set out on
pages 4 to 24) are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

2 We conducted our audit in accordance with International Standards on Auditing. Those
Standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

3 In our opinion, the financial statements present fairly, in all material respects, the financial
position of the Company as of 31 December 2005, and the results of its operations and its
cash flows for the year then ended in accordance with International Financial Reporting
Standards.
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Moscow, Russian Federation
21 July 2006

The firm is an authorized licensee of the tradename and logo of PricewaterhouseCoopers.



OJSC “Interregional Distributive Grid Company of Central Russia and Northern Caucasus”

Balance sheet as at 31 December 2005
(in thousands of Russian Roubles)

Notes 31 December 2005 31 December 2004
ASSETS
Non-current assets
Property, plant and equipment 6 11,085 -
Deferred tax assets 10 8,815 -
Total non-current assets 19,900 3
Current assets -
Cash and cash equivalents 7 7,988 4,999
Accounts receivable and prepayments 8 108,503 5,000
Inventories 370 -
Total current assets 116,861 9,999
TOTAL ASSETS 136,761 9.999
EQUITY AND LIABILITIES
Shareholders’ equity
Share capital 9 10,000 10,000
Retained earnings/(Accumulated loss) Br 55 Tk (1)
Total shareholders’ equity 10,055 9,999
Non-current liabilities
Deferred tax liabilities 10 409 -
Total non-current liabilities 409 -
Current liabilities
Account payable and accrued charges 11 113,277 -
Taxes payable 12 2t 13,020 -
Total current liabilities 126,297 -
Total liabilities 126,706 -
TOTAL EQUITY AND LIABILITIES 136,761 9,999

Director on Economics and Finance
(under Power of Attorney)

Chief Accountant

E.A. Bronnikov

S.Y. Puzenko

21 July 2006

The notes on pages 8 to 24 form an integral part of these financial statements.
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OJSC “Interregional Distributive Grid Company of Central Russia and Northern Caucasus™
Income Statement for the year ended 31 December 2005
(in thousands of Russian Roubles)

Notes Year ended Period from 17
31 December 2005 December 2004 to 31
December 2004

Revenues

Consulting and information services 5 348,538 -
?tal revenues — s 348,538 ___—
Operating expenses

Staff costs (188,315) -
Depreciation of property, plant and equipment (402) -
Lease expense 6 (21,379) -
Other materials (2,722) -
Outsourcing treasury and accounting services (4,285) -
Telecommunication services (2,916) -
Consulting, legal and information services (114,927) -
Other expenses 13 (10,103) (1)
Total operating expenses (345,049) (1)
Operating profit/(loss) 3,489 (1)
Financial income — net 63 -
Profit/(loss) before profit tax 3,552 (1)
Profit tax expense 10 (3.496) -
Profit/(loss) for the period 56 -(T)

Director on Economics and Finance *7-._ E.A. Bronnikov
(under Power of Attorney) e
Chief Accountant S.Y. Puzenko

- 21 July 2006
£

4

57

The notes on pages 8 to 24 form an integral part of these financial statements.
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OJSC “Interregional Distributive Grid Company of Central Russia and Northern Caucasus™

Cash Flow Statement for the year ended 31 December 2005
(in thousands of Russian Roubles)

Notes Year ended Period from 17
31 December 2005 December 2004 to 31
December 2004

CASH FLOW FROM OPERATING ACTIVITIES:
Profit/(loss) before profit tax 3.552 (1)
Adjustments to reconcile profit/(loss) before profit tax to net
cash provided by operations:
Depreciation of property, plant and equipment 402 B
Provisions 88,574 -
Net operating cash flow before changes in working capital
and profit tax paid
Working capital changes:
Increase in accounts receivable and prepayments (88,068) 3
Increase in inventories (370) :
Increase in accounts payable and accrued charges 24,703 .
Increase in taxes payable, other than profits tax 13,020 3
Profit tax paid (32,337) :
Net cash generated by operating activities 9,476 (1)
CASH FLOW FROM INVESTING ACTIVITIES:
Additions to property, plant and equipment 6 (11,487) .
Net cash used for investing activities 11.48 ;
CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from issuance of ordinary shares 9 5,000 5.000
Net cash generated by financing activities 5,000 5,000
Increase in cash and cash equivalents 2,989 4,999
Cash and cash equivalents at the beginning of the period 4.999 -
Cash and cash equivalents at the end of period 7 7.988 4,999

Director on Economics and Finance
(under Power of Attorney)

E.A. Bronnikov

Chief Accountant S.Y. Puzenko

21 July 2006

The notes on pages 8 to 24 form an integral part of these financial statements.
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